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To The subscribers,

Aditya Birla Sun Life Pensian Management Limited (*the Company *) presents the annual report along with the

audited financial statements of the schemes for the year ended 31" Mar 2021.

During the year ended 31" Mar 2021, the Company managed the following 8 schemes under the National
Pension System

Scheme E Tier |

Scheme E Tier |l
Scheme C Tier |

Scheme C Tier Il
Scheme G Tier |

Scheme G Tier |1
Scheme A Tier |

Scheme Tax Saver Tier |l

=R S

BACKGROUND OF THE TRUST, SPONSOR AND PENSION FUND MANAGEMENT COMPANY

a} THE TRUST

Pension Fund Regulatory and Development Authority ('PFRDA’) was established by the Government of

India on August 23, 2003 to promote old age income security by establishing, developing and

regulating pension funds, to protect the interests of subscribers to schemes of pension funds and for

matters connected therewith or incidental thereto.

The National Pension System Trust ('NPS Trust') was established by PFRDA on February 27, 2008 with

the execution of the NPS Trust Deed. The NPS Trust has been set up and constituted for taking care of

the assets and funds under the National Pension System (NPS) in the interest of the beneficiaries

(subscribers). Individual NPS subscribers shall be the beneficiaries of the NPS Trust.

b) SPONSOR

Aditya Birla Sun Life Insurance Company Limited (ABSLI} is one of the leading private sector life insurance
companies in India. ABSL! was incorporated on August 4, 2000 and commenced operations en January
17, 2001.ABSL! offers a range of products across the customer's life cycle, including children future plans,
wealth protection plans, retirement and pension solutions, health plans, traditional term plans and Unit
Linked Insurance Plans ("ULIPs"). As of December 2020, total AUM of ABSLI Stood at Rs. 5.06,782 million.
ABSLI has a nation-wide distribution presence through 360+ branches, 7 bancassurance partners, 6
distribution channels, over 85,000 direct selling agents, other Corporate Agents and Brokers and through

its website. The company has over 13,000 employees and more than 17 lac active customers.

c) PENSION FUND

Aditya Birla Sun Life Pension Management Limited (ABSLPM) is a Pensian Fund registered with PFRDA
vide registration no PFROA/BirlaPF/2016 dated 23" Feb 2016. It commenced its operation from 9™ May

2017,

As a part of its business strategy, ABSLPM has also obtained registration as a Point of Presence
{PoP), to promote/ market/ sell NPS, under regulation 3 sub regulation (1) of Pension Fund

Regulatory & Development Authority (Point of Presence) Regulations, 2018.



ABSLPM is the wholly owned subsidiary of Aditya Birla Sun Life Insurance Company Limited.

BASIS AND POLICY OF INVESTMENTS

The subscriptions are invested as per the investment guidelines and restrictions laid down in Schedule Il of the
Investment Management Agreement {IMA) and as per guidelines prescribed by the Authority from time to time.
Further, investments are also governed by internal norms laid down in the investment policy, subject to the
above guidelines.

ECONOMIC SCENARID

Domestic Economic Environment

The year started negatively, as the Central Government imposed total lockdown to contain the spread
of novel Coronavirus. RBI facilitated easy Financial conditions to support disruption in economic and
financing activities. RBI has cumulatively cut the Repo Rate by 115bps, Reverse Repo by 155 bps and
CRR by 100bps{until the end of FY21} since the pandemic. RBI also infused liquidity through long term
repo operations and open market purchases. Abundant liquidity in the banking system helped the
effective transmission of rate cuts into the capital market. Government had to repurpose the
budgeted expenses towards Health and Employment schemes. Other measures announced by
government include collateral free loans liquidity support to MSME's, reforms in land and labour
market etc. GDP printed at -24.40%, -7.30% and 0.40% for Q1, Q2 and Q3 of FY21 respectively. As per
the advance estimates given by NSO full year GDP is expected to contract by 8% during FY21.

Global Economic Environment

Global growth entered into recession during the CY20. As per IMF, Global growth was negative 3.3%
for the CY20. In response to the Covid-19, Central Banks and Governments throughout the world had
to take bold steps to save lives and put a floor on the adverse economic impact stemming from the
virus. To counter the unprecedented economic collapse, countries had to expand fiscal support along
with monetary easing. The US economy contracted by around 3.5% in the year CY20. Brent Crude
ended the year at over 65 dollars per barrel after dropping below 20 dollars in April 2020 due to strong
demand outlook, OPEC supply cuts and US Stimulus. Global economy is expected to post a growth of
about 6% next year on the back of recovery in economic activity and base effects. However, there is a
lot of uncertainty and it is going to be a bumpy ride until the mass immunization against the virus and
availability of treatments for the disease. Reflation is expected to gather pace due to vaccination,
global upswing, lagged effects of easy financial conditions and inventory restocking.



