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Economic Outlook

Though the Indian economy was buffeted by both domestic and global shocks in 2018-19, it
remained resilient. The crisis that hit the non-banking financial sector, post a few bond defaults,
led to financial tightness and risk aversion. As a result, consumption slowed. Crude oil prices
rebounded to around US$70/bbl and put pressure on the current account deficit (CAD). India —
Pakistan tensions further added to market uncertainty. On the global front too there were
uncertainties arising out of the prolonged US-China trade war, the US sanctions on trade with
Iran and Brexit. Global growth estimates for 2019 have been revised downwards to 3.3%,
especially as China is expected to grow at just 6.5%.

In spite of these shocks, the economy ended the year on a reasonably sound footing. CPI
inflation trended downwards from 4.3% in Mar 2018 to 2.86% in Mar 2019, primarily due to
low or negative food inflation. The fiscal deficit slippage was contained, even though there was
a shortfall in tax collections. The fiscal deficit is expected to remain in the region of 3.4% of
GDP. Though GDP growth slowed to around 6.6% in the last two quarters, the full year estimate
for GDP growth at 7% will still make India one of the fastest growing large economies in the
world. Most of the high frequency macro data, such as commercial vehicle growth, air cargo
growth, domestic two wheeler sales, cement production etc. also point to the relative strength
of the economy.

2019-20 should see economic activity back on an even keel, from the second quarter. Private
investment and spending is expected pick up after the new government formation. The fiscal
deficit can be expected to improve as GST collections are showing an uptick. The CAD should
also narrow as the outlook for capital inflows into India is positive.

Market Outlook
Equity

The NSE NIFTY50 gave a total return of 16.45% in FY18-19. The NSE NIFTYS50, ended the year at
11,624, after touching a peak of 11,738 in August 2018. Equity market rallied in the first half of
the year, as economic activity remained buoyant and corporate earnings were expected to
improve. However, equity markets corrected in the second half of the year on poor consumer
sentiments, the NBFC crisis and tightening of global liquidity. Markets may to remain volatile in
the first half of 2019-20 but sentiment is expected to improve thereafter. Market sentiments
are expected to be upbeat on the back of improving global liquidity, increasing GST collections
and a revival in the credit cycle.



Fixed Income

Interest rates were volatile in 2018-19. The 10-year government bond yield moved up sharply
from 7.49% at the beginning of the year to 8.18% in September 2018. This was because of fears
of a fiscal slippage and foreign portfolio investors exiting. But in the second half of the year
yield’s softened considerably as RBI took as series of steps to reign in rising interest rates. RBI
cut the repo rate by 25 basis points each, in successive policies and retained its neutral stance
during its February 2019 policy. Further, RBI conducted OMO purchase of around Rs. 2900
billion. The 10-year government bond yield ended the year almost unchanged at 7.49%. With
inflation expected to be subdued, the fiscal situation under control and global liquidity easy,
bond yields in 2019-20 can be expected to soften.
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INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of National Penson System Trust
(NPS Trust) A/e Scheme E Tier I (the Scheme) managed by Aditya Birla Sun Life Pension
Management Limited (PFM) which comprise the Balance Sheet as at 31st March, 2019, and
Revenue Account for the perlod 1st April, 2018 to 31st March, 2019 and a summary of
significant accounting policies and other explanatory information,

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the information required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,
2019;

b) in the case of the Revenue Account, of the surplus of the Scheme for the period
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM / the Scheme in accordance
with the ethical requirements that are relevant to our audit of the financlal statements under
the Regulations and other applicable guidelines issued by Pension Fund Regulatory and
Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements, We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion. :

Offices in Kolkata, Delhi, Bengaluru, Chennai, Tirunelveli
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Emphasis of Matter
Without medifying our opinion, we require your attention to the fellowing;

The ransactions initiated by subseribers in the Scheme are maintained by the Central Recordkeeping
Agency ("CRA") and are not been subjecied to audit by us.

Other Information

The PFM'’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial
statements and our auditor’s report thereon. The Annual report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements '

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial position
and financial performance of the Scheme in accordance with the accounting principles
generally accepted in India, including the accounting standards referred to in Section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also
includes maintenance of adequate accounting records in accordance with PFRDA guidelines
for safeguarding of the assets of the PFM and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.
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In preparing the financial statements, NPS Trust and PFM management is responsible for
assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless NPS Trust /
PFM management either intends to liquidate the Schemes or to cease Operations, or has no
realistic alternative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM’s financial reporting
process on the recommendation of NPS Trust,

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances,

* Evaluate the appropriateness of accounting policles used and the reasonableness of
accounting estimates and related disclosures made by management,

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schemes
managed by PFM ability to continue as a going concern, Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Schemes managed by PFM to cease to continue as

a going concern,

¢ Evaluate the overall presentation, structure and content of the financlal statements
including the disclosures, and whether the financial statements represent '
underlying transactions and events in a manner that achieves fair presentation,
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We communicate with management of NPS Trust and PFM, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relatonships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards,

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we report that:

a)  We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audit;

b)  The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

¢)  Inour opinion, proper books of account of the Scheme, as required by the PFRDA have
been maintained by PFM so far as appears from our examination of those books;

d)  All transaction expenses in excess of the limits (if any) contractually agreed to/approved
by the Authority are borne by the PFM and are not charged to the NAV of the Scheme;
and

e)  Inour opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act, 2013
read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further certify that:

a)  Investments have been valued in accordance with the guidelines issued by PFRDA

b) Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee.

Ray & Ray
Chartered Accountants

Firm aemlﬂym;o 1072E
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Partner 1%%
M. No. 31005

Place: Mumbal
Date:



NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - E Tier |
BALANCE SHEET AS AT MARCH 31, 2019

Particulars Sebicdutas As at Mar;h 31,2019 Asat Mar;h 31,2018
Liabilities
Unit Capital 1 4021,50,915 1066,19,114
Reserve & Surplus 2 866,15,854 98,26,644
Current Liabilities 3 2,74,610 39,01,256
Total 4890,41,379 1203,47,014
Assets
Investment 4 4799,40,230 1201,91,239
Other Current Assets 5 91,01,149 1,55,775
Total 4890,41,379 1203,47,014
(a) Net asset as per Balance Sheet (Schedule 4+5+6-3) 4887,66,769 1164,45,758
(b) Number of units outstanding 402,15,091 106,61,911
Significant accounting policies and notes to accounts 7&8

As per our report of even date
For Ray & Ray For Aditya Birla Sun Life Pension Management Limited

Chartered Accountants
Firm Reg. No. 301072E , -,

/ﬂ Iv L'//’ V
/.mm’ $.C.Bhargava
(CEQ) (Director)
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Anil Karnt
Partner
Membership No. 31005

‘%"b

S \
Place : Mumbai A @ | 11
Date: /4 \ 2 /
Fohz;'ld on behpi od NPS Trust | Vfri : N
" Ashvin Pareen MunisL Mali
(Chairman , NPS Board) (Chief Executive officer)
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - E- Tier |
REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2019

Year ended Year ended
Particulars Schedules As at March 31,2019 Asat March 31,2018
b b

Income
Dividend 29,64,894 175512
Profit on sale/redemption of investments 6 11,90,325 127,896
Unrealised gain on appreciation in investments 453,34,210 5,229
Other income 131 -
Total Income (A) 494,89, 560 3,08,639
Expenses & Losses
Unrealised losses in value of investments 140,30,455 32,84,807
Loss on sale/redemption of investments 88,82,479 611
Management fees (including service tax) 32,953 3,190
NPS Trust fees 10,217 2,710
Custodian fees 10,214.41 1,017
NSDL charges 1,281 5
CRA fees 4,49,413 67,859
Less : Amount recoverable on sale of units on account of CRA Charges -4,49,413 -67,859
Total Expenditure (B) 229,67,599 32,92,340
Surplus/(Deficit) for the year (A-B = C) 265,21,961 -29,83,701
Less: Amount transferred to Unrealised appreciation account 313,03,755 -32,79,578
Less: Amount transferred to General Reserve -47,81,794 2,95,877
Amount carried forward to Balance Sheet - -
Significant accounting policies and notes to accounts
As per our report of even date
For Ray & Ray For Aditya Birla Sun Life Pension Management Limited

Chartered Accountants

Firm Reg. No. 301072E _~ _ \
MM o — '.
: shi Krishnan o S.C.Bhargava
£ TN\

Anil Karnik
Partner
Membership No. 31005

(CEO) (Director)

Place : Mumbai

Date :
For and on bepalf od NPS Trust
‘ﬁg o Yor 2y~

vin Parekh

Munish Malik
(Chief Executive officer)

4

(Chairman , NPS Board)




NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - E Tier |
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31 2019

Schedule 1: Unit capital

As at March 31,2019
b

As at March 31,2018
hd

Unit Capital

Outstanding at the beginning of the period

Add :Units issued during the period

Less: Units redeemed during the period
Outstanding at the end of the period

(Face Value of Rs.10/- each unit, fully paid up)
Outstanding units at the beginning of the period
Add :Units issued during the period

Less: Units redeemed during the period
Outstanding Units at the end of the period

1066,19,114

4901,68,290 1627,94,844

1946,36,489 561,75,730

4021,50,915 1066,19,114
106,61,911 -
490,16,829 162,79,484
194,63,649 56,17,573
402,15,091 106,61,911

Schedule 2: Reserves and surplus

As at March 31,2019  As at March 31,2018

hd %
Unit premium reserve
Opening balance 128,10,345 -
Add: Premium on Units issued 837,20,637 190,87,148
Less: Premium on Units redeemed 334,53,388 62,76,803
Closing balance 630,77,595 128,10,345
General Reserve .
Opening balance 2,95,877 -
Add/(Less): Transfer from/{to) Revenue Account -4781794 2,95,877
Closing balance -4485917 2,95,877
Unrealised Appreciation Reserve
Opening balance -32,79,578 -
Add/(Less): Transfer from/(to) Revenue Account 313,03,755 -32,79,578
Closing balance 280,24,177 -32,79,578
Total 866,15,854 98,26,644

Schedule 3: Current liabilities and provisions

As at March 31,2019 As at March 31,2018

Sundry creditors for expenses
Redemption Payable

Contracts for purchase of investments
Other payable

NPS charges payable

NSDL Fees Payable

Manag fees payabl

Custody charges payable

Total

i3 X
2,57.022 1,34,376
. 37,60,007
- 1,651
1,180 1,926
1,244 5
11,626 2,273
3,538 1,017
2,74,610 39,01,256

Schedule 4: Investments

As at March 31,2019 As at March 31,2018

A A
Investment Central Government Securities - -
Equity shares 4635,47,415 1164,00,036
Mutual Fund Units 163,92,815 37,91,203
Total 4799,40,230 1201,91,239
Schedule 5: Other current assets As at March 31,2019 As at March 31,2018

i X
Balances with banks in current account 590,04,850 1,55,775
Dividend Receivable 96,299 -
Total 91,01,149 1,55,775
Schedule 6: Realised Gain on Salef/redemption of investment For the year ended For the year ended

March 31,2013 March 31,2018

REALISED GAIN ON SALE /REDEMPTION OF INVESTMENT - -
Profit on Sale of Equity shares 7,96,169 83,598
Profit on sale of Mutual fund scheme Units 3,594,156 44,298
Tatal 11,90,325 1,27,896

As per our report of even date
For Ray & Ray
Chartered Accountants 5
s Ol AN,

Firm Reg: No. 301072

\{
MUMBAY

Partner

Membership No. 31005
Place : Mumbai

Date :

For Aditya Birla Sun Life Pension M magement Limited

Skt

[ /
/m s.C. Bhar}gfu L’\L”’/ )
(CEO) ~=={Director)

/r‘u' s

For and on behalf od NPS Trust

Doty B

Ashvin Parekh
(Chairman , NPS Board)

=,

Munish“Malik~

(Chief Executive officer) %



NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) -
SCHEME ETIER |

Note 7
Significant accounting policies & notes to Financial Statements

7.1 Background

Aditya Birla Sun Life Pension Management Limited (‘the Company’) has been appointed as a
Pension Fund Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority
("PFRDA") for the management of Pension Schemes under the National Pension System
(‘NPS’).

Accordingly, the Company has entered into an Investment Management Agreement (‘IMA’) with
NPS Trust. The Pension Fund Regulatory and Development Authority (“PFRDA" / "Authority")
guidelines require each PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in
accordance with the laid down guidelines and declare NAV. As per the architecture, the NSDL
e-Governance Infrastructure Ltd and Karvy Computershare Pvtltd being the Central
Recordkeeping Agency (CRA) provides consolidated data to PFM for allotment / redemption of
units and Axis Bank, being the Trustee Bank, provides / receives funds on consolidated basis in
respect of such allotment / redemption.

Central Record Keeping Agency (CRA): National Securities Depository Limited (NSDL),
Karvy Computershare Pvt.Ltd and PFRDA have set up Central Recordkeeping Agency (CRA)
for the NPS
Some of the key responsibilities of the CRA include the following:

* Record keeping, Administration and Customer service function for NPS subscriber,

* Providing Unique Permanent Retirement Account Number (PRAN) to each subscriber,

e Maintaining database of all PRANs issued and recording transactions relating to each
subscribers PRAN,

e PRAN Transaction Statement,

 An operational interface between PFRDA and other NPS intermediaries such as
Pension Funds, Annuity Service Providers, Trust Bank etc.

CRA is responsible to resolve all queries pertaining to investors. CRA informs about the fund
flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's pool account
maintained with them.

PFRDA has appointed the Karvy Computershare Pvt. Ltd as additional CRA in FY 2016-17 for
the NPS, which got operational with effect from 15th February, 2017. NPS trust has designated
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Stock Holding Corporation of India Ltd. (SHCIL) as the custodian, who is responsible for safe
custody of securities and settlements of trades.

The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA.

The Trustee Bank provides subscription funds on a consolidated basis for all the schemes
managed by PFM and credits the same to a control account maintained by the PFM, wherefrom
the funds are transferred by the PFM to the respective schemes. The PFM record receipt of
funds in the respective schemes only.

7.2 Basis of preparation of Financial Statements

The financial statements have been prepared to comply, in all material respects, with the
generally accepted accounting principles in India. These financial statements have been
prepared under the historical cost convention (as modified for investments, which are marked to
market) on an accrual basis, except as otherwise stated. The significant accounting policies are
in accordance with the accounting policies generally accepted in India.

The Financial Statements of the scheme have been prepared in accordance with the Pension
Fund Regulatory and Development Authority Act, 2013, PFRDA (Preparation of financial
statements and Auditor's report of Schemes under National Pension System) Guidelines —
2012, Accounting Standards notified under the Companies Act, 2013 to the extent made
applicable by PFRDA (Preparation of financial statements and Auditor's report of Schemes
under National Pension System) Guidelines — 2012

The financials have been prepared for SCHEME E TIER | being managed by the Company.
7.3 Investments

(i) The investments are undertaken as per the guidelines specified in the Investment
Management agreement with respect to the individual schemes.

(i1) Purchase and sale of investments are recorded as on the trade date at cost and sale
price respectively.

(iii)  Rights/Bonus entitlements, if any are accounted on ex-right/ex-bonus date of the
principal stock exchange.

(iv)  The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes and stamp charges but exclude brokerage and other
transactional charges.

(v) Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the




(vi)

(vii)

Revenue Account. The change in net unrealised appreciation, if any, is transferred to
ffrom “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by
Stock Holding Corporation of India Limited (SHCIL) and provided to ABSLPML on daily
basis

Securities traded at a stock exchange:

Equity traded on valuation day (Actively Traded equity): Where a security is traded on
any stock exchange on a particular valuation day, the last quoted closing price at which
it was traded on the selected stock exchange, as the case may be, may be used
(Closing prices from BSE/NSE for the day).

Equity not traded on valuation day (Thinly traded equity): When a security is not traded
on any stock exchange on a particular valuation day, the last quoted closing price at
which it was traded on the selected stock exchange, as the case may be, on the earliest
previous day may be used provided such date is not more than thirty days prior to
valuation date.

Non traded rights are valued at the difference of closing market price of the original

market price of the rights renunciation till the time of application. In the event of
application of rights, the rights entitlement would be valued at the closing market price of
the original equity share till the date of allotment/listing.

Mutual fund units are valued based on the net asset values of the preceding day of the
valuation date.
\

Securities not traded at a stock exchange:

Non-traded / thinly traded / privately placed equity securities including those not traded
within thirty days are valued “in-good faith” on the basis of following valuation methods
approved by the Authority/Trust:

Equity instruments are generally valued on the basis of capitalization of earnings solely
or in combination with the net asset value, using for the purposes of capitalization, the
price or earning ratios of comparable traded securities and with an appropriate discount
for lower liquidity.

7.4 Income Recognition

Dividend is accounted on accrual basis and recognised on the date the share is quoted
on ex-dividend basis

Bonus entitled shares is recognised only when the original shares on which the bonus
entittement accrues are traded on the stock exchange on an ex-bonus basis.

Rights entitlements are recognized only when the original shares on which the right
entitlement accrues are traded on the stock exchange on an ex-rights basis.




» Profit or loss on sale of equity is the difference between the sale consideration net of
expenses and the weighted average book cost as on the date of sale.

o Profit or loss on sale of mutual fund units is the difference between the sale
consideration net of expenses and the weighted average book coston the date of sale.

* Interest income on all interest bearing investment is recognised on daily accrual basis:
when investments are purchased, interest paid for the period from the last interest due
date upto the date of purchase is debited to interest Recoverable Account and not
included in cost of purchase. Similarly interest received at the time of sale for the period
from the last interest due date upto the date of sale credited to Interest Recoverable
Account and not included in sale value.

e Other income of a miscellaneous nature is accounted for as and when realised

7.5 Units reconciliation

The subscribers’ units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis.

7.6 Investment management fees

investment management fees are recognised on daily accrual basis on closing Asset under
Management (AUM) in accordance with IMA. The Investment management fee is inclusive of
brokerage but excludes custodian charges and applicable taxes, if any.

The Company has started charging investment management fee of 0.01% per annum (inclusive
of brokerage but excluding custodian charges and applicable taxes), with effect from May 05,
2017, in terms of the Pension Fund Regulatory and Development Authority’s circular no.
PFRDA/6/PFM/9/2 dated July 31, 2014.

7.7 Trustee fees

The Company charges nil Trustee fees with effect from 25" January 2019 per annum, in terms
of the National Pension Scheme Trust circular no. 1/20/2015/NPS dated January 25, 2019, prior
to that the Trustees fees were charged 0.005% per annum.

7.8 Other Expenses

Custody charges are recognised on daily accrual basis in accordance with IMA. Trustee bank
charges, if any, are recognised when they are debited by the trustee bank on a quarterly basis.

7.9 Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the
Scheme. Net assets are derived by deducting Gross Liabilities, Investment Management Fees
and Custodian Charges (on the day when the charges are recorded) as per IMA from Gross
Assets.




7.10 Non-Performing Assets

An investment is regarded as non-performing, if interest/principal or both amount has not been
received or has remained outstanding for 90 days from the day such income/instalment has
fallen due. Where income receivable on investments has accrued but has not been received for
a period of 90 days beyond the due date, provision is made by debiting to the Revenue Account
for the income so accrued and no further accrual of income shall be made in respect of such
investments.

Income on non-performing assets (NPA) is recognised on receipt and other incomes of
miscellaneous nature are accounted for when there is certainty of collection.

7.11 Provision for Non performing assets

As per the PFRDA ( ldentification, Income Recognition and Provisioning of NPA ) Guidance
Note 2013, Provision is charged to the Revenue Account, in respect of:

a) Non Performing Debt Securities as per the Authority Guidelines issued from time to time.

b) Securities where the certificates, if any, are not traceable for a protracted period.

c) Assets other than investments, which in the opinion of the Board Of Directors of PF have
suffered substantial impairment in their vaiue.

7.12 Income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under
Section 10(44) of the Income Tax Act, 1961.

7.13 Unit Premium Reserve

Upon issue and redemption of units, the net premium or discount to the face value of units is
adjusted against the Unit Premium Reserve of the Scheme.

\>



NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - E Tier |
NOTE7 NMotes to Accounts

7 Investments

All investments of the scherne are in the name of the NP5
T trust.

7 Atthe end of the financlal year , there are no open positions of derivatives in the scheme

The Schemes i made in associates and Group companies as on Mar 31, 2019
31-03-2019 31-03-2018
no of shares Market | no of shares Market
Security particulars J/bands Cost Value (Crs) | /bonds Cost Value [Crs)
NIL P = 2 %
7 As on the date of Balance sheet , the scheme does not have any investments which can be categorized as NPA
31-03-2019 31-03-2018
Value of Market Market
Security particulars sacurity Cast Value {Crs) Cost Value [Crs)
NIL - - - -
8 Aggregate Unrealized Gain/Loss as at the end of the Financial year and percentage to net assets.
Ason
31.03.2019 As on 31.03.2019 Ason 31.03.2018 As on 31.03.2018
[ Wiarket
Particular RsinCrs % to AAUM Cost Value (Crs) | RsinCrs | % to AAUM| Cost Value
Unrealised Gain 4.53 16.17% 34.00 38.53 0.00 0.00% 0.00] 0.00]
Unrealised Loss 1.40| 5.01%! B.06 9.46f 033 10.87% 12.35 12.02
Net Unrealised Gaigzl_.oss 5.94 0.21 42.06 47.99] 0.33 0.11 12.35__1 12.02
8 Aggregate value of purchase and sale with perce to average assets
E Tier | E Tier |
Particular 31.03.2019 SJ‘OS.ZOL
Average Net Asset Value 2802,05,892|  302,18,822
Purchase of Investment 9505,03,772 2480,63,774
% to average Net Asset Value 3.53% B.21%
Sale of Investment 6542,43,727 126180467
% to average Net Asset Value 2.33%) 4.18%
& Following are the ion with Associates & Group ies under the scheme
Nature of FY 2018-19 |FY 2017-18
Name of related party relatioship (Amt in Rs) | {Amtin Rs)
Management
Aditya Birla 5un Life Pension Management kﬁla paid 2132664 916.17
The foli g rep significant jons b the and its related parties for the year ended Mar 31, 2019
E Tier | E Tier |
Particolar 31.03.2019 31.03.2018
Investment management fees 32952.52| 3185.59
Balance with Aditya Birla Sun life Pension management Ltd
ETierl |  ETeri |
Particular 31.03.2019 | 31.03.2018
Investment Management Fees payable 1!525&&[ 227342
& Unit Capital
Units are created and redeemed based on the intimation provided by Central Record keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is ferred to the Unit Premium Reserve

Based on confirmation from CRA the numbder of units as at the year end are 402150214.95

8 Unit NAV
As on As on
Particular 31.03.2019 31.03.2018
Lals,
NAV per unit [Rs} 12.1538 10.8217
8 Details of sectoral classification of has been ded as partof notes to accounts.

& The scheme has no contingent liability as at the end financial year.

As par our report of even date

For Ray & Ray For Aditya Birla Sun Life Pension Mdnjgemant Limited

Chartered Accountants

Firm Reg. No. 3016328~ | ]
o =

- o B

Anil Karnik
Partner

Place : Mumbas

Date ;

For #od on behalf ov Trust
m
Ashvin Sarekh
















13 NAME OF PENSION FUND

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED

SCHEME NAME E-TIER |
MONTH Mar-19
ICICI BANKLTD |INEDSGAO021 | Monetary Intermediation of commerelal banks, saving bunks, postal savings 59,056.00 __236,51,928.00 4.84%
LARSEN AND TOUBRO LIMITED INEO18AD1030 Other civil engin: rojects n.e.c. -m_m 16.00 231,56,674.80 .
| GAIL (INDIA) LIMITED [INE129401015 [ Disrtibution and sale of gas 38,220,00 132,87,183.00.
MAHINDRA AND MAHINDRA LTD 21,498.00 144,27,502.20
PETRONET LNG LTD INE34TGO1014 40,237.00 101,19,101.85
EICHER MOTORS LTD INEDE&AD1013 700.00 143,83,390.00
SUN PHARMACEUTICALS INDUSTRIES LTD INED44A01036 2474000 | 118,46,749.00
HOUSING DEVELOPMENT FINANCE CORPORATION INE0O1A01036 1191000 2344382575
BHARTI AIRTEL LTD INE397D01024 28,510.00 94,96,681.00
I LTD INEL154AD1025 78,160.00 »um.uE.s
STATE BANK OF INCHA INEDG2AD1020 32,730.00 _.n_u.mu_u_.n.uﬂ
AMBUJA CEMENTS LTD INEO79A01024 Manufacture of clinkers and cement 64,200.00 nmu_Bug.B
HINDALCO INDUSTRIES LTD. INEO38A01020 Manufacture of Aluminium from alumina and by other mathods and products 70,675.00 145,23,712.50
HOFC BANK LTD INEDAOAD 1026 Monetary ntermediat| commercial banks, saving banks. postal savin 17,861, 414,17,872.
RELIANCE INDUSTRIES LIMITED INEQD2A01018 Manufacturs of other petroleum n.e.c, 27,167.00 mwn.um_u__u.ﬂm
INFOSYS LTD EQ INEDOSAD1021 Writing , modifying, testing of uter am 42,960.00 319,55,796.00
TECH MAHINDRA LIMITED INEGGICO1035 | Writiny of computer am 17,700.00 137,33,430,00
MARUTI SUZUKI INDIA LTD, INE585B01010 284600 189,90,077,30
NTPC LIMITED INE733ED1010 ....HE mﬂ_ﬁaﬁg
CIPLA LIMITED INEOSSA0 1026 20,600.00 108,95,340.00
KOTAK MAHINDRA BANK LIMITED INE237A01028 10,927, 145, amrﬁ_..un
Bank Limited INEDS5401012 A 8,530.00 151,83 400,00
NESTLE INDIA LTD INE239AD1016 Manufacture of milk-pawder, ice-cream r and condensed mitk excep 990.00 :uu_mm.m»o.mn
HINDUSTAN UNILEVER LIMITED INED3OADIO27 Manufacture of soap all forms 13,622, 232,50,029.60
AIS BANK INE23BADL034 Monetary intermediation of commercial banks, savin banks. postal savings 12 600.00 97,93,350.00
ASIAN PAINTS LTD. INEO21A01026 Manutacture of paints and varnishes, enamels or lacguers 12,647.00 188,78,176.90
Total 4615,47,415.05 94.B4%
e

- Treasury Bills

- Money Market Mutual Funds

- Certificate of Deposits / Commercial Papers

90,04,849,96 1.84!
- Other Current Assets __..um_u_.ﬂ.m._: -0,04%
GRAND TOTAL 4887,66,769.16 100.00%]

Average Maturity of Portfalio {in yrs)

Central Govt. Securities

State Development Leans

AAA [ Equi

AL+ {For Commercial Paper)

A+ [ Equivalent
AA [ Equivalent

AA- | Equi

At/

A/ Equi
A« / Equivalant

BAB+ [ Equivalent

BEB / Equivalent

)



NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - E Tier |
Key Statictics for the year ended March 31, 2019

S. No Particular As at March 2019 | As at March 2018

1|NAV per Unit (Rs)*

Open 10.9217 10.0000

High 12.6673 11.9632

Low 10.7630 9.7338

End 12.1538 10.9217
2|Closing Assets Under Management { Rs in Lakhs) 4,887.67 1,164.46

End

Average (AAUM) 280205992 30218922
3|Gross Income % of AAUM@ 17.66% 1.02%
4|Expense Ratio

a.Total Expenses as % of AAUM @ 8.20% 0.03%

b.Management fees as a % of AAUM 0.01% 0.01%
S5|Net Income as a % of AAUM@ 9.47% -9.87%
6|Portfolio turnover ratio 0.15 0.03
7|Returns (%) * Compounded Annualised Yield

Last 1 Year 11.28%|-

Last 3 years

Last 5 years

Since Launch of the Scheme 10.85% 9.22

Launch Date 09-05-2017 09-05-2017

@includes unrealised gain or loss
Gross income =amount in the Revenue account i.e income

AAUM = Average daily net assets

1
2|Net income =amount in the revenue account i.e net realised gains/loss for the year /period
3|Portfolio turnover = Lower of sales or purchase divided by the average AUM for the year / period.
4

5

NAV= (Market value of investments held by scheme + Value of current assets -value of current liability and
provisions, if any)/no. of units at the valuation date (before creation / redemption of units)

\6




305, Eastern Court, “C" Wing, Tejpal Road,
RAY & RAY Vil Parle (East), Mumbai - 400 087, INDIA.
CHARTERED ACCOUNTANTS E-mail : admin@raynraymumbai.com
Tel.:26146080/26150621 Fax:2613 1586

INDEPENDENT AUDITORS' REPORT

Te,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying finanecial statements of National Penson System Trust
(NP8 Trust) A/e Scheme E Tier II (the Scheme) managed by Aditya Birla Sun Life Pension
Management Limited (PFM) which comprise the Balance Sheet as at 31st Mareh, 2019, and
Revenue Account for the period 1st April, 2018 to 31st March, 2019 and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the information required by
Schedule VII of Pension Fund Regulatery and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity
with the accounting principles generally accepted in India;

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,
2019;

b) in the case of the Revenue Account, of the surplus of the Scheme for the period
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PEM / the Scheme in accordance
with the ethical requirements that are relevant to our audit of the financial statements under
the Regulations and other applicable guidelines issued by Pension Fund Regulatory and
Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Offices in Kolkata, Delhi, Bengaluru, Chennai, Tirunelveli




RAY & RAY

CHARTERED ACCOUNTANTS

Emphasis of Matter
Without modifying our Opinion, we require your attention to the following:

The transactions initiated by subscribers in the Scheme are maintained by the Central Recordkeeping
Agency (“CRA”) and are not been subjected to audit by us. :

Other Information

The PFM's Board of Directors is responsible for the other information, The other information
comprises the information included in the Annual report, but does not include the financial

available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materlally inconsistent with the financial Statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

generally accepted in India, including the accounting standards referred to in Section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also
includes maintenance of adequate accounting records in accordance with PFRDA guidelines

irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.




RAY & RAY

CHARTERED ACCOUNTANTS

In preparing the financial statements, NPS Trust and PFM management is responsible for
assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless NPS Trust /
PFM management either intends to liquidate the Schemes or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM’s financial reporting
process on the recommendation of NPS Trust,

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schemes
managed by PFM ability to continue as a going concern, Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Schemes managed by PFM to cease to continue as
a going concern.
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CHARTERED ACCOUNTANTS

We communicate with management of NPS Trust and PFM, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit,

We also provide management of NPS Trust and PFM with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we report that:

a)  We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audit;

b)  The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

¢)  In our opinion, proper books of account of the Scheme, as required by the PFRDA have
been maintained by PFM so far as appears from our examination of those books;

d)  All transaction expenses in excess of the limits (if any) contractually agreed to/approved
by the Authority are borne by the PFM and are not charged to the NAV of the Scheme;
and

€)  Inour opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act, 2013
read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further certify that:

a)  Investments have been valued in accordance with the guidelines issued by PFRDA

b)  Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee.

Ray & Ray
Chartered Accountants
Firm Registration No. 301072E

Partner
M. No. 31005

Place: Mumbai
Date:



NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - E Tier Il
BALANCE SHEET AS AT MARCH 31, 2019

s at March 31,201%s at March 31,2018

Particulars Schedules
z 2 |

Liabilities
Unit Capital 1 395,23,713 145,34,078
Reserve & Surplus 2 81,77,546 13,10,219
Current Liabilities 3 4,64,562 2,10,198
Total 481,65,821 160,54,495
Assets
Investment 4 475,25,844 158,41,457
Other Current Assets 5 6,39,977 2,13,038
Total 481,65,821 160,54,495
(a) Net asset as per Balance Sheet (Schedule 4+5+6-3) 477,01,259 158,44,297
(b) Number of units outstanding 39,52,371 14,53,408
Significant accounting policies and notes to accounts 78&8

As per our report of even date

For Ray & Ray For Aditya Birla Sun Life Pension Management Limited
Chartered Accountants

Ib

Wz
| ME 2 sl e
Anil Karnik 72N s/ ashi Krishnan S.C.Bhargava \
NERED N ( - o

Partner CEO) - . (Director)
Membership No. 31005 : ~2aN\
2
Place : Mumbai ‘ x:“j
Date : My N\ e LS
For gnd on belf3lf od NPS Trust Y7 NP v/
Fﬁs&wa < , X de,r*§r~:>-~
Ashvin Parekh 7 ; Munish ‘Malik

(Chairman , NPS Board) (Chief Executive officer)

'



NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C -ADITYA BIRLA SUN LIFE_PENSION FUND SCHEME - E-TierIi

REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2019

As at March 31,201¢s at March 31,2018

Particulars Schedules
z z |

Income
Dividend 3,75,979 35,398
Profit on sale/redemption of investments 6 2,82,175 48,017
Unrealised gain on valuation in investments 47,92,571 -
Other income 13 -
Total Income (A) 54,50,738 83,415
Expenses & Losses
Unrealised losses in value of investments 18,23,797 2,68,689
Loss on sale/redemption of investments 11,61,465 35,514
Management fees (including service tax) 3,925 698
NPS Trust fees 1,268 592
Custodian fees 1,217.31 222
Depository and settlement charges 228 21
CRA fees 16,178 4,564
Less : Amount recoverable on sale of units on account of CRA Charges -16,178 -4,564
Total Expenditure (B) 29,91,901 3,05,735
Surplus/(Deficit) for the year (A-B = C) 24,58,837 -2,22,321
Less: Amount transferred to Unrealised annreciation account 29,68,775 -2,68,689
Less: Amount transferred to General Reserve -5,09,938 46,368
Amount carried forward to Balance Sheet - -
Significant accounting policies and notes to accounts
As per our report of even date
For Ray & Ray For Aditya Birla Sun Life Pension Management Limited

Chartered Accountants

Firm Reg. No. 301072E
’ /___r'\;"‘\_

Mz

J(‘"‘W EICS i
Anil Karnik %‘j ’“\ ashi Krishnan
Partner N (CEO)

Membership No. 31005

Place : Mumbai
Date :

[

LAY

S.C.Bhargava

For,and on behalf od NPS Trust
: Rghvin Parekh
(Chairman , NPS Board)

A D
Munish Malik
(Chief Executive officer)

(Director)



NATIOMAL PENSION SYSTEM TRUST
NPS TRUST A/C-ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - ETier Il
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31 2019

Schedule 1: Unit capital As at March 31,2019 As at March 31,2018
[ : <
ni ital
Qutstanding at the beginning of the period 145,34,078 -
Add :Units issued during the period 58945511 263,30,304
Less: Units redeemaed during the period 43955876 117,96,226
Outstanding at the end of the period 395,23,713 145,34,078

{Face Value of Rs.10/- each unit, fully paid up)

Outstanding units at tha beginning of the period 14,53,408 -
Add :Units issued during the period 6894551 2633031
Less: Units redeemed during the period 43955383 1179623
Qutstanding Units at the end of the period 39,52,371 14,53,408
Schedule 2: Reserves and surplus Asat March 31,2019  Asat March 31,2018
X %
Unit premium reserve
Opening balance 15,32,540 -
Add: Premium on Units issued 11620119 27,11,365
Less: Premium on Units redeemed 7211630 11,78,825
Clasing balance 5241029 15,32,540
General Reserve
Opening balance 46368 -
Add/{Less): Transfer from/{to) R: A -509938 46,368
Closing balance 463569 45,368
Unrealised Appreciation Reserve
Opening balance -268689 -
Add/f{Less): Transfer from/{to} A 2968775 -2,68,689
Closing balance 2700086 -2,68,689
Total 8177546 13‘10.219
ISchedule 3: Current liabilities and provisions As 3t March 31,2019 As at March 31,2018
b3 b
Sundry creditors for expenses
Redemption Payable 4,62,681 2,08,515
Other payable - 712
NPS charges payable 133 333
N5DL Fees Payable 154 21
Managemant fees payable 1,247 354
Custody charges payable 347 222
Total 4,864,562 2,10,198
ISd'-edu!n 4: Investments AsatMarch 31,2019 As at March 31,2018
x X
Investment Central Government Securities - -
Equity shares 474,30,729 158,41,457
Mutual Fund Units 95,116 =
Total 475,25,844 158,41,457
IS(htdulg 5: Other current assets AsatMarch 31,2019  As at March 31,2018
hd A
Balances with banks in current account 6,25,203 1,71,557
Conitracts for sale of investments - 41,481
Dividend Receivable 10,775 s
Total 6,35,577 2,13,038
Schedule 6: Realised Gain on Sale/red ion ofi As at March 31,2019 As at March 31,2018
Profit on Sale of Equity shares 2,38,925 42,855
Profit on sale of Mutual fund scheme Units 43,249 5,122
Total 2,382,175 48,017

As per our report of even date
For Ray & Ray For Aditya Birla Sun Life
Chartered Accountants———

-~ A s
Firm Reg. No. 50}&‘2@52* Al
: [ *

sion Management Limited

Kamik
Partner e )
Membership No. iiégrrlﬁsf—’

Place : Murnbai
Date ;
For and on behalf PS5 Trust




NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) -
SCHEME ETIER Il

Note 7
Significant accounting policies & notes to Financial Statements
7.1 Background

Aditya Birla Sun Life Pension Management Limited (‘the Company’) has been appointed as a
Pension Fund Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority
("PFRDA") for the management of Pension Schemes under the National Pension System
(‘NPS").

Accordingly, the Company has entered into an Investment Management Agreement (‘IMA’) with
NPS Trust. The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority")
guidelines require each PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in
accordance with the laid down guidelines and declare NAV. As per the architecture, the NSDL
e-Governance Infrastructure Ltd and Karvy Computershare Puvt.Ltd being the Central
Recordkeeping Agency (CRA) provides consolidated data to PFEM for allotment / redemption of
units and Axis Bank, being the Trustee Bank, provides / receives funds on consolidated basis in
respect of such allotment / redemption.

Central Record Keeping Agency (CRA): National Securities Depository Limited (NSDL),
Karvy Computershare Pvt.Ltd and PFRDA have set up Central Recordkeeping Agency (CRA)
for the NPS
Some of the key responsibilities of the CRA include the following:

* Record keeping, Administration and Customer service function for NPS subscriber,

» Providing Unique Permanent Retirement Account Number (PRAN) to each subscriber,

e Maintaining database of all PRANs issued and recording transactions relating to each
subscribers PRAN,

¢ PRAN Transaction Statement,

* An operational interface between PFRDA and other NPS intermediaries such as
Pension Funds, Annuity Service Providers, Trust Bank etc.

CRA is responsible to resolve all queries pertaining to investors. CRA informs about the fund
flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's pool account
maintained with them.

PFRDA has appointed the Karvy Computershare Pvt. Ltd as additional CRA in FY 2016-17 for
the NPS, which got operational with effect from 15th February, 2017. NPS trust has designated




Stock Holding Corporation of India Ltd. (SHCIL) as the custodian, who is responsible for safe
custody of securities and settlements of trades.

The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA..

The Trustee Bank provides subscription funds on a consolidated basis for all the schemes
managed by PFM and credits the same to a control account maintained by the PFM, wherefrom
the funds are transferred by the PFM to the respective schemes. The PFM record receipt of
funds in the respective schemes only.

7.2 Basis of preparation of Financial Statements

The financial statements have been prepared to comply, in all material respects, with the
generally accepted accounting principles in India. These financial statements have been
prepared under the historical cost convention (as modified for investments, which are marked to
market) on an accrual basis, except as otherwise stated. The significant accounting policies are
in accordance with the accounting policies generally accepted in India.

The Financial Statements of the scheme have been prepared in accordance with the Pension
Fund Regulatory and Development Authority Act, 2013, PFRDA (Preparation of financial
statements and Auditor's report of Schemes under National Pension System) Guidelines —
2012, Accounting Standards notified under the Companies Act, 2013 to the extent made
applicable by PFRDA (Preparation of financial statements and Auditor's report of Schemes
under National Pension System) Guidelines — 2012

The financials have been prepared for SCHEME E TIER Il being managed by the Company.
7.3 Investments

(i) The investments are undertaken as per the guidelines specified in the Investment
Management agreement with respect to the individual schemes.

(i) Purchase and sale of investments are recorded as on the trade date at cost and sale
price respectively.

(iii) Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus date of the
principal stock exchange.

(iv)  The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes and stamp charges but exclude brokerage and other
transactional charges.

(v) Valuation of Investments
The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of

valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the

5.7



(vi)

(vii)

Revenue Account. The change in net unrealised appreciation, if any, is transferred to
[from “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by

Stock Holding Corporation of India Limited (SHCIL) and provided to ABSLPML on daily
basis

Securities traded at a stock exchange:

Equity traded on valuation day (Actively Traded equity): Where a security is traded on
any stock exchange on a particular valuation day, the last quoted closing price at which
it was traded on the selected stock exchange, as the case may be, may be used
(Closing prices from BSE/NSE for the day).

Equity not traded on valuation day (Thinly traded equity): When a security is not traded
on any stock exchange on a particular valuation day, the last quoted closing price at
which it was traded on the selected stock exchange, as the case may be, on the earliest

previous day may be used provided such date is not more than thirty days prior to
valuation date.

Non traded rights are valued at the difference of closing market price of the original
equity share for the day and the offer price. Traded rights are valued at the closing
market price of the rights renunciation till the time of application. In the event of
application of rights, the rights entitliement would be valued at the closing market price of
the original equity share till the date of allotment/listing.

Mutual fund units are valued based on the net asset values of the preceding day of the
valuation date.

Securities not traded at a stock exchange:

Non-traded / thinly traded / privately placed equity securities including those not traded
within thirty days are valued “in-good faith” on the basis of following valuation methods
approved by the Authority/Trust:

Equity instruments are generally valued on the basis of capitalization of earnings solely
or in combination with the net asset value, using for the purposes of capitalization, the
price or earning ratios of comparable traded securities and with an appropriate discount
for lower liquidity.

7.4 Income Recognition

Dividend is accounted on accrual basis and recognised on the date the share is quoted
on ex-dividend basis

Bonus entitled shares is recognised only when the original shares on which the bonus
entitlement accrues are traded on the stock exchange on an ex-bonus basis.

Rights entittements are recognized only when the original shares on which the right
entittement accrues are traded on the stock exchange on an ex-rights basis.




* Profit or loss on sale of equity is the difference between the sale consideration net of
expenses and the weighted average book cost as on the date of sale.

* Profit or loss on sale of mutual fund units is the difference between the sale
consideration net of expenses and the weighted average book coston the date of sale.

* Interest income on all interest bearing investment is recognised on daily accrual basis;
when investments are purchased, interest paid for the period from the last interest due
date upto the date of purchase is debited to Interest Recoverable Account and not
included in cost of purchase. Similarly interest received at the time of sale for the period
from the last interest due date upto the date of sale credited to Interest Recoverable
Account and not included in sale value.