Market Outlook
Equity

The NSE NIFTY 50 gained about 70% during the FY2020-21 after correcting by 26% during the last FY.
Markets rebounded fairly after the lifting of the lockdown and global easy monetary conditions led to
unprecedented rally in the stock market. Primarily the rally was fuelled by Fil investment inflow to the
tune of Rs. 2 Trillion during the FY21. Corporate results showed some normalisation due to pent up
demand however sustainability of the broad-based recovery is still a concern given the rising number
of Covid infections. Markets are expected to take que from mass vaccination drive, risk of further rise
in infections, withdrawal/imposition of lockdowns and Monetary policy support. We expect the
market to consolidate after the recent run up and react only based on corporate results and recovery.

Fixed Income

US Treasury after touching a low of 0.50% in August 2020 rose to 1.70% as on 31* March 2021 driven
by expectations of higher inflation and expectations of growth normalisation given the rollout of
vaccination drive. Brent Crude ended the year at over 65 dollars per barrel after dropping below 20
dollars in April 2020. During the year 10-Year Indian Government Bond yield saw a high of 6.49% and
a low of 5.76%. However, 10-year yield closed only 12 bps lower compared to the last FY. CPl inflation
in India dropped to 5.03% in Feb 2021, after touching a high of 7.61% in October 2020. GDP is expected
to grow by 10.5% during FY22 as per RBI estimates. The global risk aversion sentiment amidst rise in
UST yields is an imminent risk to the trajectory of India’s hond yield movement along with further
hardening of global oil prices and unwarranted increase in core price pressures. Given the ample
liquidity in the domestic market we expect a gradual hardening of yields during FY22 as RBI moves
towards normalization of monetary policy and focus returns to Inflation. We expect the yields to rise
to 6.40-6.65% during the second half of FY 2022.

INVESTMENT OBJECTIVE OF THE SCHEME

The investment objectives of NPS Scheme(s) managed by Aditya Birla Sun Life Pension Management
Limited are as under:

Srno. Name of Scheme Investment Objective
Scheme E — Tier | To optimize returns through investments in equity shares within the
Scheme E — Tier || prescribed universe of stocks and money market instruments.
Scheme C - Tier | To optimize returns through investments in eligible fixed income
Scheme C — Tier |l instruments within the prescribed universe and money market

instruments.

Scheme G — Tier ! To optimize returns through investments in Government and
Scheme G - Tier Il government guaranteed securities and money market instruments.
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Scheme A — Tier |

To optimize returns through investments in: -

a. Commercial mortgage-based securities or

Residential mortgaged based securities

b. Units issued by Real Estate Investment Trusts regulated by the
Securities and Exchange Board of India

c. Asset backed securities regulated by the Securities and Exchange
Board of India

d. Units of Infrastructure Investment Trusts regulated by the Securities
and Exchange Board of India

e. Alternative Investment Funds (AIF Category | & Il) registered with
Securities and Exchange Board of

India.

Scheme Tax Saver Tier Il

The objective is to optimize the returns by investing in equities shares
within the prescribed universe of stocks, eligible private fixed Income
instruments, Government and government guaranteed securities and
money market instruments.

SCHEME PERFORMANCE AND OPERATIONS

Scheme E Tier | - Equity market instruments

Date of Inception May 9", 2017
Fund size as on 31/03/2021 Rs.125.19 crores
NAV as on 31/03/2021 15.6499
Performance as on 31/03/2021; -
Period CAGR Return%
Scheme Benchmark’

1 Year 68.64 73.48
2 Year 13.42 13.62
3 Year 12.73 13.73
Since Inception 12.18 13.09

# BSE100 Total Return Index (TRI)

Scheme C Tier | —Credit risk bearing fixed income instruments
Date of Inception May 9", 2017
Fund size as on 31/03/2021 Rs.54.69 crores
NAV as on 31/03/2021 14.4865
Performance as on 31/03/2021: -
Period CAGR Return%

Scheme Benchmark'

1 Year 9.88 12.56
2 Year 10.94 12.13
3 Year 9.88 10.52
Since Inception 9.98 9.46

# NPS — Corporate Bond Index
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Scheme G Tier | -Government Securities

Date of Inception May 9" 2017

Fund size as on 31/03/2021 Rs.B5.70 crores

NAY as on 31/03/2021 14.0668

performance as on 31/03/2021: -

Period CAGR Return%

Scheme Benchmark”