» Other income of a miscellaneous nature is accounted for as and when realised
7.5 Units reconciliation

The subscribers’ units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis.

7.6 Investment management fees

Investment management fees are recognised on daily accrual basis on closing Asset under
Management (AUM) in accordance with IMA. The Investment management fee is inclusive of
brokerage but excludes custodian charges and applicable taxes, if any.

The Company has started charging investment management fee of 0.01% per annum (inclusive
of brokerage but excluding custodian charges and applicable taxes), with effect from May 05,
2017, in terms of the Pension Fund Regulatory and Development Authority’s circular no.
PFRDA/6/PFM/9/2 dated July 31, 2014.

7.7 Trustee fees

The Company charges nil Trustee fees with effect from 25" January 2019 per annum, in terms
of the National Pension Scheme Trust circular no. 1/20/2015/NPS dated January 25, 2019, prior
to that the Trustees fees were charged 0.005% per annum.

7.8 Other Expenses

Custody charges are recognised on daily accrual basis in accordance with IMA. Trustee bank
charges, if any, are recognised when they are debited by the trustee bank on a quarterly basis.

7.9 Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the
Scheme. Net assets are derived by deducting Gross Liabilities, Investment Management Fees
and Custodian Charges (on the day when the charges are recorded) as per IMA from Gross
Assets.




7.10 Non-Performing Assets

An investment is regarded as non-performing, if interest/principal or both amount has not been
received or has remained outstanding for 90 days from the day such incomefinstalment has
fallen due. Where income receivable on investments has accrued but has not been received for
a period of 90 days beyond the due date, provision is made by debiting to the Revenue Account

for the income so accrued and no further accrual of income shall be made in respect of such
investments.

Income on non-performing assets (NPA) is recognised on receipt and other incomes of
miscellaneous nature are accounted for when there is certainty of collection.

7.11 Provision for Non performing assets

As per the PFRDA ( Identification, Income Recognition and Provisioning of NPA ) Guidance
Note 2013, Provision is charged to the Revenue Account, in respect of:

a) Non Performing Debt Securities as per the Authority Guidelines issued from time to time.

b) Securities where the certificates, if any, are not traceable for a protracted period.

c) Assets other than investments, which in the opinion of the Board Of Directors of PF have
suffered substantial impairment in their value.

7.12 Income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under
Section 10(44) of the Income Tax Act, 1961.

7.13 Unit Premium Reserve

Upon issue and redemption of units, the net premium or discount to the face value of units is
adjusted against the Unit Premium Reserve of the Scheme.




NATIO NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - E Tier Il

EEEF NOTE 7 Motes to Accounts
7.1 Investments

7.2 All investments of the scheme are in the name of the NPS trust .

7.3 Atthe end of the financial year , there are no open positions of derivatives in the scheme

The Sch i ts made in and Group ies as on Mar 31, 2019
31-03-2019 31-03-2018
Security particulars no of shares/bonds Cost |_Market Value [Crs) |no of shares/bonds| Cost | Market Vaius icrs)
NIL 0| 0 o] 0
7.4 As on the date of Balance sheet, the schems does not have any invest which can be categarized as NPA
31-03-2019 31-03-2018
Security particulars Value of security Cost f Market Value (Crs) | Value of security Cost ' Market Value (Crs)
NIL o] o o 0
7.5 Aggregate Unrealized Gain/Loss as at the end of the Financial year and percentage to net assets.
45 on 31.03.2019 Ason 31.03.2018
Particular Hsin Crs %% to AAUM Cost Market Value {Crs}| Rsin Crs % to AAUM Cost | Market Value (Crs)
Unrealised Gain 0.48 14.37% 2.56 3.44 0.00 0.00% | NIL 0
Unrealised Loss 0.18 18.24% 1.50 131 0.03 4.09% 1.61 1.58
Net Unrealised Gain/Loss 0.30 32.61%| 4.46 4.75 0.03 4.09% 1.61 1.58
7.6 Aggregate value of purchase and sale with percentage to ge assets
E-Tier Il E-Tier il
Particular 31.03.2018 31.03.2018
Average Net Asset Value 333,423,447 65,772,755
Purchase of Investment 953,70,144 286,81,586
% to average Net Asset Value 2.86% 4.36%
Sale of Investment 657,62,500 126,66,633
% to average Net Asset Value 1.97% 1.93%
7.7 Foliowing are the transaction with Associates & Group under the sch
1 Name of reiated party | Nature of reiatioship | FY 2018 15{Amt in Rs)|F¥ 2017-18(Amt in Re)
|Aditya Birla Sun Life Pension M. td M tfeeapaid | 2677.97] 304.05
E-Tierll E-Tier Il
Particular 31.03.2019 31.03.2018
gement fees 3924.87 657.86
Balance with Aditya Birla Sun life Pension g t Led
E-Tier ll E-Tier li
Particular 31.03.2019 31.03.2018
Invastment M Fees payabl 1246.9 393.51
7.8 Unit Capital

Units are created and redeemed based on the intimation provided by Central Record keeping Agency (CRA) and the same are reflected as Unit Capital and the
net premium or discount to the face value is transferred to the Unit Premium Reserve
Based on confirmation from CRA the numbder of units as at the year end are 39523713.44

7.9 Unit NAV
[particular [4s on 31.03.2019 |Ason31.03.2018 |
|NAV per unit {Rs) 12.069 | 10.5015 |

8 Details of sectoral classification of has been appended as part of notes to accounts.

8.1 The scheme has no contingent liability as at the end financial year.

As per our report of even date
For Ray & Ray

Chartered Accountants.. .
Firm Reg. No. 3010726 ({2

*
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Anil Karnik ‘Ep
Partner /k.
Membership No. o5 A

Place : Mumbai
Date :

For Aditya Birla Sun Life Pension Management Limit

For and on beha




13 NAME OF PENSION FUND
SCHEME NAME
MONTH

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED

E-TIER Il
Mar-19

MARUTI SUZUKI INDIA LTD. INESBSBOLOLO |Manufacture of passenger cars 320. 21,35,216.00 A4.48%
RELIANCE INDUSTRIES LIMITED INE0O2A01018 |Manufacture of other patroleum ne.c. ___2,811.00 38,32,085.75 8.03%
KOTAK MAHINDRA BANK LIMITED INE237A01028 |Monetary intermediation of commercial banks, saving banks, postal sa 104300|  13,91,883.50 2.92%
AMBUIA CEMENTS LTD INEO79A01024 | Manufacture of clinkers and cement 7,183, 16,90,159.90 3.54%
BHARTI AIRTEL LTD INE3O7D01024 | Wired telecommunications activities 2,815.00 9,37,676.50 1.97%
HINDUSTAN UNILEVER LIMITED INED30AD1027 |Manufacture of soap all forms 1,414,00 24,13,415.20 5.06%
EICHER MOTORS LTD INEOGGA01013 |Manufacture of commarcial vehicles such as van lorries, over-the-road 78.00 | 16,02,720.60 3.36%
ASIAN PAINTS LTD. INE021A01026 | Manufacture of paints and varnishas enamels or lacquers 1,289.00 19,24,090.30 4.03%
GAIL [INDIA) LIMITED INE129A010149 |Disrtibution and sale of gaseous fuels through mains 3,815.00 13,26,284.75 2.78%
ICICI BANK LTD INEC30AD1021 |Manetary intermediation of commercial banks saving banks. postal savings 6,147.00 | 24,61,873.50 5.16%
LARSEN AND TOUBRO LIMITED INED18A01030 | Other civil engineerin ects n.ec, 1,660.00 12,99,598.00 4.8
MAHINDRA AND MAHINDRA LTD INE101AD1026 |Manufacture of motar vehicles n.e.c. 2,095,00 | 14,11,820.50
PETRONET LNG LTD INE347G01014 | Disrtibution and sale of gaseous fuals th h mains 4,164, 10,47,454.20 |
SUN PHARMACEUTICALS INDUSTRIES LTD INED44AD1036 | Manufacture of allopathic harmaceutical praparations 2,688.00 12,87,148.80
HOUSING DEVELOPMENT FINANCE CORPORATION INEO1A01036 |Activities of speclalized Institutions granting credit for houss purchases 1,217.00 23,95,360,25 |
ITcL1D INE1S4401025 | Manufacture of clgarettes, cigaratte tobaceo 8,033,00 23,87,809.25
STATE BANK OF INDIA INEOB2A01020 |Monetary intermediation of commiercial banks, saving banks, astal savings u.uau‘B 9,95,287.25
HINDALCO INDUSTRIES LTD. INEDIBAD1020 | Manufactura of Aluminium from alumina and by other methods and products 6,840.00 14,05,620.00
HDFE BANK LTD INEO40AOL026 |Manetary intermadiation of cammercial banks saving banks, pastal savings 1,810.00 41,97,209.00
INFOSYS LTD EQ INEDO9AD1021 4,480.00 um_wu,:m.m
TECH MAHINDRA LIMITED INEGESC01036 u.wumnlo:o 13,77,222.50
NTPC LIMITED INE733E01010 7,048.00 9,49,365.60
CIPLA LIMITED INEOS9A01026 | Manufacture of allopathic pharmaceutical preparations 2,260.00 11,95,314.00
Indusind Bank Limited INEDI5A01012 |Monetary intermediation of commergial banks, saving banks. postal savi 830.00 14,77,400.00
NESTLE INDIA LTD INE239A01016 | Manulacture of milke wder, ice-cream powder and candensed milk except 87.00 9,53,602.65
AXIS BANK INE238A01034 | Monetary intermediation of commercial banks saving banks. postal savings 1,290.00 10,02 652 50
Total 474,30,728.50 99,43%
Money Marke 5 i . tings:
- Treasury Bills Nil .
- Money Market Mutual Funds 95,115.55 0.20%
- Certificate of Deposits / Commercial Pa Nil -
- Application Pending Allotment il A
- Bank Fixed Deposits (< 1 Year) il L
- Cash/ Cash Equivalent & Net Current Assets __6,29,205.37 1.
- Other Current Assets (4,53,790.18) 0.95%
GRAND TOTAL 477,01,259.24 ug‘oﬁ_ll.l

Central Govt. Securities

State Development Loans

AAA [ Equivalent

Al+ (For Commercial Paper)

Ads [ Equivalent

AA / Equivalent

AA- [ Equivalent

A+ f Equivalent
A/ Equivalent

A- { Equivalent

BB+ / Equivalent

BBB / Equivalent




NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - E Tier Il
Key Statictics for the year ended March 31, 2019

S. No Particular As at March 2019 As at March 2018
1|NAV per Unit (Rs)*
Open 10.9015 10.0000
High 12.6429 11.9361
Low 10.7275 9.7717
End 12.0690 10.9015
2|Closing Assets Under Management ( Rs in Lakhs) 477.01 158.44
End
Average (AAUM) 333,42,446.99 65,72,755.12
3|Gross income % of AAUM@ 16.35% 127%
4|Expense Ratio
a.Total Expenses as % of AAUM @ 8.97% 0.03%
b.Management fees as a % of AAUM 0.01% 0.01%
S{Net Income as a % of AAUM@ 7.37% -3.38%
6|Portfolio turnover ratio 0.19 0.16
7 |Returns (%) * Compounded Annualised Yield
Last 1 Year 10.71% -
Last 3 years - -
Last 5 years - -
Since Launch of the Scheme 10.44% 9.02
Launch Date 09-05-2017 09-05-2017

@includes unrealised gain or loss
Gross income =amount in the Revenue account i.e income

AAUM = Average daily net assets

U bW e

Net income =amount in the revenue account i.e net realised gains/loss for the year /period
Portfolio turnover = Lower of sales or purchase divided by the average AUM for the year / period.

NAV= (Market value of investments held by scheme + Value of current assets -value of current liability and
provisions, if any)/no. of units at the valuation date (before creation / redemption of units)

! iy
'2(pmumBAY S|
2\

]

24



305, Eastern Court, “C” Wing, Tejpal Road,
RAY & RAY Vile Parle (East), Mumbai - 400 057. INDIA.
: admin@raynraymumbai.com

; E-mail :
T
CHAKLLEED ACCOUNTANTS Tel.: 2614 6080/26150621 Fax:2613 1586

INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of National Penson System Trust
(NPS Trust) A/c Scheme C Tier I (the Scheme) managed by Aditya Birla Sun Life Pension
Management Limited (PFM) which comprise the Balance Sheet as at 31st March, 2019, and
Revenue Account for the period 1st April, 2018 to 31st March, 2019 and a summary of
significant accounting policies and other explanatory informatien.

Incsuropirdonmdtothebest@fcurir&f@rmaﬁcnmdaccerdmtathe
explanations given to us, the aforesaid financial statements give the information required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,
2019;

b) in the case of the Revenue Account, of the surplus of the Scheme for the period
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM / the Scheme in accordance
with the ethical requirements that are relevant to our audit of the financial statements under
the Regulations and other applicable guidelines issued by Pension Fund Regulatory and
Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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RAY & RAY

CHARTERED ACCOUNTANTS

Emphasis of Matter
Without modifying our opinion, we require your attention to the following;:

The transactions initiated by subscribers in the Scheme are maintained by the Central Recordkeeping
Agency (“CRA”) and are not been subjected to audit by us.

Other Information

The PFM’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial
statements and our auditor’s report thereon. The Annual report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial position
and financial performance of the Scheme in accordance with the accounting principles
generally accepted in India, including the accounting standards referred to in Section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also
includes maintenance of adequate accounting records in accordance with PFRDA guidelines
for safeguarding of the assets of the PFM and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.




RAY & RAY

CHARTERED ACCOUNTANTS

In preparing the financial statements, NPS Trust and PFM management is responsible for
assessing the Scheme's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless NPS Trust /
PFM management either intends to liquidate the Schemes or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM'’s financial reporting
process on the recommendation of NPS Trust.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schemes
managed by PFM ability to continue as a going concern. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Schemes managed by PFM to cease to continue as
a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements repres /\Bﬁ,ﬁ‘,

©
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underlying transactions and events in a manner that achieves fair presentation. [/, .
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RAY & RAY

CHARTERED ACCOUNTANTS

We communicate with management of NPS Trust and PFM, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we report that:

a)  We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audit;

b)  The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

¢)  Inour opinion, proper books of account of the Scheme, as required by the PFRDA have
been maintained by PFM so far as appears from our examination of those books;

d)  All transaction expenses in excess of the limits (if any) contractually agreed to/approved
by the Authority are borne by the PFM and are not charged to the NAV of the Scheme;
and

e) In our opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act, 2013
read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further certify that:

a) Investments have been valued in accordance with the guidelines issued by PFRDA

b) Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee.

Ray & Ray
Chartered Accountants
Firm Registration No. 301072E

é;u:” it S
Ani ik

Partner
M. No. 31005

Place: Mumbali
Date:



NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - C Tier.L.
BALANCE SHEET AS AT MARCH 31, 2019

As at March 31,201%s at March 31,2018

Particulars Schedules
T g |
Liabilities
Unit Capital 1 2087,18,056 619,44,087
Reserve & Surplus 2 375,30,529 56,83,615
Current Liabilities 3 2,92,781 24,982
Total 2465,41,366 676,52,684
Assets
Investment 4 2328,33,707 653,95,997
Other Current Assets 5 137,07,659 22,56,687
Total 2465,41,366 676,52,684
{a) Net asset as per Balance Sheet (Schedule 4+5+6-3) 2462,48,585 676,27,702
(b) Number of units outstanding 208,71,806 61,94,409
Significant accounting policies and notes to accounts 7
As per our report of even date
For Ray & Ray For Aditya Birla Sun Life Pension Management Limited
Chartered Accountants
Firm Reg. No. 3010;2&;;;\_; Wi
Z\ (s
£ — - /
Anil Karnik fc‘?’) /’gsm:_ s.C
Partner JEV =~ (Cceo) (Director)
Membership No. 31005
Place : Mumbai
Date : A ]
Forjand on bel:t? od NPS Trust ! ?5_“ l(?/[ I
st Parekh Munish Malik

{Chairman , NPS Board) (?ef Executive officer)

The notes referred to above form an integrat pa
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - C- TierL
REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2019
As at March 31,201¢s at March 31,2018
Schedules

Particulars < X |
Income
Interest 124,20,111 10,52,007
Profit on sale/redemption of investments 6 3,18,524 93,665
Unrealised gain on appreciation in investments 44,35,574 43,660
Other income 53 -
Total Income (A) 171,74,261 11,89,332
Expenses & Losses
Unrealised losses in value of investments 14,37,856 -
Loss on sale/redemption of investments 72,816 .
Management fees (including service tax) 17,814 1,700
NPS Trust fees 5,578 1,441
Custodian fees b 5,366.07 467
CBRICS charges 1,210 824
NSDL & SEBI charges 672 -
CRA fees 2,17,255 31,794
Less : Amount recoverable on sale of units on account of CRA Charges -2,17,255 -31,794
Total Expenditure (B) 15,41,411 4,432
Surplus/(Deficit) for the year (A-B = C) 156,32,850 11,84,500
Less: Amount transferred to Unrealised appreciation account 29,97,717 43,660
Less: Amount transferred to General Reserve 126,35,133 11,41,239
Amount carried forward to Baiance Sheet - -
Significant accounting policies and notes to accounts
As per our report of even date
For Ray & Ray For Aditya Birla Sun Life Pension Management Limited

Chartered Accountants
Firm Reg. No. 301072E

i
Anil Karnik
Partner

Sashi Krishnan
(Ceo)

Place : Mumbai
Date : / B

-
For and pn behalf od NPS Trust iz é/“

S.CB
(Director)

1) hvin Parekh Munish Majik

(Chairman , NPS Board) (Chief Executive officer)
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - C Tier |
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31 2019

Iihedu]z 1: Unit capital As at March 31,2019

As at March 31,2018

X X
Unit Capital
Cutstanding at the beginning of the period 619,44,087 -
Add :Units issued during the period 2643,87,669 949,02,863
Less: Units redeemed during the period 1176,13,700 329,58,776
Outstanding at the end of the period 2087,18,056 619,44,087
(Face Value of Rs.10/- each unit, fully paid up)
Outstanding units at the beginning of the period 61,94,405 -
Add :Units issued during the period 264,38,767 94,90,286
Less: Units redeemed during the period 117,61,370 32,95,878
Outstanding Units at the end of the period 208,71,806 61,94,409

Schedule 2: Reserves and surplus As at March 31,2019

Asat March 31,2018 |

x b
Unit premium reserve
Opening balance 44,98,715 -
Add: Premium on Units issuad 29188347 68,47,638
Less: Premium on Units redeemed 12974282 23,48,523
Closing balance 207,12,780 44,598,715
General Reserve
Opening balance 11,41,240 -
Add/(Less): Transfer from/(te) Revenue Account 12635133 1141240
Closing balance 13776372 11413240
Unrealised Appreciation Reserve
Opening balance 43,660 -
Add/(Less): Transfer from/{to) Revenue Account 2957717 43660
Closing balance 3041377 43660
Total 375,30,529 56,83,615
Schedule 3: Current liabilities and provisions As at March 31,2019 As at March 31,2018

X b
Sundry creditors for expenses
Redemption Payable 2.83.21€ 21,3286
NPS charges payable 639 1,058
Management fees payable ki 6,158 1,248
Custody charges payable 1.831 467
NSDL & SEBI Fees Payable 656 -
CBRISCharges Payable 181 823
Total 2,92,7561 24,582
Schedule 4: Investments As 3t March 31,2019 As at March 31,2018

T z
Debentures and Bonds Listes/Awaited Listed" 2279,32,783 5686,55,002
Mutual Fund Units 45,00,524 87,40,995
Total 2328,33,707 653,895,997

Schedule 5: Other current assets As at March 31,2019

As at March 31,2018 |

% 2
Balances with banks in current account 44,40,062 67,894
Income accrude and Due
Int Recv-NCD - 66,400
Income accrude but not Due
Int Ac Not Due-NCD 92,67,597 21,22,393
Total 137,067,659 22,56,687

As at March 31,2012

Schedule 6: Realised Gain on Sale/redemp
2

As at March 31,2018 |
T

Prafit on sale of Mutua! fund scheme Units 3,18,524

93,665

Total 3,18,524

93,665

As per gur report of even date

For Ray & Ray

Chartered Accountants

Firm Reg. No. 301072
r

For Aditya Birla Sun Life Pensionl

SERATN,

" N

Anil Karnik
\ =
Partner \-F‘P’

Membership No. 31005 &R

PS Trust
VO UCI\ASUW

Ashvin Parekh

{Chairman , NPS Board)

=

\d

Place : Mumbai
Date :
For and on behalf

nagement Limited




NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) -
SCHEME C TIER |

Note 7
Significant accounting policies & notes to Financial Statements

7.1 Background

Aditya Birla Sun Life Pension Management Limited (the Company’) has been appointed as a
Pension Fund Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority
("PFRDA") for the management of Pension Schemes under the National Pension System
(‘NPS).

Accordingly, the Company has entered into an Investment Management Agreement (‘IMA’) with
NPS Trust. The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority")
guidelines require each PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in
accordance with the laid down guidelines and declare NAV. As per the architecture, the NSDL
e-Governance |Infrastructure Ltd and Karvy Computershare Pvt.Ltd being the Central
Recordkeeping Agency (CRA) provides consolidated data to PFM for allotment / redemption of
units and Axis Bank, being the Trustee Bank, provides / receives funds on consolidated basis in
respect of such allotment / redemption.