1 Year 7.53 6.04

2 Year 11.15 10.72

3 Year 10.50 9.84

Since Inception 9.15 8.43

# NPS - Government Securities Index
Scheme A Tier | —Alternative Investment Funds (AIF)

Date of Inception May 15', 2017

Fund size as on 31/03/2021 Rs.1.24 crores
{.—.? NAV as on 31/03/2021 12.4649

o Performance as on 31/03/2021; -
Period CAGR Return%
Scheme Benchmark®

1 Year 3.43 NA

2 Year 4.66 NA

3 Year 5.59 NA

Since Inception 5.82 NA

# No comparable indices replicating the mandate of the scheme is available due to the nascent stage of the

product,

Scheme E Tier Il — Equity market Instruments

Date of Inception May 9™, 2017
Fund size as on 31/03/2021 Rs.12.41 crores
NAV as on 31/03/2021 15.6014
Performance as on 31/03/2021: -
Period CAGR Return%*
Scheme Benchmark’
[ A 1 Year 68.90 73.48
e 2 Year 13.64 13.62

3 Year 12.68 13.73
Since Inception 12.09 13.09

# BSE100 Total Return Index {TRI)
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Scheme C Tier [l —Credit risk bearing fixed income instruments

Date of Inception

May 8", 2017

Fund size as on 31/03/2021

Rs. 6.83 crores

NAY as on 31/03/2021

13.9536

Performance as on 31/03/2021: -

Period

CAGR Return%

Scheme

Benchmark’

1 Year

9.44

12.56

2 Year

10.43

12.13

3 Year

9.42

10.52

Since Inception

B.93

9.46

# NPS - Corporate Bond Index

Scheme G Tier Il -Government Securities

Date of Inception

May 8", 2017

Fund size as on 31/03/2021

Rs.10.85 crores

NAV as on 31/03/2021

13.5172

Performance as on 31/03/2021: -

Period

CAGR Return%

Scheme

Benchmark”

1 Year

7.40

6.04

2 Year

10.90

10.72

3 Year

10.30

9.84

Since Inception

8.04

8.43

# NPS - Government Securities Index

Scheme Tax Saver Tier Il

Date of Inception

Oct 01", 2020

Fund size as on 31/03/2021

Rs.0.07 crores

NAV as on 31/03/2021

10.2570

Performance as on 31/03/2021: -

Period

CAGR Return%

Scheme

Benchmark”

Since Inception

0.65

NA

# No comparable indices replicating the mandate of the scheme is available due to the nascent stage of the

product.

LIABILITIES AND RESPONSIBILITIES OF THE PF

The Company has been appointed by PFRDA as a pension fund manager for the management of investment of the
Schemes referred above and, in that capacity, makes investment decisions and manage the Scheme in accordance
with the Investment Guidelines, Scheme Dbjectives, Investment Management Agreement (IMA) and provisions
given under the PFRDA Guidelines / regulations / rules. The transactions entered into by the Company are in
accordance with the PFRDA Guidelines, IMA and code of ethics prescribed by the Trustees.

- e - =



The Company has exercised necessary due diligence and vigilance in carrying out its duties under IMA and in
protecting the rights and interest of the subscribers. Investment decisions have been taken with emphasis on
safety and optimum returns. The Company has not dealt in any speculative transactions in dealing for investments.
The Company will be responsible for the acts of omission or commissions of its employees or the persons whose
services have been procured by the Company.

DISCLAIMER

Schemes permit investments partly or wholly in shares, bonds, debentures and other scripts or
securities whose value can fluctuate. The price and redemption value of the units, and income from
them, can go up as well as down with the fluctuations in the market value of its underlying
investments.

All investments in Pension Funds and securities are subject to market risks and the NAV of the Funds
may go up or down depending on the factors and forces affecting the securities markets. There can
be no assurance that the funds objectives will be achieved. Past performance of the sponsor /
Pension Fund Schemes / Pension Fund Manager is not necessarily indicative of future results.

The Pension Fund schemes are subject to risk relating to credit, interest rates, liquidity, trading in
Equity and Debt Derivatives (the specific risk could be credit, market illiquidity, judgmental error and
interest rates).



INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of Natienal Penson System Trust
(NPS Trust) A/c Scheme E Tier I {the Scheme) managed by Aditya Birla Sun Life Pension
Management Limited (PFM) which comprise the Balance Sheet as at 31st March, 2021, and
Revenue Account for the period 1st April, 2020 to 31st March, 2021 and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the information required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,
2021;

b) in the case of the Revenue Account, of the surplus of the Scheme for the period
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM / the Scheme in accordance
with the ethical requirements that are relevant to our audit of the financial statements under
the Regulations and other applicable guidelines issued by Pension Fund Regulatory and
Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have
fuifilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.



Emphasis of Matter
Without modifying our opinion, we require your attention to the following:

The transactions initiated by subscribers in the Scheme are maintained by the Central Recordkeeping
Agency (“CRA”) and hence have not been audited by us.