Central Record Keeping Agency (CRA): National Securities Depository Limited (NSDL),
Karvy Computershare Pvt.Ltd and PFRDA have set up Central Recordkeeping Agency (CRA)
for the NPS
Some of the key responsibilities of the CRA include the following:

* Record keeping, Administration and Customer service function for NPS subscriber,

* Providing Unique Permanent Retirement Account Number (PRAN) to each subscriber,

* Maintaining database of all PRANs issued and recording transactions relating to each
subscribers PRAN,

¢ PRAN Transaction Statement,

* An operational interface between PFRDA and other NPS intermediaries such as
Pension Funds, Annuity Service Providers, Trust Bank etc.

CRA is responsible to resolve all queries pertaining to investors. CRA informs about the fund
flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's pool account
maintained with them.

PFRDA has appointed the Karvy Computershare Pvt. Ltd as additional CRA in FY 2016-17 for
the NPS, which got operational with effect from 15th February, 2017.

NPS trust has designated Stock Holding Corporation of India Ltd. (SHCIL) as the custodian,
who is responsible for safe custody of securities and settlements of trades.



The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA.

The Trustee Bank provides subscription funds on a consolidated basis for all the schemes
managed by PFM and credits the same to a control account maintained by the PFM, wherefrom
the funds are transferred by the PFM to the respective schemes. The PFM record receipt of
funds in the respective schemes only.

7.2 Basis of preparation of Financial Statements

The financial statements have been prepared to comply, in all material respects, with the
generally accepted accounting principles in India. These financial statements have been
prepared under the historical cost convention (as modified for investments, which are marked to
market) on an accrual basis, except as otherwise stated. The significant accounting policies are
in accordance with the accounting policies generally accepted in India.

The Financial Statements of the scheme have been prepared in accordance with the Pension
Fund Regulatory and Development Authority Act, 2013, PFRDA (Preparation of financial
statements and Auditor's report of Schemes under National Pension System) Guidelines —
2012, Accounting Standards notified under the Companies Act, 2013 to the extent made
applicable by PFRDA (Preparation of financial statements and Auditor's report of Schemes
under National Pension System) Guidelines — 2012

7.3 Investments

(i) The investments are undertaken as per the guidelines specified in the Investment
Management agreement with respect to the individual schemes.

(ii) Purchase and sale of investments are recorded as on the trade date at cost and sale
price respectively.

(ili)  Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus date of the
principal stock exchange.

(iv)  The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes and stamp charges but exclude brokerage and other
transactional charges.

(v) Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in
the Revenue Account. The change in net unrealised appreciation, if any, is transferred
to /from “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by
Stock Holding Corporation of India Limited (SHCIL) and provided to ABSLPML on daily
basis.



(vi)

(vii)

(viii)

(ix)

(x)

Debt Securities other than Government Securities

Debt securities other than Government securities with a residual maturity over 60 days
are valued at weighted average traded price on that day. When such securities are not
traded on a particular day, they are valued on a yield to maturity basis, by using spreads
over risk free benchmark yield obtained from agencies entrusted for the said purpose, by
association of mutual fund in india (AMFI) to arrive at the yield for pricing the security.

Debt securities other than Government securities with a residual maturity upto 60 days
are valued at weighted average traded price on that day. When such securities are not
traded on'a particular day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread uniformly over the
remaining maturity period of the instrument. In case of floating rate securities with floors
and caps on coupon rate and residual maturity of upto 60 days, then those shall be
valued on amortisation basis, taking the coupon rate as floor.

Valuation of securities having call and/or Put options:

Callable Bonds with single / daily / multiple call options will be valued at lowest value
basis.

Puttable Bonds with single / daily / muitiple call options will be valued at highest value
basis.

The securities with both Call & Put options on the same day would be deemed to mature
on the Call/Put day and will be valued accordingly.

For perpetual bonds with single / daily / multiple call options, the price for all options
dates till the maturity date will be computed and the lowest price will be used for valuing
the bonds.

Valuation of Partly Paid up Bonds

Partly paid bonds will be valued on the paid up value of the bonds till it is fully paid.
Valuation of debt securities below Investment grade of BBB-

Valuation of performing non-government debt securities below Investment grade of BBB-

at a discount of 25% to face value ( as per SEBI guideline CIR MFD/CIR/8/92/2000
dated September 18,2000)

Valuation of Money Market Investment and Mutual Fund

Money market instruments like treasury bills, commercial paper, and certificate of
deposit are valued at amortised cost. If they are traded, then they are valued at the last
traded price on NSE.




Mutual fund units are valued based on the net asset value of the preceding day of the
valuation date

7.4 Income Recoghnition

e Interest income on all interest bearing investment is recognised on daily accrual basis;
when investments are purchased, interest paid for the period from the last interest due
date up to the date of purchase is debited to Interest Recoverable Account and not
included in cost of purchase. Similarly interest received at the time of sale for the period
from the last interest due date up to the date of sale credited to Interest Recoverable
Account and not included in sale value.

* Accretion of discount and amortisation of premium relating to debt securities like Zero
Coupon Bond and Money Market Investment are recognised over the holding / maturity
period on a straight-line basis.

* Profit or loss on sale of debt securities is the difference between the sale consideration
net of expenses and the weighted average amortised cost as on the date of sale.

e Profit or loss on sale of mutual fund units is the difference between the sale

consideration net of expenses and the weighted average book costas on the date of
sale.

» Other income of a miscellaneous nature is accounted for as and when realised
7.5 Units reconciliation

The subscribers’ units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis.

7.6 Investment management fees

Investment management fees are recognised on daily accrual basis on closing Asset under
Management (AUM) in accordance with IMA. The Investment management fee is inclusive of
brokerage but excludes custodian charges and applicable taxes, if any.

The Company has started charging investment management fee of 0.01% per annum (inclusive
of brokerage but excluding custodian charges and applicable taxes), with effect from May 05,
2017, in terms of the Pension Fund Regulatory and Development Authority’s circular no.
PFRDA/6/PFM/9/2 dated July 31, 2014.

7.7 Trustee fees

The Company charges nil Trustee fees with effect from 25" January 2019 per annum, in terms
of the National Pension Scheme Trust circular no. 1/20/2015/NPS dated January 25, 2019, prior
to that the Trustees fees were charged 0.005% per annum.

7.8 Other Expenses

Custody charges are recognised on daily accrual basis in accordance with IMA. Trustee bank
charges, if any, are recognised when they are debited by the trustee bank on a quarterly basis.




79 Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the
Scheme. Net assets are derived by deducting Gross Liabilities, Investment Management Fees

and Custodian Charges (on the day when the charges are recorded) as per IMA from Gross
Assets.

7.10 Non-Performing Assets

An investment is regarded as non-performing, if interest/principal or both amount has not been
received or has remained outstanding for 90 days from the day such incomefinstalment has
fallen due.

Where income receivable on investments has accrued but has not been received for a period of
90 days beyond the due date, provision is made by debiting to the Revenue Account for the
income so accrued and no further accrual of income shall be made in respect of such
investments.

Income on non-performing assets (NPA) is recognised on receipt and other incomes of
miscellaneous nature are accounted for when there is certainty of collection.

7.11 Provision for Non performing assets

As per the PFRDA ( ldentification, Income Recognition and Provisioning of NPA ) Guidance
Note 2013, Provision is charged to the Revenue Account, in respect of:

a) Non Performing Debt Securities as per the Authority Guidelines issued from time to time.

b) Securities where the certificates, if any, are not traceable for a protracted period.

c) Assets other than investments, which in the opinion of the Board Of Directors of PF have
suffered substantial impairment in their value.

No provision for income tax has been made since the income of the Schemes is exempt under
Section 10(44) of the Income Tax Act, 1961.

7.13 Unit Premium Reserve

Upon issue and redemption of units, the net premium or discount to the face value of units is
adjusted against the Unit Premium Reserve of the Scheme.
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - C Tier|
NOTE 7 Notes to Accounts

7.1 Investments

7.2 All investments of the scheme are in the name of the NPS trust .

7.3 At the end of the financial year, there are no open positions of derivatives in the scheme

The Sch i made in associates and Group cor les as on Mar 31, 2019
31-03-2019 31032018 |
Security particulars no of shares/bonds Cost | Market Value (Crs) |no of shares/bonds| Cost _ Market Value [Crs)
NIL of c of o]
7.4 As on the date of Balance sheet, the scheme does not have any investments which can be categorized as NPA
31-03-2019 31-03-2018 ]
y particulars Value of security Cost | Market Value {Crs) | Value of security Cost Mnrlm Value {Crs)
NIL ol [ o o}
7.5 Aggregate Unrealized Gain/Loss as at the end of the Fi ial year and ge to net assats.
' 5 1 1 Ason 31.03.2019 Ason31.03.2018
Particular Rs in Crs. % to AAUM Cost Market Value (Crs)| RsinCrs % to AAUM Cost Market Value [Crs)
Ui lised Gain 0.444 2.93% 18.27 18.71 0.004 0.27% 5.54 6.54
Unrealised Loss 0.14 0.95% 4.43 4,57 0.14 0.95% 4.43 457
Net Unrealised Gain/Loss 0.30 3.88%| 22.70 23.28 0.15) 1.22% 10.96 1111
7.6 Aggregate value of purchase and sale with percentage to assets
C-Tierl C-Tier |
Particular 31.03.2013 31.03.2018
Average Net Asset Value 1514,10,633 160,99,092
Purchase of Investment 10363,98,853 2333,16,237
% to average Net Asset Value 6.84% 14.49%
Sale of Investment 8421,85,744 1680,57,565
% to average Net Asset Value 5.56% 10.44%
7.7 Following are the transaction with i & Group igs under the scheame
Name of related party | Nature of relatioship | FY 2018-19{Amt in Rs){FY 2017-18{Amt in Rs)
|Aditya Birfa Sun Life Pension Manag td | feeapaid | 11655.72 452.69]
C-Tier | C-Tier |
Particular 31.03.2019 31.03.2018
Investment management fees 17813.77 1700.41
Bal with Aditya Birfa Sun life Pension management Ltd
C-Tier | C-Tier !
Particular 31.03.2019 31.03.2018
Investment Managemnent Fees payable 6158.05 1247.72
7.8 Unit Capital

Units are created and redeemed based on the intimation provided by Central Record keeping Agency (CRA) and the same are reflected as Unit Capital and tha
net premium or discount to the face value is transferred to the Unit Premium Reserve
Based on confirmation from CRA the numbder of units as at the year end are 208718055.87

7.9 Unit NAV
[Particular |As on 31.03.2019 [Ason3103.2018 |
[NAY per unit {Rs) | 11.7981 | 10.9175 |

8.0 Details of sectoral classification of investment has been appended as part of notes to accounts.

8.1 The scheme has no contingent liability as at the end financial year.

As per our report of even date

For Ray & Ray For Aditya Birla Sun Life Pension Management
Chartered Accountants

Firm Reg. No. 301072€
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Anil Karnik
Partner
Mambership No, 3
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - C Tier |

Key Statictics for the year ended March 31, 2019

S. No Particular As at March 2019 | As at March 2018

1|NAV per Unit (Rs)*

Open 10.9175 10.0000

High 11.7981 10.9524

Low 10.6852 10.0000

End 11.7981 10.9175
2|Closing Assets Under Management ( Rs in Lakhs) 2,462 676

End

Average (AAUM) 1514,10,633 160,99,092
3|Gross Income % of AAUM@ 11.34% 7.39%
4|Expense Ratio

a.Total Expenses as % of AAUM @ 1.02% 0.03%

b.Management fees as a % of AAUM@ 0.01% 0.01%
5|Net Income as a % of AAUM 10.32% 7.36%
6| Portfolio turnover ratio 0.02 3.61
7|Returns (%) * Compounded Annualised Yield

Last 1 Year 8.07% -

Last 3 years

Last 5 years

Since Launch of the Scheme 9.13% 9.18

Launch Date 09-05-2017 09-05-2017

@includes unrealised gain or loss

AAUM = Average daily net assets

1|Gross income =amount in the Revenue account i.e income

2| Net income =amount in the revenue account i.e net realised gains/loss for the year /period
3|Portfolio turnover = Lower of sales or purchase divided by the average AUM for the year / period.
4

5

NAV= (Market value of investments held by scheme + Value of current assets -value of current liability and
provisions, if any)/no. of units at the valuation date (before creation / redemption of units)

T3S




305, Eastern Court, “C* Wing, Tejpal Road,
RAY & RAY Vile Parle (East), Mumbai - 400 057. INDIA.
E-mail : admin@raynraymumbai.com
ACCOUNTANTS
i Tel.: 2614 6080/26150621 Fax:2613 1586

INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of National Penson System Trust
(NPS Trust) A/c Scheme C Tier II (the Scheme) managed by Aditya Birla Sun Life Pension
Management Limited (PFM) which comprise the Balance Sheet as at 31st March, 2019, and
Revenue Account for the period 1st April, 2018 to 31st March, 2019 and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the information required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,
2019;

b) in the case of the Revenue Account, of the surplus of the Scheme for the period
ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM / the Scheme in accordance
with the ethical requirements that are relevant to our audit of the financial statements under
the Regulations and other applicable guidelines issued by Pension Fund Regulatory and
Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Offices in Kolkata, Delhi, Bengaluru, Chennai, Tirunelveli
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CHARTERED ACCOUNTANTS

Emphasis of Matter
Without modifying our opinion, we require your attention to the following:

The transactions initiated by subscribers in the Scheme are maintained by the Central Recordkeeping
Agency (“CRA") and are not been subjected to audit by us.

Other Information

The PFM’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial
statements and our auditor’s report thereon. The Annual report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial position
and financial performance of the Scheme in accordance with the accounting principles
generally accepted in India, including the accounting standards referred to in Section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also
includes maintenance of adequate accounting records in accordance with PFRDA guidelines
for safeguarding of the assets of the PFM and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.
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CHARTERED ACCOUNTANTS

In preparing the financial statements, NPS Trust and PFM management is responsible for
assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going cencern basis of accounting unless NPS Trust /
PFM management either intends to liquidate the Schemes or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM’s financial reporting
process on the recommendation of NPS Trust.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schemes
managed by PFM ability to continue as a going concern. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Schemes managed by PFM to cease to continue as
a going concern.

* Evaluate the overall presentation, structure and content of the financial statemeggL
including the disclosures, and whether the financial statements represe " thé /
\.
underlying transactions and events in a manner that achieves fair presentation. /_)
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We communicate with management of NPS Trust and PFM, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we report that:

a)  We have obtained all information and explanations which to the best of our knowledge
and belief were hecessary for the purpose of the audit;

b)  The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

€)  In our opinion, proper books of account of the Scheme, as required by the PFRDA have
been maintained by PFM so far as appears from our examination of those books;

d)  All transaction expenses in excess of the limits (if any) contractually agreed to/approved
by the Authority are borne by the PFM and are not charged to the NAV of the Scheme;
and

)  In our opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act, 2013
read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further certify that:

a)  Investments have been valued in accordance with the guidelines issued by PFRDA

b)  Transaction and claims /fee raised by different entities are in accordance with the
prescribed fee,

Ray & Ray
Chartered Accountants
Firm Registration No. 301072E

Ml—c/‘:?{ &
ik /\r‘f : )
\ 3> )=

Partner
M. No. 31005

Place: Mumbai
Date:



NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - C- Tier II
REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2019

Year ended Year ended

Schedules Mar 31, 2019 Mar 31, 2018
Income
Interest 14,98,400 2,15,482
Profit on sale of inter-scheme transfer/ Sale of investments 6 82,223 26,195
Unrealised gain on valuation in investments 4,44,431 774
Other income 7 =
Depository and settiement charges 20,25,062 2,42,451
Expenses & Losses
Unrealised losses in value of investments 1,92,464 37,751
Loss on sale/redemption of investments 11,619 23
Management fees (including service tax) 2,244 347
Trustship fees 721 309
Custodian fees 658 95
Depository and settlement charges 531 353
CRA fees 8,096 1,878
Less : Amount recoverable on sale of units on account of CRA Charges -8,096 -1,878
NSDL & SEBI charges 102 -
Total Expenditure (B) 2,08,340 38,878
Surplus/(Deficit) for the year [A-B=C) 18,16,723 2,03,573
Less: Amount transferred to Unrealised appreciation account 2,51,967 -36,977
Less: Amount transferred to General Reserve 15,64,755 2,40,550

Amount carried forward to Balance Sheet -

Significant accounting policies and notes to accounts

As per our report of even date
For Ray & Ray

Chartered Accountants

Firm Reg. No. 301072E

For Aditya Birla Sun Life Pension Management Limited
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Ani A </ ) Sashi Krishnan 5.C.Bhargava
Partner e/ (CE0) (Director)

Membership No. 31005 "

Place : Mumbai
Date :
For and on behalf od NPS Trust

|
Mﬁi’m

Munish Malik
(Chief Executive officer)

Ashvin Parekh
(Chairman , NPS Board)




NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - C-Tier Il
BALANCE SHEET AS AT MARCH 31, 2019

C
Schetules As at March 31,201%s at March 31,2018

Particulars x < I
Liabilities
Unit Capital 1 262,27,719 85,98,646
Reserve & Surplus 2 38,30,421 5,56,659
Current Liabilities 3 3,28,660 62,264
Total 303,86,800 92,17,569
Assets
Investment 4 271,06,220 88,15,258
Other Current Assets s 32,80,580 4,02,311
Total 303,86,800 92,17,569
(a) Net asset as per Balance Sheet (Schedule 4+5+6-3) ,58, 1 i
(b) Number of units outstanding 26,22,772 8,59,865
Significant accounting policies and notes to accounts 788

As per our report of even date
For Ray & Ray For Aditya Birla Sun Life Pension Management Li
Chartered Accountants
Firm Reg. No. 301072

(4 M -
=
Anil Karnik > V5 Sashi Krishnan =
Partner & & (Ce0) ralicd (Director)

@ )
Membership No. 31005 -0 ACCS-

Place : Mumbai It \ ’ =

Date : ’h’f I'.- \jh’é\__.//\g: /

For and on behalf od NPS Trust j;: L?"l l jw
Ashvin Parekh

Munish Malik

(Chairman , NPS Board) {Ch‘izf Executive officer)
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NATIONAL PENSION SYSTEM TRUST
NP5 TRUST A/C-ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - C Tier Il
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31 2019

Schedule 1: Unit capital AsatMarch 32009 i womanch si2018
X X
Unit Capital
Outstanding at the beginning of the period 85,98,646 -
Add :Units issued during the period 680,33,107 157,51,878
Less: Units redeemed during the period 504,04,034 71,53,232
Outstanding at the end of the period _262,27 719 85,98,645
(Face Value of Rs.10/- each unit, fully paid up)
O ding units at the beginning of the period 8,59,865 -
Add :Units issued during the period 68,03,311 15,75,188
Less: Units redeemed during the period 50,40,403 7,15,323
Qutstanding Units at the end of the period 26,22,772 8,59,865
Schedule 2: Reserves and surplus AsatMarch 31,2019 . ¢ March 31,2018
X X
Unit premium reserve
Opening balance 3,53,086 -
Add: Premiium on Units issued t 59,71,775 5,39,574
Less: Premium on Units redeemed 45,14,735 2,86,:@!;_
Closing balance 18,10,126 3,53,086
General Reserve
Opening balance 2,40,550 -
Add/({Less): Transfer from/{to) R A 15,64,755 2,40,550
Closing balance 18,05,305 2£‘550
Unrealised Appreciation Reserve
Opening balance -36,977 -
Add/(Less): Transfer from/{to) Revenue Account 2,51,967 -36,977
Closing balance 2,14,590 -36,977
Total 38,30,421 5,56,659
Schedule 3: Current liabilities and provisions AsatMarch 312019 ) atMarch 31,2018
b x
Sundry creditors for expenses
Redemption Payable 3,27,480 61,447
NPS charges payable 7 168
Management fees payable 722 200
Custody charges payable 194 95
CBRICS Charges Payable 118 353
NSDL & SEBI Payable 75 -
Total azslsso 62,264
Schedule 4: Investments AsatMarch3L,2019 ., ot March 31,2018
X x
Det and Bonds Listes/Awaited Listed" 262,10,137 82,51,485
Mutual Fund Units 8,96,084 563,773
Total Z?LE;E_ £8,15,258
|5dudule5:oammrr¢mm As3tMarch 31,2019 . at March 31,2018
b z
Balances with banks in current account 2185241 62,646
Income accrude and Due
Int Recw-NCD - 16,600
Income accrude but not Dus
Int Ac Not Due-NCD 10,95:339 3,23,064
Total 32&0,580 4,02,311
Schedule 6: Realised Gain on Sale/redemp! For the yearended  For the year ended
March 31,2019 March 31,2018
Profit on sale of Mutual fund scheme Units 82,223 26,195
Total 82&3 26,195

As per our report of even date
For Ray & Ray
Chartered Accountants e

For Aditya Birla Sun Life Pension

S E- Y
firm Reg. No. 3010728/ ot = g
(S

b

Partner

Membership No. 31005 14D ACCO
Place : Mumbai
Date :

Fgr and on behaif PS Trust
—ﬁs m D;A_u\

Ashvin Parekh

{Chairman , NPS Board)
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NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) -
SCHEME C TIER Il

Note 7

Significant accounting policies & notes to Financial Statements

7.1 Background

Aditya Birla Sun Life Pension Management Limited (‘the Company’) has been appointed as a
Pension Fund Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority
("PFRDA") for the management of Pension Schemes under the Nationai Pension System
(‘NPS’).

Accordingly, the Company has entered into an Investment Management Agreement ('IMA’) with
NPS Trust. The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority™)
guidelines require each PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in
accordance with the laid down guidelines and declare NAV. As per the architecture, the NSDL
e-Governance Infrastructure Ltd and Karvy Computershare Pvt.Ltd being the Central
Recordkeeping Agency (CRA) provides consolidated data to PFM for allotment / redemption of
units and Axis Bank, being the Trustee Bank, provides / receives funds on consolidated basis in
respect of such allotment / redemption.

Central Record Keeping Agency (CRA): National Securities Depository Limited (NSDL),
Karvy Computershare Pvt.Ltd and PFRDA have set up Central Recordkeeping Agency (CRA)
for the NPS
Some of the key responsibilities of the CRA include the following:

¢ Record keeping, Administration and Customer service function for NPS subscriber,

e Providing Unique Permanent Retirement Account Number (PRAN) to each subscriber,

» Maintaining database of all PRANs issued and recording transactions relating to each
subscribers PRAN,

e PRAN Transaction Statement,

e An operational interface between PFRDA and other NPS intermediaries such as
Pension Funds, Annuity Service Providers, Trust Bank etc.

CRA is responsible to resolve all queries pertaining to investors. CRA informs about the fund
flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PEM's pool account
maintained with them.

PFRDA has appointed the Karvy Computershare Pvt. Ltd as additional CRA in FY 2016-17 for
the NPS, which got operational with effect from 15th February, 2017.

NPS trust has designated Stock Holding Corporation of India Ltd. (SHCIL) as the custodian,
who is responsible for safe custody of securities and settlements of trades.




The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA.

The Trustee Bank provides subscription funds on a consolidated basis for all the schemes
managed by PFM and credits the same to a control account maintained by the PFM, wherefrom
the funds are transferred by the PFM to the respective schemes. The PFM record receipt of
funds in the respective schemes only.

7.2 Basis of preparation of Financial Statements

The financial statements have been prepared to comply, in all material respects, with the
generally accepted accounting principles in India. These financial statements have been
prepared under the historical cost convention (as modified for investments, which are marked to
market) on an accrual basis, except as otherwise stated. The significant accounting policies are
in accordance with the accounting policies generally accepted in India.

The Financial Statements of the scheme have been prepared in accordance with the Pension
Fund Regulatory and Development Authority Act, 2013, PFRDA (Preparation of financial
statements and Auditor's report of Schemes under National Pension System) Guidelines —
2012, Accounting Standards notified under the Companies Act, 2013 to the extent made
applicable by PFRDA (Preparation of financial statements and Auditor's report of Schemes
under National Pension System) Guidelines — 2012

7.3 Investments

(i) The investments are undertaken as per the guidelines specified in the Investment
Management agreement with respect to the individual schemes.

(i) Purchase and sale of investments are recorded as on the trade date at cost and sale
price respectively.

(iii)  Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus date of the
principal stock exchange.

(iv)  The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes and stamp charges but exclude brokerage and other
transactional charges.

(v) Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in
the Revenue Account. The change in net unrealised appreciation, if any, is transferred
to /from “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by
Stock Holding Corporation of India Limited (SHCIL) and provided to ABSLPML on daily
basis.



(vi)

(vii)

(viii)

(ix)

(x)

Debt Securities other than Government Securities

Debt securities other than Government securities with a residual maturity over 60 days
are valued at weighted average traded price on that day. When such securities are not
traded on a particular day, they are valued on a yield to maturity basis, by using spreads
over risk free benchmark yield obtained from agencies entrusted for the said purpose, by
association of mutual fund in India (AMFi) to arrive at the yieid for pricing the security.

Debt securities other than Government securities with a residual maturity upto 60 days
are valued at weighted average traded price on that day. When such securities are not
traded on a particular day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread uniformly over the
remaining maturity period of the instrument. In case of floating rate securities with floors
and caps on coupon rate and residual maturity of upto 60 days, then those shall be
valued on amortisation basis, taking the coupon rate as floor.

Valuation of securities having call and/or Put options:

Callable Bonds with single / daily / multiple call options will be valued at lowest value
basis.

Puttable Bonds with single / daily / multiple call options will be valued at highest value
basis.

The securities with both Call & Put options on the same day would be deemed to mature
on the Call/Put day and will be valued accordingly.

For perpetual bonds with single / daily / multiple call options, the price for all options
dates till the maturity date will be computed and the lowest price will be used for valuing
the bonds.

Valuation of Partly Paid up Bonds

Partly paid bonds will be valued on the paid up value of the bonds {ill it is fully paid.

Valuation of debt securities below Investment grade of BBB-

Valuation of performing non-government debt securities below Investment grade of BBB-
at a discount of 25% to face value ( as per SEBI guideline CIR MFD/CIR/8/92/2000
dated September 18,2000)

Valuation of Money Market Investment and Mutual Fund

Money market instruments like treasury bills, commercial paper, and certificate of
deposit are valued at amortised cost. If they are traded, then they are valued at the last
traded price on NSE.



Mutual fund units are valued based on the net asset value of the preceding day of the
valuation date

7.4 Income Recoghnition

* Interest income on all interest bearing investment is recognised on daily accrual basis:
when investments are purchased, interest paid for the period from the last interest due
date up to the date of purchase is debited to Interest Recoverable Account and not
included in cost of purchase. Similarly interest received at the time of sale for the period
from the last interest due date up to the date of sale credited to Interest Recoverable
Account and not included in sale value.

* Accretion of discount and amortisation of premium relating to debt securities like Zero
Coupon Bond and Money Market Investment are recognised over the holding / maturity
period on a straight-line basis.

» Profit or loss on sale of debt securities is the difference between the sale consideration
net of expenses and the weighted average amortised cost as on the date of sale.

e Profit or loss on sale of mutual fund units is the difference between the sale
consideration net of expenses and the weighted average book costas on the date of
sale.

e Other income of a miscellaneous nature is accounted for as and when realised
7.5 Units reconciliation

The subscribers’ units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis.

7.6 Investment management fees

Investment management fees are recognised on daily accrual basis on closing Asset under
Management (AUM) in accordance with IMA. The Investment management fee is inclusive of
brokerage but excludes custodian charges and applicable taxes, if any.

The Company has started charging investment management fee of 0.01% per annum (inclusive
of brokerage but excluding custodian charges and applicable taxes), with effect from May 05,
2017, in terms of the Pension Fund Regulatory and Development Authority’s circular no.
PFRDA/6/PFM/9/2 dated July 31, 2014.

7.7 Trustee fees

The Company charges nil Trustee fees with effect from 25" January 2019 per annum, in terms
of the National Pension Scheme Trust circular no. 1/20/2015/NPS dated January 25, 2019, prior
to that the Trustees fees were charged 0.005% per annum.




7.8 Other Expenses

Custody charges are recognised on daily accrual basis in accordance with IMA. Trustee bank
charges, if any, are recognised when they are debited by the trustee bank on a quarterly basis.

7.9 Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the
Scheme. Net assets are derived by deducting Gross Liabilities, Investment Management Fees
and Custodian Charges (on the day when the charges are recorded) as per IMA from Gross
Assets.

7.10 Non-Performing Assets

An investment is regarded as non-performing, if interest/principal or both amount has not been
received or has remained outstanding for 90 days from the day such incomefinstaiment has
fallen due.

Where income receivable on investments has accrued but has not been received for a period of
90 days beyond the due date, provision is made by debiting to the Revenue Account for the
income so accrued and no further accrual of income shall be made in respect of such
investments.

Income on non-performing assets (NPA) is recognised on receipt and other incomes of
miscellaneous nature are accounted for when there is certainty of collection.

7.11 Provision for Non performing assets

As per the PFRDA ( Identification, Income Recognition and Provisioning of NPA ) Guidance
Note 2013, Provision is charged to the Revenue Account, in respect of:

a) Non Performing Debt Securities as per the Authority Guidelines issued from time to time.

b) Securities where the certificates, if any, are not traceable for a protracted period.

c) Assets other than investments, which in the opinion of the Board Of Directors of PF have
suffered substantial impairment in their value.

7.12 Income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under
Section 10(44) of the Income Tax Act, 1961.

7.13 Unit Premium Reserve

Upon issue and redemption of units, the net premium or discount to the face value of units is
adjusted against the Unit Premium Reserve of the Scheme.



NATIONAL PENSION SYSTEM TRUST

NP5 TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - C Tier Il

NOTE 7 Notes to Accounts

7.1 Investments

7.2 All investments of the scheme are in the name of the NPS trust ,

7.3 Atthe end of the financial year, there are no open positions of derivatives in the schemne

The Schemes investments made in associates and Group

as on Mar 31, 2019

Security particulars no of shares/bonds Cost [ Market vaiue ({Crs) | no of shares/bonds Cost | Market Value (Crs)
NIL o] 0 : o] 0
7.4 As on the date of Balance sheet, the scheme does not have any investments which can be categorized as NPA
provision provision
Security particulars Value of security Cost l Market Value (Crs} Value of security Cost [erkst\t'alue {Crs)
NIL of 0 of [
7.5 m_regahn Unrealized Gain/Loss as at the end of the Financial year and p ge 1o net assets.
! As on 31.03.2019 As on 31.03.2018 As on 31.03.2019 As on 31.03.2018
Particular RsinCrs % to AAUM Cost Market Value [Crs) | RsinCrs | % to AAUM Cost | Market Value [Crs)
U lised Gain 0.04 0.00% 2.00 2.04 0.000 0.00% 0.00 0.00
Unrealised Loss 0.02. 1.01% 0.65 0.67 0.004 1.10% 0.89 0.88
Net Unrealised Gain/Loss 0.03 1.01% 2.65 2.71 0.004 1.10% 0.89 0.88
7.6 Aggregate value of purchase and sale with p ge to average assets
C-TIER I C-TIER Il
Particular 31.03.2015 31.03.2018
|Average Net Asset Value 190,73,252 34,33,503
Purchase of Investment 2397,59,123 420,29,535
% to average Net Asset Value 12.57% 12.24%
Sale of Investment 2201,05,571 33203472
% to average Net Asset Value 11.54% 9.67%

7.7 roliowing are the transaction with A

& Group companies under the scheme

Name of related party | Nature of refatioship | FY 2018-19(Amt in Rs) [Y 2017-18(Amt in Rs)
{Aditya Birla Sun Life Pension Mansgement Ltd___ | M ent feea paid 1522.14) 147.41
C-TIER Il C-TIER I
Particular 31.03.2019 31.03.2018
fees 2244.44 347.04
Balance with Aditya Birla Sun life Pension management Ltd
C-TIER Il C-TIER Il
Particular 31.03.2019 31.03.2018
I Man: Fees payabl 7223 199.63
7.8 Unit Capital

Units are created and redeemed based on the intimation provided by Central Record keeping Agency (CRA) and the same are reflected as Unit Capital and the
net premium or discount to the face value is transferred to the Unit Premium Reserve
Based on confirmation from CRA the numbder of units as at the year end are 26227719.07

7.9 Unit NAV
[Particular |ason31.032019  [Ason31.03.2018 |
{NAV per unit (Rs) | 11.4604 | 105474 |
8 Details of sectoral classification of i has been as part of notes to accounts.,

8.1 The scheme has no contingent liability as at the end financial year.

As per our report of even date
For Ray & Ray
Chartered Accountants

)
Mernbership No. 310054 (. (.02

o

Place : Mumbal
Date :

For Aditya Birla Sun Life Pension Managem

ed

5.C.Bhargava

Far and on behalf 'S Trust

=

(4%
Ashvin Parekh

{Chairman , NPS Board)
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - C Tier Il

Key Statictics for the year ended March 31, 2019

S. No Particular As at March 2019 As at March 2018

1|NAV per Unit (Rs)*

Open 10.6474 10.0000

High 11.4604 10.6474

Low 10.3510 9.9921

End 11.4604 10.6474
2|Closing Assets Under Management ( Rs in Lakhs) 300.58 91.55

End

Average (AAUM) 190,73,252 34,33,503
3|Gross Income % of AAUM@ 10.62% 7.06%
4|Expense Ratio

a.Total Expenses as % of AAUM @ 1.09% 0.03%

b.Management fees as a % of AAUM 0.01% 0.01%
5|Net Income as a % of AAUM@ 9.52% 5.93%
6| Portfolio turnover ratio 0.02 2.43
7|Returns (%) * Compounded Annualised Yield

Last 1 Year 7.64% <

Last 3 years

Last 5 years

Since Launch of the Scheme 7.47% 6.47

Launch Date 09-05-2017 09-05-2017

@includes unrealised gain or loss
Gross income =amount in the Revenue account i.e income

Net income =amount in the revenue account i.e net realised gains/loss for the year /period

Portfolio turnover = Lower of sales or purchase divided by the average AUM for the year / period.

AAUM = Average daily net assets

NAV= (Market value of investments held by scheme + Value of current assets -value of current liability and

provisions, if any)/no. of units at the valuation date (before creation / redemption of units)
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305, Eastern Court, “C” Wing, Tejpal Road,
RAY & RAY Vile Parle (East), Mumbai - 400 057. INDIA.
E-mail : admin@raynraymumbai.com
s ACCOUNTANGS Tel.:26146080/26150621 Fax:2613 1586

INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of National Penson System Trust
(NPS Trust) A/c Scheme G Tier I (the Scheme) managed by Aditya Birla Sun Life Pension
Management Limited (PFM) which comprise the Balance Sheet as at 31st March, 2019, and
Revenue Account for the period 1st April, 2018 to 31st March, 2019 and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the information required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,
2019;

b) in the case of the Revenue Account, of the surplus of the Scheme for the period
ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM / the Scheme in accordance
with the ethical requirements that are relevant to our audit of the financial statements under
the Regulations and other applicable guidelines issued by Pension Fund Regulatory and
Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Offices in Kolkata, Delhi, Bengaluru, Chennai, Tirunelveli




RAY & RAY

CHARTERED ACCOUNTANTS

Emphasis of Matter
Without modifying our opinion, we require your attention to the following;:

The transactions initiated by subscribers in the Scheme are maintained by the Central Recordkeeping
Agency (“CRA") and are not been subjected to audit by us.

Other Information

The PFM’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial
statements and our auditor’s report thereon. The Annual report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial position
and financial performance of the Scheme in accordance with the accounting principles
generally accepted in India, including the accounting standards referred to in Section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also
includes maintenance of adequate accounting records in accordance with PFRDA guidelines
for safeguarding of the assets of the PFM and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.
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RAY & RAY

CHARTERED ACCOUNTANTS

In preparing the financial statements, NPS Trust and PFM management is responsible for
assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless NPS Trust /
PFM management either intends to liquidate the Schemes or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM’s financial reporting
process on the recommendation of NPS Trust.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schemes
managed by PFM ability to continue as a going concern. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Schemes managed by PFM to cease to continue as
a going concern.

 Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent
underlying transactions and events in a manner that achieves fair presentation.




RAY & RAY

CHARTERED ACCOUNTANTS

We communicate with management of NPS Trust and PFM, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we report that:

a)  We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audit;

b)  The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

¢)  In our opinion, proper books of account of the Scheme, as required by the PFRDA have
been maintained by PFM so far as appears from our examination of those books;

d)  All transaction expenses in excess of the limits (if any) contractually agreed to/approved
by the Authority are borne by the PFM and are not charged to the NAV of the Scheme;
and

)  Inour opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act, 2013
read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further certify that:

a)  Investments have been valued in accordance with the guidelines issued by PFRDA

b) Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee.

Ray & Ray
Chartered Accountants
Firm Registration Ng, 301072E

Anil Karnik
Partner
M. No. 31005

Place: Mumbal
Date:



NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - G TierI
BALANCE SHEET AS AT MARCH 31, 2019

As at March 31,2019  As at March 31,2018

Particulars Schedules
2 g

Liabilities
Unit Capital 1 2474,95,931 718,33,565
Reserve & Surplus 2 341,36,106 30,39,694
Current Liabilities 3 2,54,027 27,422
Total 2818,86,064 749,00,681
Assets
Investment 4 2704,19,282 736,62,719
Other Current Assets 5 114,66,782 12,37,962
Total 2818,86,064 749,00,681
{a) Net asset as per Balance Sheet (Schedule 4+5+6-3) 2816,32,037 748,73,259
(b) Number of units outstanding 247,49,593 71,83,357
Significant accounting policies and notes to accounts 788

As per our report of even date

For Ray & Ray For Aditya Birla Sun Life Pension Management Limited
Chartered Accountants
Firm Reg. No. 301072E

{ 4

= ~ -

Anil Karnik A § ashi Krishnan S.C.Bhargava
Partner iﬁé‘o ACCO (CEQ) (Director)
Membership No. 31005
Place : Mumbai
Date : y - .
For and on behalf od NPS Trust ! V'l (9_4 ! 7

Ashvin Parekh Munish Malik
(Chairman , NPS Board) (Chief Executive officer)
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - G- Tier L
REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2019

Year ended Year ended

Schedules Mar 31, 2019 Mar 31, 2018
Income
Interest 118,05,208 10,19,433
Profit on sale/redemption of investments 6 2,91,744 77,456
Unrealised gain on appreciation in investments 56,73,776 20,710
Other income 87
Total Income (A) 177,70,815 11,17,599
Expenses & Losses
Unrealised losses in value of investments 3,72,732 1,28,882
Management fees (including service tax) 18,512 1,767
Trustship fees 5,650 1,498
Custodian fees 5,757 518
NSDL & SEBI charges 700
Depository and settlement charges 2,170 1,287
CRA fees 2,78,363 37,036
Less : Amount recoverable on sale of units on account of CRA Charges -2,78,363 -37,036
Total Expenditure (B) 4,05,561 1,33,950
Surplus/(Deficit) for the year (A-B =C) 173,65,254 9,83,648
Less: Amount transferred to Unrealised appreciation account 53,01,044 -1,08,172
Less: Amount transferred to General Reserve 120,64,209 10,91,820
Amount carried forward to Balance Sheet = -
Significant accounting policies and notes to accounts
As per our report of even date
For Ray & Ray For Aditya Birla Sun Life Pension Management Limited
Chartered Accountants

Firm Reg. No. 3010726 _— '

Anil Karnik
Partner
Membership No. 31005

S.C.Bhargava
(Director)

Place : Mumbai
Date :

For and on behalf od NPS Trus
Ashvin Parekh hﬂw

(Chairman , NPS Board)

Munish Malik

{Chief Executive officer)
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - G Tier |
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31 2019

rs:hndule 1: Unit capital As at March 31,2019 ‘As at March 31,2018 I
b b
Unit Capital
Outstanding at the beginning of the period 718,33,565 -
Add :Units issued during the period 295519462 111361391
Less: Units redeemed during the period 119857097 -38527825
Outstanding at the end of the period 247495931 71833565
—
(Face Value of Rs.10/- each unit, fully paid up)
Qutstanding units at the beginning of the period 7183357
Add :Units issued during the period 29551946 11136139
Less: Units redeemed during the period 11985710 -3952783
Outstanding Units at the end of the period 24749593 7183357
-_—
deun. 2: Reserves and surplus As at March 31,2019 Asat March 31,2018 |
hd b
Unit premium reserve
Opening balance 20,56,046 -
Add: Premium on Units issued 21975368 30,64,827
Less: Premium on Units redeemed 8244209 -10,08,781
Closing balance IS?EB?!ZDQ 20,56,046
General Reserve =
Opening balance 10,91,820 -
Add/(Less): Transfer from/(to) Revenue Account 12064209 10,91,820
Closing balance 13156029.57 10,91,820
Unrealised Appreciation Reserve
Opening balance -1,08,172 -
Add/{Less): Transfer from/(to) Revenue Account 5301044 -1,08,172
Closing balance 5192872 AI,ME-
Total 341,356,106 30,39,694
ule 3: Current liabilities and provisions As at March 31,2019 As at March 31,2018 I
b b
Sundry creditors for expenses
Redemption Payable 2,43,109 23,597
NP5 charges payable 666 1,084
Management fees payable 6,655 1,279
Custody charges payable 2,051 518
Other payable {CCIL) 846 944
NSDL & SEBI Fees Payable 700
Total 2,54,027 27,422
qudule 4: Investments As at March 31,2019 Asat March 31,2018 |
*
Central Securities 2084,64,727 653,75,362
Investment SDLC 532,77,066 53,76,363
Mutual Fund Units B6,77,488 29,10,995
Total 2704,19,282 735.52,?&
|deduh 5: Other current assets As at March 31,2019 As at March 31.2318 |
X
Balances with banks in current account 64,47,496 25,179
Service tax asset 145 145
Other receivable 435 -
Int Acr Not Due-CGS 39,67,356 11,65,336
Int Ac Not Due-5DL 10,51,352 47,303
Total 114,66,782 12,37,962
F & Gain on Sale/redemption of i As at March 31,2019 Asat March 31,2018 |
T
Profit on sale of Mutual fund scheme Units 2,91,744 77,456
Total El.?« 77,456
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NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) -
SCHEME G TIER |

Note 7
Significant accounting policies & notes to Financial Statements

7.1 Background

Aditya Birla Sun Life Pension Management Limited (‘the Company’) has been appointed as a
Pension Fund Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority
("PFRDA") for the management of Pension Schemes under the National Pension System
(‘NPS’).

Accordingly, the Company has entered into an Investment Management Agreement (‘IMA’) with
NPS Trust. The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority")
guidelines require each PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in
accordance with the laid down guidelines and declare NAV. As per the architecture, the NSDL
e-Governance Infrastructure Ltd and Karvy Computershare Pvt. Ltd being the Central
Recordkeeping Agency (CRA) provides consolidated data to PFM for allotment / redemption of
units and Axis Bank, being the Trustee Bank, provides / receives funds on consolidated basis in
respect of such allotment / redemption.

Central Record Keeping Agency (CRA). National Securities Depository Limited (NSDL),
Karvy Computershare Pvt. Ltd and PFRDA have set up Central Recordkeeping Agency (CRA)
for the NPS
Some of the key responsibilities of the CRA include the following:

* Record keeping, Administration and Customer service function for NPS subscriber,

¢ Providing Unique Permanent Retirement Account Number (PRAN) to each subscriber,

e Maintaining database of all PRANs issued and recording transactions relating to each
subscribers PRAN,

¢ PRAN Transaction Statement,

e« An operational interface between PFRDA and other NPS intermediaries such as
Pension Funds, Annuity Service Providers, Trust Bank etc.

CRA is responsible to resolve all queries pertaining to investors. CRA informs about the fund
flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's pool account
maintained with them.

PFRDA has appointed the Karvy Computershare Pvt. Ltd as additional CRA in FY 2016-17 for
the NPS, which got operational with effect from 15th February, 2017.

NPS trust has designated Stock Holding Corporation of India Ltd. (SHCIL) as the custodian,
who is responsible for safe custody of securities and settlements of trades.



The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA.

The Trustee Bank provides subscription funds on a consolidated basis for all the schemes
managed by PFM and credits the same to a control account maintained by the PFM, wherefrom
the funds are transferred by the PFM to the respective schemes. The PFM record receipt of
funds in the respective schemes only.

7.2 Basis of preparation of Financial Statements

The financial statements have been prepared to comply, in all material respects, with the
generally accepted accounting principles in India. These financial statements have been
prepared under the historical cost convention (as modified for investments, which are marked to
market) on an accrual basis, except as otherwise stated. The significant accounting policies are
in accordance with the accounting policies generally accepted in India.

The Financial Statements of the scheme have been prepared in accordance with the Pension
Fund Regulatory and Development Authority Act, 2013, PFRDA (Preparation of financial
statements and Auditor's report of Schemes under National Pension System) Guidelines —
2012, Accounting Standards notified under the Companies Act, 2013 to the extent made
applicable by PFRDA (Preparation of financial statements and Auditor’s report of Schemes
under National Pension System) Guidelines — 2012

The financials have been prepared for SCHEME G TIER | being managed by the Company.

7.3 Investments

(i) The investments are undertaken as per the guidelines specified in the Investment
Management agreement with respect to the individual schemes.

(ii) Purchase and sale of investments are recorded as on the trade date at cost and sale
price respectively.

(ili)  Rights/Bonus entitlements, if any are accounted on ex-right/ex-bonus date of the
principal stock exchange.

(iv)  The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes and stamp charges but exclude brokerage and other
transactional charges.

(v) Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the
Revenue Account. The change in net unrealised appreciation, if any, is transferred to
[from “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by
Stock Holding Corporation of India Limited (SHCIL) and provided to ABSLPML on daily
basis. :

Ay
xf \ ¢
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Securities traded at a stock exchange:

Central Government, State Government securities are valued at the aggregated prices
received from independent valuation agencies CRISIL & ICRA on the particular valuation
day.

Treasury bills are vaiued at the aggregated prices received from independent valuation
agencies CRISIL & ICRA on the particular valuation day.

Mutual fund units are valued based on the net asset value of the preceding day of the
valuation date.

7.4 Income Recognition

Interest income on all interest bearing investment is recognised on daily accrual basis;
when investments are purchased, interest paid for the period from the last interest due
date upto the date of purchase is debited to Interest Recoverable Account and not
included in cost of purchase. Similarly interest received at the time of sale for the period
from the last interest due date upto the date of sale credited to Interest Recoverable
Account and not included in sale value.

Accretion of discount relating to Treasury bills is recognised over the holding / maturity
period on a straight-line basis.

Profit or loss on sale of Government securities is the difference between the sale
consideration net of expenses and the weighted average amortised cost as on the date
of sale

Profit or loss on sale of mutual fund units is the difference between the sale
consideration net of expenses and the weighted average book cost.

Other income of a miscellaneous nature is accounted for as and when realised

7.5 Units reconciliation

The subscribers’ units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis.

7.6 Investment management fees

Investment management fees are recognised on daily accrual basis on closing Asset under
Management (AUM) in accordance with IMA. The Investment management fee is inclusive of
brokerage but excludes custodian charges and applicable taxes, if any.

The Company has started charging investment management fee of 0.01% per annum (inclusive
of brokerage but excluding custodian charges and applicable taxes), with effect from May 05,
2017, in terms of the Pension Fund Regulatory and Development Authority’s circular no.
PFRDA/6/PFM/9/2 dated July 31, 2014.

&1



7.7 Trustee fees

The Company charges nil Trustee fees with effect from 25" January 2019 per annum, in terms
of the National Pension Scheme Trust circular no. 1/20/2015/NPS dated January 25, 2019, prior
to that the Trustees fees were charged 0.005% per annum.

7.8 Other Expenses

Custody charges are recognised on daily accrual basis in accordance with IMA. Trustee bank
charges, if any, are recognised when they are debited by the trustee bank on a quarterly basis.

7.9 Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the
Scheme. Net assets are derived by deducting Gross Liabilities, Investment Management Fees
and Custodian Charges (on the day when the charges are recorded) as per IMA from Gross

Assets.

7.10 Non-Performing Assets

An investment is regarded as non-performing, if interest/principal or both amount has not been
received or has remained outstanding for 90 days from the day such incomefinstalment has
fallen due. Where income receivable on investments has accrued but has not been received for
a period of 90 days beyond the due date, provision is made by debiting to the Revenue Account
for the income so accrued and no further accrual of income shall be made in respect of such
investments.

Income on non-performing assets (NPA) is recognised on receipt and other incomes of
miscellaneous nature are accounted for when there is certainty of collection.

7.11 Provision for Non performing assets

As per the PFRDA ( Identification, Income Recognition and Provisioning of NPA ) Guidance
Note 2013, Provision is charged to the Revenue Account, in respect of:

a) Non Performing Debt Securities as per the Authority Guidelines issued from time to time.

b) Securities where the certificates, if any, are not traceable for a protracted period.

c) Assets other than investments, which in the opinion of the Board Of Directors of PF have
suffered substantial impairment in their value.

7.12 Income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under
Section 10(44) of the Income Tax Act, 1961.

7.13 Unit Premium Reserve

Upon issue and redemption of units, the net premium or discount to the face value of units is
adjusted against the Unit Premium Reserve of the Scheme.



NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C

NP5 TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - G Tier |

NOTE 7 Notes to Accounts

7.1 Investments

7.2 Allinvestments of the scheme are in the name of the NPS trust .

7.3 At the end of the financial year , there are no open

b

of derivati

in the

The Schemes i made in associates and Group companies as on Mar 31, 2019
31-03-2019 31-03-2018
Security particulars no of shares/bonds Cost | Market Value (Crs} | no of shares/bonds Cost I Market Value (Crs)
NIL o] 0 o} o
7.4 As on the date of Balance sheet, the scheme does not have anyi which can be categorized as NPA
31-03-2019 31-03-20139
Security particulars Value of security Cost [ Market Value (Crs) | Value of security Cost I Market Value (Crs)
NIL of 0 ol [
7.5 Aggregate Unrealized Gain/Loss as at the end of the Financial year and percentage to net assets.
As on 31.03.2019 As on 31.03.2019 As on 31.03.2018 Ason 31.03.2018
Particular Rsin Crs % to AALUM Cost Market Value (Crs) | Rsin Crs % to AAUM Cost | Market Value (Crs)
U lised Gain 0.57 3.60% 24.47 25.03 0.002 0.12% 4] 0
Unrealised Loss 0.04 0.24% 2.04 2.01 0.013 0.77% 7.38 7.37
Net Unrealised Gain/Loss 0.53 3.84% 26.51 27.04 0.01 089%| 738 7.37
7.6 Aggregate value of purchase and sale with percentage to average assets
G-Tier | G-Tier |
Particular 31.03.2019 31.03.2018
Average Net Asset Value 1573,98,597 167,41,772
Purchase of Investment 10111,30,528 2462,84,378
% to average Net Asset Value 6.42% 14.71%
Sale of Investment B435,50,207 1725,90,456
% to average Net Asset Value 5.36% 10.31%

7.7 Following are the transaction with Associates & Group panies under the scheme

| Name of related party | Nature of relatioship__[FY 2018-15{Amt in Rs)FY 2017-18(Amt in Rs)
|Aditya Birla Sun Life Pension M: Ltd  [Management feea paid 11857.11] 487.73]
G-Tier | G-Tier |
Particular 31.03.2019 31.03.2018
[ management fees 18511.77 1766.58
Balance with Aditya Birla Sun life Pensian management Ltd
G-Tier | G-Tier |
Particular 31.03.2019 31.03.2018
In Manag Fees payabl £654.66 1278.85

7.2 Unit Capital

Units are created and redeemed based on the intimation provided by Central Record keeping Agency (CRA}
net premium or discount to the face value is

fi i to the Unit Premi

Reserve

Based on confirmation from CRA the numbder of units as at the year end are 247495930.73

7.9 Unit NAV
Particular |As on 31.03.2019 lason31032018 |
|NAV per unit (rs) 11.3793 I 10.4232 |

8.0 Details of sectoral classification of i has been led as part of notes to accounts.

8.1 The scheme has no contingent liability as at the end financial year.

As per our report of even date
For Ray & Ray
Chartered Accountants

Place : Mumbai
Date :

For Aditya Birla Sun Life Pension Management Limit

5.C.Bhargava
. [Directo:
N [Dir r)

For and on behDd NPS Trust
WYr\o

[AA

and the same are reflected as Unit Capital and the



13 NAME OF PENSION FUND
SCHEME NAME
MONTH

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED
G-TIER |
Mar-13

INOQ20040039 central government securitjes 1,25,600.00 ,175.00 4.39%
8.32% G5 02.08.2032 llNOt)zOO? central government securities 40,000.00 42,35,460.00 1.50%
8.83% G0OI 12.12.2041 [INDOZG:I.:I.DOSB central government securities 76,000.00 85,67,388.80 3.04%
7.72% GOl 26.10.2055. INOD20150077 central government securities 78,000.00 78,88,249.20 2.80%
6.79% ESEC!H!EAY{ZDZT] 2027 INOD20170026 |central government securities 56,000.00 53,78,800.00 1.91%
8.17% G5 2044 (01-DEC-2044). INOD20140078 central government securities 1,75,000.00 1B85,64,000.00 £.59%
8.69% Tamil Nadu SDL 24.02.2026 IN3120150203 central government securities 10,500.00 10,89.,484.20 0.39%
B.00% Karnataka 5DL 2028 (17-1AN-2028) IN1920170157 central government securities 20,000.00 19,95,296.00 0.71%
B.13 % KERALA SDL 21.03.2028 IN2020170147 central government securities 22,300.00 22,40,416.33 0.80%
8.33 % KERALA 5DL 30.05.2028 IN2020150039 central government securities 55,000.00 55,95,650.50 1.99%
6.57% GOI 2033 (MD 0_5“'{1!!203 3} central government securities 1,22,300.00 111,06,063.00 3.94%
7.33% MAHARASHTRA SDL 2027 central government securities 68,000.00 B5, 67,902.40 2.33%
SDL TAMIL NADU 8.05% 2028 central government securities 1,20,000.00 120,07,824.00 4.26%
B.08% Maharashtra SDL 2028 | government securities 90,000.00 90,31,500.00 3.21%
B.22 % KARNATAK 30.01.2031 |central government securities 50,000.00 91,15,200.00 3.24%
8.39% ANDHRA PRADESH SDL 06.02.2031 IIN 1020180411 central government securities 55,000.00 56,33,793.00 2.00%
5.79% GS 26.12.2029 IINOmlGOI 18 central government securities 5.300.00 5,00,002.53 0.18%
7.73% G5 MO 19/12/2034 IN0D20150051 central government securities 1,52,200.00 153,55,047.06 5.45%
7.88% GOI 12.03.2030 |INOO20150028 central g ent it 46,000.00 47,10,400.00 167%
8.33% G5 7.06.2036 [IN0D20060045 central government securities 1,57.000.00 167,04,250.50 5.93%
7.61% GSEC 09.05.2030 INDO20160019 central government securities 78,000.00 78,43,157.40 2.78%
B.28% GOI 15.02.2032 iINDGZDOSDOSE central government securities £,500.00 8,95,064.45 0.32%
7.59% GOI 20.03.2029 INOO20150069 central government securities 1,03,000.00 103,24,421.30 367%
8.28% GOI 21.09.2027 INOO20070069 central government securities 1,44.000.00 150,98,371.20 536%
7.06 % GOI 10.10.2046 INDD20160068 central government securities 1,05,000.00 98,45,900.00 3.50%
8.15% GSEC 24.11.2026 INGO20140060 cantral government securities 1,08,000.00 112,80,600.00 4.01%
9.15% GOl 14.11 2024 IN0020110048 central government securities 50,000.00 54,63,000.00 1.94%
7.40% GOl 09.09.2035 INOQ20050012 umilmummeﬂl securities 1,55,600.00 152,02,120.00 5.40%
6.30% GOI 09.04.2023 INOD20030014 central government securities 34,400.00 33,64,550.48 1.19%
7.68% GS 15.12.2023 INO0O20150010 l:lﬂl‘ral government securities 55,000.00 56,62,250.00 2.01%
B.26% Government of india 02.08.2027 }ﬁggzmﬁ central government securities 1,73,000.00 18 1,11,456.50 5.43%
Total | 2617,41,793.85 52.94%
- Money Market Mutual Funds 86,77,488.39 3.08%|
- Certificate of Daposits / C ial Papers Nil =
- Application Pending All Nit -
- Bank Fixed Daposits (< 1 Year) Nit -
- Cash{ Cash Equivalent & Net Current Assets 64.47,503.63 2.25%
- Other Current Assets ( Accrued Interest ) 18,705.60 1.78%
INet Current Assets {2,53,454.47) eos |
|
GRAND TOTAL 2816,32,037.00 10000% |
1
Average Maturity of Portfolio {in yrs) 14.07
Modified Duration (in yrs) .77
Yield to Maturity (%] {annualised)(at market price 7.64%

AAA ] Eq z
A1+ (For Commercial Paper) :
AA+ [ Equival =
AA [ Equival

“AA- ] Equival

v/ Eaubah

A [ Equival

A 7 Equival

BBB+ / Equivalent

BBB / Equivalent

671



NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - G Tier|

Key Statictics for the year ended March 31, 2019

S. No Particular As at March 2019 As at March 2018

1[{NAV per Unit (Rs)*

Open 10.4232 10.0000

High 11.3793 10.6009

Low 10.1897 10.0000

End 11.3793 10.4232
2|Closing Assets Under Management ( Rs in Lakhs) 2,816 749

End

Average (AAUM) 157358597 16741772
3|Gross Income % of AAUM@ 11.29% 6.68%
4|Expense Ratio

a.Total Expenses as % of AAUM @ 0.26% 0.03%

b.Management fees as a % of AAUM 0.01% 0.01%
5[Net Income asa % of AAUM@ 11.03% 5.88%
6|Portfolio turnover ratio 0.00 431
7|Returns (%) * Compounded Annualised Yield

Last 1 Year 9.17% -

Last 3 years

Last 5 years

Since Launch of the Scheme 7.06% 4.23

Launch Date 09-05-2017 09-05-2017

@includes unrealised gain or loss

AAUM = Average daily net assets

b wN

Gross income =amount in the Revenue account i.e income
Net income =amount in the revenue account i.e net reali
Portfolio turnover = Lower of sales or purchase divided

NAV= (Market value of investments held by scheme + Value of current assets
provisions, if any)/no. of units at the valuation date (before creation / redem

sed gains/loss for the year /period
by the average AUM for the year / period.

-value of current liability and
ption of units)

¢%




305, Eastern Court, “C* Wing, Tejpal Road,
RAY & RAY Vile Parle (East), Mumbai - 400 057. INDIA.
E-mail : admin@raynraymumbai.com
el ks i bl Tel.:26146080/26150621 Fax:2613 1586

INDEPENDENT AUDITORS' REPORT

Te,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of National Penson System Trust
(NPS Trust) A/c Scheme G Tier II (the Scheme) managed by Aditya Birla Sun Life Pension
Management Limited (PFM) which comprise the Balance Sheet as at 31st March, 2019, and
Revenue Account for the period 1st April, 2018 to 31st March, 2019 and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the information required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,
2019;

b) in the case of the Revenue Account, of the surplus of the Scheme for the period
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM / the Scheme in accordance
with the ethical requirements that are relevant to our audit of the financial statements under
the Regulations and other applicable guidelines issued by Pension Fund Regulatory and
Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion,

Offices in Kolkata, Delhi, Bengaluru, Chennai, Tirunelveli




RAY & RAY

CHARTERED ACCOUNTANTS

Emphasis of Matter
Without modifying our opinion, we require your attention to the following:

The transactions initiated by subscribers in the Scheme are maintained by the Central Recordkeeping
Agency (“CRA") and are not been subjected to audit by us.

Other Information

The PFM’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial
statements and our auditor’s report thereon. The Annual report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial position
and financial performance of the Scheme in accordance with the accounting principles
generally accepted in India, including the accounting standards referred to in Section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also
includes maintenance of adequate accounting records in accordance with PFRDA guidelines
for safeguarding of the assets of the PFM and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.
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CHARTERED ACCOUNTANTS

The Board of Directors of PFM is also responsible for overseeing the PFM'’s financial reporting
process on the recommendation of NPS Trust.

Auditor’s Responsibility for the Audit of the Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schemes
managed by PFM ability to continue as a going concern. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Schemes managed by PFM to cease to continue as
a going concern.

¢ Evaluate the overall presentation, structure and content of the financial stat
including the disclosures, and whether the financial statements repr
underlying transactions and events in a manner that achieves fair presentatio
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CHARTERED ACCOUNTANTS

We communicate with management of NPS Trust and PFM, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PEM with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we report that:

a)  We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audit;

b)  The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

¢)  In our opinion, proper books of account of the Scheme, as required by the PFRDA have
been maintained by PFM so far as appears from our examination of those books;

d) All transaction expenses in excess of the limits (if any) contractually agreed to/ approved
by the Authority are borne by the PFM and are not charged to the NAV of the Scheme;
and

e)  Inour opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act, 2013
read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further certify that:

a)  Investments have been valued in accordance with the guidelines issued by PFRDA

b)  Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee.

Ray & Ray
Chartered Accountants
Firm Registration No. 301072E

v

Anil Karnik
Partner
M. No. 31005

Place: Mumbai
Date:



NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - G Tier |l
BALANCE SHEET AS AT MARCH 31, 2019

Pacticulais Seliutides As at March 31,2019 As at March 31,2018
< X

Liabilities

Unit Capital 1 283,53,762 92,74,924

Reserve & Surplus 2 27,89,916 65,720

Current Liabilities 3 1,11,794 73,455

Total 312,55,472 94,14,099

Assets

Investment 4 291,82,435 91,73,904

Other Current Assets 5 20,73,036 2,40,195

Total 312,55,472 94,14,099

(a) Net asset as per Balance Sheet (Schedule 445+6-3) 311,43,678 93,40,644

{b) Number of units outstanding 28,35,376 9,27,492
7&8

Significant accounting policies and notes to accounts

As per our report of even date
For Ray & Ray For Aditya Birla Sun Life Pension Management Limited

Chartered Accountants
Firm Reg. No. 301072E K
Anil Karnik

Partner
Membership No. 31005

S.C.Bhargava
(Director)

Place : Mumbai
Date:
For and on bepalf od NPS Trust

Ashvin Parekh
(Chairman , NPS Board)

Mumsh Mahk
(Chief Executive officer)

1\



NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - G- Tier Il
REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2019

As at March 31,201¢s at March 31,2018

Particulars Schedules
g z |
Income
Interest 13,34,747 2,04,074
Profit on sale/redemption of investments 6 74,571 16,886
Unrealised gain on appreciation in investments 7,77,493 405
Other income 7
Total Income (A) 21,86,818 2,21,365
Expenses & Losses
Unrealised losses in value of investments 1,67,445 1,68,762
Loss on sale/redemption of investments - 2,262
Management fees (including service tax) 2,170 364
NPS Trust fees 684 308
Custodian fees 664 108
Depository and settlement charges 550 823
CRA fees 8,904 2,267
Less : Amount recoverable on sale of units on account of CRA Charges -8,904 -2,267
Provision for Non- Performing Assets = =
NSDL & SEBI charges 80 -
Total Expenditure (B) 1,71,593 1,72,627
Surplus/(Deficit) for the year (A-B=C) 20,15,225 48,739
Less: Amount transferred to Unrealised appreciation account 6,10,048 -1,68,357
Less: Amount transferred to General Reserve 14,05,177 2,17,096
Amount carried forward to Balance Sheet - -
Significant accounting policies and notes to accounts
As per our report of even date
For Ray & Ray For Aditya Birla Sun Life Pension Management Limited
Chartered Accountants
Firm Reg. No. 301Q?.§E_{.- -
< G \'
Vlﬁv‘l‘_ ' r:: ﬂ" /
T ?ﬁ .,S“_f ‘ﬂ@ T

Anil Karnik \""Fn n"v’-'."-\\"/ Sashi Krishnan .Cgha
Partner o (CEQ) o [Director)
Membership No. 31005 ; .\ ‘/*“\\j ‘\\\

7 o\
Place : Mumbai (kg )‘5 D
Date : l 4 % 3 |
For and on behalf od NPS Trust I\q,,/' L u\gﬁ,\i__/{\jﬁ/ '

Ashvin Parekh Munig: Malik =

(Chairman , NPS Board) ?ef Executive officer)
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C-ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - G Tier I
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 312019

A 1,201 h
Schedule 1: Unit capital 53t March 31,2019 Asat March 31,2018

b %
Unit Capital
Qutstanding at the beginning of the period 92,74,924 -
Add :Units issued during the period 458,50,467 170,459,003
Less: Units redeemed during the period 268,11,628 77,74,079
Outstanding at the end of the period 133,53‘.‘?62 92.?4‘924
(Face Value of Rs.10/- each unit, fully paid up)
Outstanding units at the beginning of the period 9,27,492 -
Add :Units issued during the period 4583047 1704300
Less: Units redeemed during the period 2681163 777408
Outstanding Units at the end of the pariod 28,35,376 9,27,492
Schedule 2: Reserves and surplus As at March 31,2019 As at March 31,2018
L1 b
Unit premium reserve
Opening balance _ 16,980.55 -
Add: Premium on Units issued = 16,70,470.47 2,08,284
Less: Premium on Units redeemed 9,61,498.29 1,91,303
Closing balance 7,25,952.73 16,981
General Reserve =
Opening balance 2,17,098 -
Add/{Less): Transfer fram/{to) Revenue Account 14,05,177 2,17,096
Closing balance _16,22,272 2,17,095
Unrealised Appreciation Reserve
Opening balance -1,68,357
Add/(Less): Transfer from/(to) Revenue Account 6,10,043 -168,357
Clasing balance 4,41,651 -1,68,357
Total 2?,3921_5_ 65,720
Schedule 3: Current liabilities and provisions Asat March 31,2019 As at March 31,2018
X X
Sundry creditars for expenses
Redemption Payable 1,10,448 72,571
NP5 charges payabla 75 168
Management fees payable 733 198
Custody charges payable 222 108
CCIL Charges Payable 236 10
MNSDL & SEBI Fees Payable 80 -
Total 1,11,794 73,455
|5d|edul= 4: Investments Asat March 31,2019 As at March 31,2018
A b3
Investment Central Government Securitiss 231,62,446 83,19,853
Investment SDLC 47,55,459 5.58,646
Mutual Fund Units 12,564,529 2,395,405
Total 29182435 91,73,504
Schedule 5: Other current assets Asat March 31,2019 As at March 31,2018
hd k.
Balances with banks in current account 15,47,511 73,694
Service tax asset 104 105
Income accrude and Due
Other Receivable 831 -
Int Acr Not Due-CG5S 435,374 1,62,841
Int Ac Mot Due-SOL 85216 3,555
Total 20,73,036 2,40,195
Schedule 6: Realised Gain on Sale/redemption of i As at March 31,2018 As at March 31,2018
X X
Profit on sale of Mutual fund scheme Units 74,571 16,885
Total 74,571 16,886

As per our report of even date

For Ray & Ray For Aditya Birla Sun Life Pension M.

Chartered Accountants

Firm Reg. No. 301072& — -
' s e

Anil Karnik
Partner
Membership

5.C.Bhargava
(Diractar)

Place : Mumbai
Date ;
or and on behal MNPS Trust

wo Yousi~
Ashvin Parek

(Chairman , PS5 Board)
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NPS TRUSTADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) -
SCHEME G TIER Il

Note 7
Significant accounting policies & notes to Financial Statements
7.1 Background

Aditya Birla Sun Life Pension Management Limited (the Company’) has been appointed as a
Pension Fund Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority
("PFRDA") for the management of Pension Schemes under the National Pension System
(‘NPS).

Accordingly, the Company has entered into an Investment Management Agreement (‘IMA’) with
NPS Trust. The Pension Fund Regulatory and Development Authority ("PFRDA” / "Authority")
guidelines require each PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in
accordance with the laid down guidelines and declare NAV. As per the architecture, the NSDL
e-Governance Infrastructure Ltd and Karvy Computershare Pvt.Ltd being the Central
Recordkeeping Agency (CRA) provides consolidated data to PFM for allotment / redemption of
units and Axis Bank, being the Trustee Bank, provides / receives funds on consolidated basis in
respect of such allotment / redemption.

Central Record Keeping Agency (CRA): National Securities Depository Limited (NSDL),
Karvy Computershare Pvt.Ltd and PFRDA have set up Central Recordkeeping Agency (CRA)
for the NPS

Some of the key responsibilities of the CRA include the following:
* Record keeping, Administration and Customer service function for NPS subscriber,
* Providing Unique Permanent Retirement Account Number (PRAN) to each subscriber,

* Maintaining database of all PRANs issued and recording transactions relating to each
subscribers PRAN,

* PRAN Transaction Statement,

e An operational interface between PFRDA and other NPS intermediaries such as
Pension Funds, Annuity Service Providers, Trust Bank etc.

CRA is responsible to resolve all queries pertaining to investors. CRA informs about the fund
flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's pool account
maintained with them.

PFRDA has appointed the Karvy Computershare Pvt. Ltd as additional CRA in FY 2016-17 for
the NPS, which got operational with effect from 15th February, 2017.

NPS trust has designated Stock Holding Corporation of India Ltd. (SHCIL) as the custodian,
who is responsible for safe custody of securities and settiements of trades.

%
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The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA.

The Trustee Bank provides subscription funds on a consolidated basis for all the schemes
managed by PFM and credits the same to a control account maintained by the PFM, wherefrom
the funds are transferred by the PFM to the respective schemes. The PFM record receipt of
funds in the respective schemes only.

7.2 Basis of preparation of Financial Statements

The financial statements have been prepared to comply, in all material respects, with the
generaily accepted accounting principles in India. These financial statements have been
prepared under the historical cost convention (as modified for investments, which are marked to
market) on an accrual basis, except as otherwise stated. The significant accounting policies are
in accordance with the accounting policies generally accepted in India.

The Financial Statements of the scheme have been prepared in accordance with the Pension
Fund Regulatory and Development Authority Act, 2013, PFRDA (Preparation of financial
statements and Auditor's report of Schemes under National Pension System) Guidelines —
2012, Accounting Standards notified under the Companies Act, 2013 to the extent made
applicable by PFRDA (Preparation of financial statements and Auditor's report of Schemes
under National Pension System) Guidelines — 2012

The financials have been prepared for SCHEME G TIER |l being managed by the Company.

7.3 Investments

(i) The investments are undertaken as per the guidelines specified in the Investment
Management agreement with respect to the individual schemes.

(ii) Purchase and sale of investments are recorded as on the trade date at cost and sale
price respectively.

(iii)  Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus date of the
principal stock exchange.

(iv)  The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes and stamp charges but exclude brokerage and other
transactional charges.

(v) Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the
Revenue Account. The change in net unrealised appreciation, if any, is transferred to
/from “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by
Stock Holding Corporation of India Limited (SHCIL) and provided to ABSLPML on daily
basis.
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(vi)

Securities traded at a stock exchange:

Central Government, State Government securities are valued at the aggregated prices

received from independent valuation agencies CRISIL & ICRA on the particular valuation
day.

Treasury bills are valued at the aggregated prices received from independent valuation
agencies CRISIL & ICRA on the particular valuation day.

Mutual fund units are valued based on the net asset value of the preceding day of the
valuation date.

7.4 Income Recognition

Interest income on all interest bearing investment is recognised on daily accrual basis;
when investments are purchased, interest paid for the period from the last interest due
date upto the date of purchase is debited to Interest Recoverable Account and not
included in cost of purchase. Similarly interest received at the time of sale for the period
from the last interest due date upto the date of sale credited to Interest Recoverable
Account and not included in sale value.

Accretion of discount relating to Treasury bills is recognised over the holding / maturity
period on a straight-line basis.

Profit or loss on sale of Government securities is the difference between the sale
consideration net of expenses and the weighted average amortised cost as on the date
of sale

Profit or loss on sale of mutual fund units is the difference between the sale
consideration net of expenses and the weighted average book cost.

Other income of a miscellaneous nature is accounted for as and when realised

7.5 Units reconciliation

The subscribers’ units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis.

7.6 Investment management fees

Investment management fees are recognised on daily accrual basis on closing Asset under
Management (AUM) in accordance with IMA. The Investment management fee is inclusive of
brokerage but excludes custodian charges and applicable taxes, if any.

The Company has started charging investment management fee of 0.01% per annum (inclusive
of brokerage but excluding custodian charges and applicable taxes), with effect from May 05,
2017, in terms of the Pension Fund Regulatory and Development Authority’s circular no.
PFRDA/6/PFM/9/2 dated July 31, 2014.



7.7 Trustee fees

The Company charges nil Trustee fees with effect from 25% January 2019 per annum, in terms
of the National Pension Scheme Trust circular no. 1/20/2015/NPS dated January 25, 2019, prior
to that the Trustees fees were charged 0.005% per annum.

7.8 Other Expenses

Custody charges are recognised on daily accrual basis in accordance with IMA. Trustee bank
charges, if any, are recognised when they are debited by the trustee bank on a quarterly basis.

7.9 Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the
Scheme. Net assets are derived by deducting Gross Liabilities, Investment Management Fees
and Custodian Charges (on the day when the charges are recorded) as per IMA from Gross
Assets.

7.10 Non-Performing Assets

An investment is regarded as non-performing, if interest/principal or both amount has not been
received or has remained outstanding for 90 days from the day such incomefinstalment has
fallen due. Where income receivable on investments has accrued but has not been received for
a period of 90 days beyond the due date, provision is made by debiting to the Revenue Account
for the income so accrued and no further accrual of income shall be made in respect of such
investments.

Income on non-performing assets (NPA) is recognised on receipt and other incomes of
miscellaneous nature are accounted for when there is certainty of collection.

7.11 Provision for Non performing assets

As per the PFRDA ( Identification, Income Recognition and Provisioning of NPA ) Guidance
Note 2013, Provision is charged to the Revenue Account, in respect of:

a) Non Performing Debt Securities as per the Authority Guidelines issued from time to time.

b) Securities where the certificates, if any, are not traceable for a protracted period.

c) Assets other than investments, which in the opinion of the Board Of Directors of PF have
suffered substantial impairment in their value.

7.12 Income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under
Section 10(44) of the Income Tax Act, 1961.

7.13 Unit Premium Reserve

Upon issue and redemption of units, the net premium or discount to the face value of units is
adjusted against the Unit Premium Reserve of the Scheme.
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - G Tier Il

NOTE 7 Notes to Accounts

7.1 Investments

7.2 All investments of the scheme are in the name of the NP5 trust .

7.3 Atthe end of the financial year , there are no open pesitions of derivatives in the schema

The Schemes investments made in iates and Group companies as on Mar 31, 2019
31-03-2019 31-03-2018 |
Security particulars no of shares/bonds Cost | Market Value (Crs) |no of shares/bonds | Cost Jarket Value (crs)
NIL o| 0 o] o]
7.4 As on the date of Balance sheet, the scheme does not have any i ts which can be categorized as NPA
31-03-2019 31-03-2019 |
Security particulars Value of security Cost | Market Value {Crs) | Value of security Cost harkzt Value {Crs)
NIL o] [} of o}
7.5 Aggregate Unrealized Gain/Loss as at the end of the Financial year and percentage 1o net assets.
¢ Ason 31.03.2019 Ason 31.03.2018
Particular Rsin Crs % to AAUM Cost | Market Value {Crs)| RsinCrs | % ta AAUM Cost Market Value [Crs)
Unrealised Gain 0.08 4.21% 228 2.36 0.00 0.00% 0.00 0.00
Unrealised Loss 0.02 0.91% 0.57 0.56 0.017 -4.92% 0.93 0.92
Net Unrealised Gain/Loss 0.06 5.12% 2.36 2.92 0.02 -4.92% 0.93 0.92
7.6 Aggregate value of purchase and sale with percentage to average assets
G-Tier Il G-Tier 1l
Particular 31.03.2015 31.03.2018
Average Net Asset Value 184,45,947 34,31,132
Purchase of Investment 2342,58,941 389,74,260
% 10 average Net Asset Value 12.70% 11.368%
Sale of Investment 2158,50,580 296,46,401
¥ to average Net Asset Value 11.70% 8.64%

7.7 Following are the transaction with Associates & Group companies under the scneme

Name of related party | Nature of relatioship I P 2015 -195{Amt in Rs) h’ 2017-18{Amt in Rs}
| Aditya Birla Sun Life Pension M ud  [Manag feea paid | 1437 66| 165.48}
G-Tier Il G-Tier Il
Particular 31.03.2019 31.03.2018
1 g fees 2170.38 363.89
Balance with Aditya Birla Sun life Pension Ltd
G-Tier Il G-Tier ll
Particular 31.03.2019 31.03.2018
1 Manag; Fees payabl 732.72 198

7.8 Unit Capital

Units are created and redeemed based on the intimation provided by Central Record keeping Agency {CRA) and the same are reflected as Unit Capital and the
net premium or discount to the face value is transferred to the Unit Premium Raserve
Based on confirmation from CRA the numbder of units as at the year end are 28353762.46

7.9 Unit NAV
[Particuiar [As on31.03.2019 lason31032008 |
[NAV per unit (Rs) 10.984 | 10.071 |

8.0 Details of sectoral classification of i

t has been J

1 as part of notes to accounts.

8.1 The scheme has no contingent liabllity as at the end financial year.

As per our report of even date
For Ray & Ray

Chartered Accountants _

Firm Reg. No. 301 75,;’ :

nil Karni
Partne

Place : Mumbai

For Aditya Birla Sun Life Pension Management

5.C.Bhargava
{Directar)

Date
For and on beha‘vd NPS Trust
3
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13 NAME OF PENSION FUND
SCHEME NAME
MONTH

8.15% GSEC 24.11.2026

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED
G-TIER'N
Mar-14

231,62,446.37

INGD20140060 |central gavernment securitias 7,000.00 7,31,150.00 2.35%

SDL TAMIL NADU 8.05% 2028 IN3120180010 |central fovernment it 10,000.00 10,00,652,00 m.m»m&.
6.57% GOI 2033 {MD 05/12/2033) INOO20160100 | central government securities 28,600.00 | 25,97,166.00 8.34%
7.33% MAHARASHTRA SDL 2027 IN2220170103 |central government securities 12,000.00 11,59,041 60 3.72%
8.39% ANDHRA PRADESH SDL 06.02.2031 IN10201B0411 |central governmant securities 10,000.00 10,24,326.00 3.29%) |
B.33 % KERALA SDL 30,05.2028 IN20201B0039 |central government securities 10,000.00 10,17,391.00 3.27%
7.61% GSEC 09,05.2030 INDD20160019 | central government it 13,500.00 13,57,469.55 4.36%
7.73% GS MD 18/12/2034 INQO20150051 |central government securities 14,400.00 14,82,777.12 A.6E%
8.13 % KERALA 501 21.03.2028 IN2020170147 tral g ent securitias 1,800.00 1,80,887.49 0.61%
8.28% GOI! 21.09.2027 INDO20070068 | central go securities 21,000.00 22,01,845 B0 7.07%
8.28% GOI 15.02.2032 IN0D20060086 | central governmant securities 7,000,00 2,37,111.90 2.37%
7.88% GO 19.03.2030 INOO20150028 |central government securities 4,000.00 4,09,600.00 132%
8.69% Tamil Nadu SDL 24.02.2026 IN3120150203 |central government securities 3,500.00 3,63,16140 1.17%
8.17% G5 2044 (01-DEC-2044). INDD20140078 25,000.00 26,52,000,00 8.52%
8.33% G5 7.06.2036 INDO20060045 | central government securities 11,000.00 11,70,361.50 3.76%
7.72% GOI 26.10.2055, INGO20150077 | central government securities 7,000,00 7,07,918.80 2.27%
8.26% Government of india 02.08.2027 INOD20070036 | central government securities 7,000.00 7,32,833.50 2.35%
6.79% GSEC (15/MAY/2027) 2027 INOO20170026 |central government securitias 12,000.00 11,52,600.00 3.70%
8.83% GOI112.12.2041 INGO20110063 |central government securities 4,000.00 4,50,915.20 1.45%
7.06 % GOl 10.10.2046 INOG20160068 |central government securities 15,000.00 14,06,700.00 4.52%
8.32% G502.08,2032 INQO20070044 |centra! government securitias 10,000.00 10,58,865.00 3.40%
7.40% GOI 09.09.2035 INOO20050012 |centralg securities 24,000.00 23,44 800,00 7.53%
7.50% GOl 10-Aug-2034 INOD20040038 |central g securities 15,000.00 14,63,581.00 4.76%
7.68% G5 15.12.2023 INGO20150010 |central g securities 5,000.00 5,14,750,00 1.65%
Total 279,17,905.86 89.64%]|
[Money Market Instrumentss: - Tt ST B e arket Valu thal :

- Treasury Bills Nil -

= Monay Market Mutual Funds 12,64,529.39 4.06%

- Cartificate of Deposits [ Commercial Papers Wil -

- Apglication Pending Allotment Nil -

- Bank Fixed Deposits {< 1 Year) Nil -

- Cash/ Cash Equivalent 15,47,513.98 4.87%

- Other Current Assets { Accrued Interast ) 5,24,590.07 1.68%
Nat Current Assets (1,10,861.74) -0.36%
GRAND TOTAL 311,43,677.56 100.00%
Average Maturity of Portfolio {in yrs) 14.88
Modified Duration {in yrs) 8,12
Yield to Maturity (%) { lised){at market price 7.65%

Loans

475545048

State D

AAA [ Equivalent

Al+{For Commercial Paper}

AA+ [ Equivalent

AA [ Equivalent

Ad- ] Equival

A+ [ Equivalent

A [ Equivalent

A- /[ Equival

BBE+/ Equival

BEE / Equivalent
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - G Tier Il
Key Statictics for the year ended March 31, 2019

S. No Particular As at March 2019 As at March 2018

1|NAV per Unit (Rs)*

Open 10.0710 10.0000

High 10.9840 10.3103

Low 9.8329 9.7455

End 10.9840 10.0710
2|Closing Assets Under Management ( Rs in Lakhs) 311.44 93.41

End

Average (AAUM) 184,45,947.48 34,31,131.66
3|Gross Income % of AAUM@ 11.86% 6.45%
4|Expense Ratio

a.Total Expenses as % of AAUM @ 0.93% 0.05%

b.Management fees as a % of AAUM 0.01% 0.01%
5|Net Income as a % of AAUM@ 10.93% 1.42%
6|Portfolio turnover ratio 0.00 0.06
7|Returns (%) * Compounded Annualised Yield

Last 1 Year 9.07% -

Last 3 years

Last 5 years

Since Launch of the Scheme 5.08% 0.71%

Launch Date 09-05-2017 05-05-2017

@includes unrealised gain or loss
Gross income =amount in the Revenue account i.e income

AAUM = Average daily net assets

oW

Net income =amount in the revenue account i.e net realised gains/loss for the year /period
Portfolio turnover = Lower of sales or purchase divided by the average AUM for the year / period.

NAV= (Market value of investments held by scheme + Value of current assets -value of current liability and
provisions, if any)/no. of units at the valuation date (before creation / redemption of units)
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305, Eastern Court, “C" Wing, Tejpal Road,
RAY & RAY Vil Parl (East), Mumbai - 400 087, INDIA.
CHARTERED ACCOUNTANTS E-mail : admin@raynraymumbai.com
Tel.:2614 6080/26150621 Fax:2613 1586

INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of National Penson System Trust
(NPS Trust) A/c Scheme A Tier I (the Scheme) managed by Aditya Birla Sun Life Pension
Management Limited (PFM) which comprise the Balance Sheet as at 31st March, 2019, and
Revenue Account for the period 1st April, 2018 to 31st March, 2019 and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the information required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,
2019;

b) in the case of the Revenue Account, of the surplus of the Scheme for the period
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Financlal
Statements section of our report. We are independent of the PFM / the Scheme in accordance
with the ethical requirements that are relevant to our audit of the financial statements under
the Regulations and other applicable guidelines issued by Pension Fund Regulatory and
Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Offices in Kolkata, Delhi, Bengaluru, Chennai, Tirunelveli




RAY & RAY

CHARTERED ACCOUNTANTS

Emphasis of Matter
Without modifying our opinion, we require your attention to the following:

The transactions initiated by subscribers in the Scheme are maintained by the Central Recordkeeping
Agency (“CRA”) and are not been subjected to audit by us,

Other Information

The PFM’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial
statements and our auditor’s report thereon. The Annual report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial position
and financial performance of the Scheme in accordance with the accounting principles
generally accepted in India, including the accounting standards referred to in Section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also
includes maintenance of adequate accounting records in accordance with PFRDA guidelines
for safeguarding of the assets of the PFM and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.
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CHARTERED ACCOUNTANTS

In preparing the financial statements, NPS Trust and PFM management is responsible for
assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless NPS Trust /
PFM management either intends to liquidate the Schemes or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM'’s financial reporting
process on the recommendation of NPS Trust,

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control,

* Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances,

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schemes
managed by PFM ability to continue as a going concern, Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Schemes managed by PFM to cease to continue as
a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent
underlying transactions and events in a manner that achieves fair presentation.
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We communicate with management of NPS Trust and PFM, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we report that:

a)  We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audit;

b)  The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

¢)  In our opinion, proper books of account of the Scheme, as required by the PFRDA have
been maintained by PFM so far as appears from our examination of those books;

d)  All transaction expenses in excess of the limits (if any) contractually agreed to/approved
by the Authority are borne by the PFM and are not charged to the NAV of the Scheme;
and

e)  Inour opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act, 2013
read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further certify that:

a) Investments have been valued in accordance with the guidelines issued by PFRDA

b) Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee.

Ray & Ray
Chartered Accountants
Firm Registration No. 301072E

Anil Karnik
Partner
M. No. 31005

Place: Mumbai
Date:



NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - A Tier |
BALANCE SHEET AS AT MARCH 31, 2019

(in Rs.)

As at March 31,2019 As at March 31,2018

Particulars Schedules
Z Z

Liabilities

Unit Capital 1 58,52,348 10,81,211
Reserve & Surplus 8,12,459 63,378
Current Liabilities 3 6,566 2,628
Total 66,71,373 11,47,217
Assets

Investment 4 65,77,858 11,43,327
Other Current Assets 5 93,516 3,890
Total 66,71,373 11,47,217
(a) Net asset as per Balance Sheet (Schedule 4+5+6-3) 66,64,807 11,44,589
(b) Number of units outstanding 5,85,235 1,08,121

Significant accounting policies and notes to accounts

As per our report of even date
For Ray & Ray

Chartered Accountants

Firm Reg. No. 301072E

Anil Karnik
Partner

Place : Mumbai
Date :

7&8

For Aditva Birla Sun Life Pension Management Limited

'\.
Sashi Krishnan S.C.Bhaggava
{CEQ) (Director)

™
For and on behalf od NPS Trust V
Ashvin Parekh - UL

(Chairman , NPS Board)

1

N
}erL}i&a, s
Munish Mali@};

{(?f Executive officer)
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - A Tier |
REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2019

Year ended Year ended
Particulars Schedules Asat March 31,2019 As at March 31,2018
Z <

Income
Profit on sale/redemption of investments 6 2,13,091 7,362
Unrealised gain on appreciation in investments 60,030 7,828
Other income 1 -
Total Income (A) 2,73,121 15,190
Expenses & Losses
Management fees (including service tax) 436 25
NPS Trust fees ) 131 21
CRA fees " 5,382 717
Less : Amount recoverable on sale of units on account of CRA Charges -5,382 -717
Total Expenditure (B) 566 46
Surplus/(Deficit) for the year (A-B = C) 2,72,555 15,143
Less: Amount transferred to Unrealised appreciation account 60,030 7,828
Less: Amount transferred to General Reserve 2,12,525 7,316
Amount carried forward to Balance Sheet - -
Significant accounting policies and notes to accounts 7&8

As per our report of even date

For Ray & Ray For Aditya Birla Sun Life Pension Management Limited
Chartered Accountants

Firm Reg. No. 301072E

. X I
Ani rnik ?\’6‘0 — Cy
Partner —

Membership No. 31005

S.C.Bhargava
(Director)

Place : Mumbai

Date :
Fog and on behpif od NPS Trust
k‘\n{ p [VN-EIPS
shvin Parekh

Munish Malik
(Chie Executlive officer)

(Chairman , NPS Board)
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C -ADITYA BIRLA SUN LIFE_PENSION FUND SCHEME - A Tier |

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31 2019

Schedule 1: Unit capital As at March 31,2019 As at March 31,2018
b ®
Unit Capital
Outstanding at the beginning of the period 10,581,211 -
Add :Units issued during the period 79,217,710 15,52,375
Less: Units redeemed during the period 31,56,573 4,71,164
Qutstanding at the end of the period 58,52,348 10,81,211
{Face Value of Rs.10/- each unit, fully paid up)
QOutstanding units at the beginning of the period 1,08,121 -
Add :Units issued during the period 792,771 1,55,237
Less: Units redeemed during the period 3,15,657 47,116
Qutstanding Units at the end of the period 5,85,235 1,08,121
Schedule 2: Reserves and surplus As at March 31,2019 As at March 31,2018
% X
Reserves and surplus
Unit premium reserve
Opening balance 48235 -
Add: Premium on Units issued 789362 70424
Less: Premium on Units redeemed 312836 -22189
Closing balance 524761 48235
General Reserve -
Opening balance 7318 -
Add/(Less): Transfer from/[to) Account 212525 7316
Clasing balance 219841 7316
Unrealised Appreciation Reserve
Opening balance 7828 -
Add/(Less): Transfer from/{to) Revenue Account 60030 7828
Closing balance 67858 7828
Total 812459 63378
Schedule 3: Current liabilities and provisions As at March 31,2019 As at March 31,2018
z b
Sundry creditors for expenses
Redemption Payable 6381 2589
NPS charges payable 17 18
R 7 t fees payabl 163 21
Total 6566 2628
|Schedule 4: Investments As at March 31,2019 As at March 31,2018
b z
Mutual Fund Units 6577858 1143327
Total 6577858 1143327
Schedule 5: Other current assets As at March 31,2019 As at March 31,2013
X S
Balances with banks in current account 93516 3890
Total 93516 3890
Ismmnle 6: Realised Gain on Sale/redemp of i As at March 31,2019 As at March 31,2018
2 X
Profit on sale of Mutual fund scheme Units 213091 7362
Total 213091 7362
As per our report of even date
For Ray & Ray For Aditya Birla Sun Life Pension Managemen ited
Chartered Accountants =
Firm Reg. No. 301072€ 4 R-‘i; .
(= = o /
i\ 2\
=) & s
Anil Q"/ ashi Krishnan
Partner S (ceo)

Membership No. 31005

Place : Mumbai

Date ;
d on hehalfuvs Trust
W [ FR-8 L

For
Ashvin Parekh

(Chairman , NPS Board)

Munish Malik

{Chief Executive officer)
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NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) -
SCHEME A TIER |

Note 7
Significant accounting policies & notes to the Financial Statements

7.1 Background

Aditya Birla Sun Life Pension Management Limited (‘the Company’) has been appointed as a
Pension Fund Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority
("PFRDA") for the management of Pension Schemes under the National Pension System
(NPS").

Accordingly, the Company has entered into an Investment Management Agreement (‘IMA’) with
NPS Trust. The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority")
guidelines require each PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in
accordance with the laid down guidelines and declare NAV. As per the architecture, the NSDL
e-Governance Infrastructure Ltd and Karvy Computershare Pvt.Ltd being the Central
Recordkeeping Agency (CRA) provides consolidated data to PFM for allotment / redemption of
units and Axis Bank, being the Trustee Bank, provides / receives funds on consolidated basis in
respect of such allotment / redemption.

Central Record Keeping Agency (CRA): National Securities Depository Limited (NSDL),
Karvy Computershare Pvt.Ltd and PFRDA have set up Central Recordkeeping Agency (CRA)
for the NPS

Some of the key responsibilities of the CRA include the following:
* Record keeping, Administration and Customer service function for NPS subscriber,
+ Providing Unique Permanent Retirement Account Number (PRAN) to each subscriber,

e Maintaining database of all PRANs issued and recording transactions relating to each
subscribers PRAN,

¢ PRAN Transaction Statement,

e« An operational interface between PFRDA and other NPS intermediaries such as
Pension Funds, Annuity Service Providers, Trust Bank etc.

CRA is responsible to resolve all queries pertaining to investors. CRA informs about the fund
flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's pool account
maintained with them.

PFRDA has appointed the Karvy Computershare Pvt. Ltd as additional CRA in FY 2016-17 for
the NPS, which got operational with effect from 15th February, 2017.
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NPS trust has designated Stock Holding Corporation of India Ltd. (SHCIL) as the custodian,
who is responsible for safe custody of securities and settlements of trades.

The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA.

The Trustee Bank provides subscription funds on a consolidated basis for all the schemes
managed by PFM and credits the same to a control account maintained by the PFM, wherefrom
the funds are transferred by the PFM to the respective schemes. The PFM record receipt of
funds in the respective schemes only.

7.2 Basis of preparation of Financial Statements

The financial statements have been prepared to comply, in all material respects, with the
generally accepted accounting principles in India. These financial statements have been
prepared under the historical cost convention (as modified for investments, which are marked to
market) on an accrual basis, except as otherwise stated. The significant accounting policies are
in accordance with the accounting policies generally accepted in India.

The Financial Statements of the scheme have been prepared in accordance with the Pension
Fund Regulatory and Development Authority Act, 2013, PFRDA (Preparation of financial
statements and Auditor's report of Schemes under National Pension System) Guidelines —
2012, Accounting Standards notified under the Companies Act, 2013 to the extent made
applicable by PFRDA (Preparation of financial statements and Auditor's report of Schemes
under National Pension System) Guidelines — 2012

7.3 Investments

(i) The investments are undertaken as per the guidelines specified in the Investment
Management agreement with respect to the individual schemes.

(i) Purchase and sale of investments are recorded as on the trade date at cost and sale
price respectively.

(i)  Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus date of the
principal stock exchange.

(iv)  The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes and stamp charges but exclude brokerage and other
transactional charges.

(v) Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date I date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in
the Revenue Account. The change in net unrealised appreciation, if any, is transferred
to firom “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.
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(vi)

(vii)

(viii)

As per directive received from NPS Trust, the valuation of investments is carried out by
Stock Holding Corporation of India Limited (SHCIL) and provided to ABSLPML on daily
basis.

Securities traded at a stock exchange:

Equity traded on valuation day (Actively Traded equity): Where a security is traded on
any stock exchange on a particular valuation day, the last quoted closing price at which
it was traded on the selected stock exchange, as the case may be, may be used
(Closing prices from BSE/NSE for the day).

Equity not traded on valuation day (Thinly traded equity): When a security is not traded
on any stock exchange on a particular valuation day, the last quoted closing price at
which it was traded on the selected stock exchange, as the case may be, on the earliest
previous day may be used provided such date is not more than thirty days prior to
valuation date.

Mutual fund units are valued based on the net asset values of the preceding day of the
valuation date.

Debt Securities other than Government Securities

Debt securities other than Government securities with a residual maturity over 60 days
are valued at weighted average traded price on that day. When such securities are not
traded on a particular day, they are valued on a yield to maturity basis, by using spreads
over risk free benchmark yield obtained from agencies entrusted for the said purpose, by
association of mutual fund in India (AMFI) to arrive at the yield for pricing the security.

Debt securities other than Government securities with a residual maturity upto 60 days
are valued at weighted average traded price on that day. When such securities are not
traded on a particular day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread uniformly over the
remaining maturity period of the instrument. In case of floating rate securities with floors
and caps on coupon rate and residual maturity of upto 60 days, then those shall be
valued on amortisation basis, taking the coupon rate as floor.

Valuation of securities having call and/or Put options:

Callable Bonds with single / daily / multiple call options will be valued at lowest value
basis.

Puttable Bonds with single / daily / multiple call options will be valued at highest value
basis.

The securities with both Call & Put options on the same day would be deemed to mature
on the Call/Put day and will be valued accordingly.

29



(ix)

(x)

(xi)

For perpetual bonds with single / daily / muitiple call options, the price for all options
dates till the maturity date will be computed and the lowest price will be used for valuing
the bonds.

Valuation of Partly Paid up Bonds

Partly paid bonds will be valued on the paid up value of the bonds till it is fully paid.

Valuation of debt securities below Investment grade of BBB-

Valuation of performing non-government debt securities below Investment grade of BBB-

at a discount of 25% to face value ( as per SEBI guideline CIR MFD/CIR/8/92/2000
dated September 18,2000)

Valuation of Money Market Investment and Mutual Fund

Money market instruments like treasury bills, commercial paper, and certificate of
deposit are valued at amortised cost. If they are traded, then they are valued at the last
traded price on NSE.

Mutual fund units are valued based on the net asset value of the preceding day of the
valuation date

7.4 Income Recognition

Interest income on all interest bearing investment is recognised on daily accrual basis;
when investments are purchased, interest paid for the period from the last interest due
date up to the date of purchase is debited to Interest Recoverable Account and not
included in cost of purchase. Similarly interest received at the time of sale for the period
from the last interest due date up to the date of sale credited to Interest Recoverable
Account and not included in sale value.

Dividend is accounted on accrual basis and recognised on the date the share is quoted
on ex-dividend basis.

Accretion of discount and amortisation of premium relating to debt securities like Zero
Coupon Bond and Money Market Investment are recognised over the holding / maturity
period on a straight-line basis.

Profit or loss on sale of debt securities is the difference between the sale consideration
net of expenses and the weighted average amortised cost as on the date of sale.

Profit or loss on sale of equity is the difference between the sale consideration net of
expenses and the weighted average book cost as on the date of sale.

Profit or loss on sale of mutual fund units is the difference between the sale
consideration net of expenses and the weighted average book cost as on the date of
sale.

Other income of a miscellaneous nature is accounted for as and when realised.




7.5 Units reconciliation

The subscribers’ units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis.

7.6 Investment management fees

Investment management fees are recognised on daily accrual basis on closing Asset under
Management (AUM) in accordance with IMA. The Investment management fee is inclusive of
brokerage but excludes custodian charges and applicable taxes, if any.

The Company has started charging investment management fee of 0.01% per annum (inclusive
of brokerage but excluding custodian charges and applicable taxes), with effect from May 05,
2017, in terms of the Pension Fund Regulatory and Development Authority’s circular no.
PFRDA/6/PFM/9/2 dated July 31, 2014.

7.7 Trustee fees

The Company charges nil Trustee fees with effect from 25" January 2019 per annum, in terms
of the National Pension Scheme Trust circular no. 1/20/2015/NPS dated January 25, 2019, prior
to that the Trustees fees were charged 0.005% per annum..

7.8 Other Expenses

Custody charges are recognised on daily accrual basis in accordance with IMA. Trustee bank
charges, if any, are recognised when they are debited by the trustee bank on a quarterly basis.

7.9 Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the
Scheme. Net assets are derived by deducting Gross Liabilities, Investment Management Fees

and Custodian Charges (on the day when the charges are recorded) as per IMA from Gross
Assets.

7.10 Non-Performing Assets

An investment is regarded as non-performing, if interest/principal or both amount has not been
received or has remained outstanding for 90 days from the day such income/instalment has
fallen due.

Where income receivable on investments has accrued but has not been received for a period of
90 days beyond the due date, provision is made by debiting to the Revenue Account for the
income so accrued and no further accrual of income shall be made in respect of such
investments.

Income on non-performing assets (NPA) is recognised on receipt and other incomes of
miscellaneous nature are accounted for when there is certainty of collection.
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7.11 Provision for Non performing assets

As per the PFRDA (Identification, Income Recognition and Provisioning of NPA ) Guidance Note
2013, Provision is charged to the Revenue Account, in respect of:

a) Non Performing Debt Securities as per the Authority Guidelines issued from time to time.

b) Securities where the certificates, if any, are not traceable for a protracted period.

c) Assets other than investments, which in the opinion of the Board Of Directors of PF have
suffered substantial impairment in their value.

7.12 Income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under
Section 10(44) of the Income Tax Act, 1961

7.13 Unit Premium Reserve

Upon issue and redemption of units, the net premium or discount to the face value of units is
adjusted against the Unit Premium Reserve of the Scheme.
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C-ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - A Tier |

NOTE 7 Motes to Accounts

7.1 Investmants

7.2 Allinvastments of the scheme are in the name of the NPS trust .

7.3 Atthe end of the financial year, there are no open positions of derivatives in the scheme

The Sct investrments made in associates and Group as on Mar 31, 2019
31-03-2019 31-03-2018 ]
Security particulars no of shares/bonds Cost | Market Value (Crs} Ino of shares/bonds| Cost | Market Value (Crs) |
NIL NIL | NIL NIL NIL | NIL

7.4 As on the date of Balance sheet, the scheme does not have any investments which can be categorized as NPA

7.5 Aggregate Unrealized Gain/Loss as at the end of the Fi jal year and per ge 1o net assets.
As on31,03.2019 As on 31.03.2019 As on 31.03.2018 Ason 31.03.2018
Particular Rsin Crs % to ALUM Cost Macket Value (Crs)| Rs in Crs % to AAUM Cost | Market Value (Crs)
L lised Gain 0.01 1.62% 0.65] ! 0.66 0.001 3.30% 0.21 0.11
Unrealised Loss a 4] 0.000 0.00 0 [+] 0.000 0.00
Net Unrealised Gain/Loss 0.01 1.62% 0.65 0.66 0.001 3.30% 0.11 0.11

7.6 The Schemes Aggregate Value of Purchase and sale percentage to average assets are set out below
Particular 31.03.2019 31.03.2018
Average assets 37,053,801 2,37,023
Purchase of Investment 443,34,000 18,81,850
% to average Net Asset Value 11.97% 7.94%
Sale of Investment 391,72,591 7.53,712
% to average Net Asset Value 10.58% 3.18%

7.7 Following are tha transsction with Associates & Group ies under the schems

Name of related party | Nature of relatioship | FY 2018-13(Amt in Rs) | FY 2017-180Am? in R
|Aditya Birla Sun Life Pension Management Ltd !“ ment feea paid 265.96; 355
The following represants significant b the and its related parties for the year ended Mar 31, 2018
31.03.2019 31.03.2018
Particuiar inRs inRs
Investment managemeant fees 435.55 25.04
Ealance with Aditya Birla Sun life Pension & Ltd
31.03.2019 31.03.2018
Particular inRs in Rs
danag; Faes payabh 168.59 2148

7.8 Unit Capital

Units are created and redeemed based on the intimation provided by Central Record keeping Agency (CRA} and the same are reflected as Unit Capital and the

net premium or discount to the face value is i to the Unit F Reserve
Based on confirmation from CRA the numbder of units as at the year end are 5852347.91

7.9 Unit NAY
{Particular |As on 31.03.2018 fason3ioszois |
|NJW per unit (Rs) = 11.3883 | 10,5862 ]

8.0 Details of sectoral classification of i has been ded as part of notes to accounts.

8.1 The schame has no cantingent liability as at the end financial year,

As per our report of even date

For Ray & Ray

Chartered Accountants

Firm Reg. No. 301072E____
( o

For Aditya Birla Sun Life Pension Management Limit

Anil Karmik
Partner .
Membership N

Place : Mumbai
Date :

For and on behaif od NPS Trust

Ashvin p.

(Chairman , NP2 Board)
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C -ADITYA BIRLA SUN LIFE PENSION FUND SCHEME - A Tier |

Key Statictics for the year ended March 31, 2019

S.No Particular As at March 2019 As at March 2018
1|NAV per Unit (Rs)*
Open 10.5862 10.0000
High 11.3883 10.5862
Low 10.5862 10.0000
End 11.3883 10.5862
2| Closing Assets Under Managemient { Rs in Lakhs) 66.65 11.45
End
Average (AAUM) 37,03,801 2,37,023
3|Gross Income % of AAUM @ 7.37% 6.41%
4|Expense Ratio
a.Total Expenses as % of AAUM @ 0.02% 0.02%
b.Management fees as a % of AAUM 0.01% 0.01%
5|Net Income as a % of AAUM@ 7.36% 6.39%
6|Portfolio turnover ratio 10.58
7|Returns (%) * Compounded Annualised Yield
Last 1 Year 7.58% -
Last 3 years
Last 5 years
Since Launch of the Scheme 7.11% 5.86%
Launch Date 15-05-2017 15-05-2017
@includes unrezalised gain or loss
1{Gross income =amount in the Revenue account i.e income
2|Net income =amount in the revenue account i.e net realised gains/loss for the year /period
3|Portfolio turnover = Lower of sales or purchase divided by the average AUM for the year / period.
4|AAUM = Average daily net assets
5|NAV= (Market value of investments held by scheme + Value of current assets -value of current liability and

provisions, if any)/no. of units at the valuation date (before creation / redemption of units)




KMPS & ASSOCIATES
CHARTERED ACCOUNTANTS

H. 0.: 102, Yashwant Tower CHSL, Opp. Gurukul Auto Stand, Panchpakhadi, Thane - 400602. Tel-25412102
Branch: 46, R. K. Building, Manorama Nagarkar Road, Taikalwadi, Shivaji Park, Mumbai - 400016. Tel: 24306605

To

The Board of Directors

Aditya Birla Sun Life Pension Management Ltd.,
One India Bulls Centre,

Tower — 1, 16" Floor,

Jupiter Mill Compound,

841, S.B. Marg, Elphinstone Road,

Mumbai - 400 013.

We have reviewed the report on proxy voting for the quarter ending June 2018, September
2018, December 2018 and March 2019 and the proxy voting disclosure uploaded on the
company’s website with the memorandum of discussions of the meetings of the proxy voting
committee, approval mails of the CIO & CEO of the company and the collective decision of the
other pension funds.

We hereby certify that the Company has complied with the procedure for exercise of voting
rights and submission of periodic reports effective quarter ended June 2018, September 2018,
December 2018 and March 2019, as required under the Circular, to the NPS Trust for the
Financial Year 2018-19.

This Certificate has been issued as per the requirement under Para 2 of the Circular No
PFRDA/2015/15/NPST/1 dated August 17, 2015. Our review is to the extent of
documents/information submitted by the company in this regard.

For KMPS & Associates
Chartered Accountants
Firm Reg. No.115956W

s ;::3:_ |
Kamlesh Kate \K{‘\ e
Partner T
M. No. 117656 '

Mumbai, April 22, 2019
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