Other Information

The PEM’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial
statements and our auditor’s report thereon. The Annual report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial position
and financial performance of the Scheme in accordance with the accounting principles
generally accepted in India, including the accounting standards referred to in Section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also
includes maintenance of adequate accounting records in accordance with PFRDA guidelines
for safeguarding of the assets of the PFM and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, NPS Trust and PFM management is responsible for
assessing the Scheme's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless NPS Trust /
PFM management either intends to liquidate the Schemes or to cease operations, or has no

2
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realistic alternative but io do so.

The Board of Directors of PFM is also responsible for overseeing the PFM's financial reporting
process on the recommendation of NPS Trust.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

* Evaluate the appropriateness of accounting policies used and the reasonabieness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schemes
managed by PFM ability to continue as a going concern. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Schemes managed by PFM to cease to continue as
a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

@ ..t
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We communicate with management of NPS Trust and PFM, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal conirol that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by the Schedule VI to the Regulations, we report that:

a) We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audit;

b)  The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

¢}  In our opinion, proper books of account of the Scheme, as required by the PFRDA have
been maintained by PFM so far as appears from our examination of those books;

d)  All transaction expenses in excess of the limits (if any) contractually agreed to/approved
by the Authority are borne by the PFM and are not charged to the NAV of the Scheme;
and

e)  In our opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act, 2013
read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further certify that:

a)  Investments have been valued in accordance with the guidelines issued by PFRDA
b) Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee.

Ray & Ray
Chartered Accountants
Firm Registration No. 301072E

e

-
Anil Kal\':_i?/

Partner
M. No. 31005
UDIN: 21031005AAAABT3292

Place: Mumbai
Date: 24 May 2021
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C
ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME ETIER |
AUDITED REVENUE ACCOUNT FOR THE YEAR ENDED 31st MARCH 2021

Scheme E Tier |
Particuters Schedule ™ ictmar 2021 315t Mar 2020
Income
Dividend _1&_1,62,418 79,42,488
|Miscellaneou5 income 72 -
|Prafit on sale/redemption of investments 1,50,17,922 1,65,25,518
Unrealised gain on appreciation in investments 42,85,16,634 -
Total Income (A} 45,46,97,047 2,44,68,006
Expenses & Losses
Loss on sge_lredemption of investments 2,79,30,708 1,21,83,592
Unrealised loss on value of investments 92,599,910 16,76,03,120
Management fees {including service tax) 1,04,655 63,349
NPS Trust fees 44,345 18,675
Stamp duty Charge 19,498 -
Custodian fees 28,711 15,020
Borkerage - .
CRA fees 7,70,543 5,28,158
L7 Amount recoverable on sale of units on account of CRA Charges -7,70,543 -6,28,158
!‘LQsitory and settlement charges 3,858 4,899
! Total Expendlture (B} 3,74,31,685 17,98,93,056
Surplus/{Deficit) for the year (A-B = C) 41,72,65,362 -15,54,25,049
Less: Amount transferred to Unrealised appreciation account 41,92,16,725 -16,76,03,120
Less: Amount transferred to General Reserve -19.%3 1,21,78,071
Amount carried forward to Balance Sheet -

¥
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C
ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME E TIER )
AUDITED BALANCE SHEET AS AT 31st MARCH 2021

Scheme E Tler |
AR e — 31st Mar 2021 31st Mar 2020

Liabilities
Unit Capital 1 79,99,84,999 55,36,40,016
Resarve & Surplus 2 45,19,85,750 -3,98,57,317
Current Liahilities 3 28,34,603 10,22,701

Total 1,25,48,05,351 51,48,05,400
Assets
Invastment 4 1,25,13,57,442 51,32,19,415
Deposits 5 - -
Other Current Assets & 34,47,909 15,85,985

Total 1,25,48,05,351 51,48,05,400
{a) Net asset as per Balance Sheet (Schedule 445+6-3) 1,25,19,70,748 51,37,82,699
{b) Number of units outstanding 7,95,98,500 5,53,64,002

The notes referred to above form an integrat part of the financial Statements.

¢
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME E TIER |

SCHEDULES FORMING FART OF THE AUDITED YEARLY FINANCIAL STATEMENTS AS ON 31st MARCH 2021

Schedule 1: Unit capital

Scheme E Tier |
RIC TS LT 315t Mar 2021 315t Mar 2020
Initial capital
[Unit Capital
Qutstanding at the beginning of the period 55,36,40,016 40,21,50,915
Add :Units issued during the perlod 37.63,20,815 27,72,30,008
Less: Units redeemed during the period 13,00,45,832 12,57,30,908
Outstanding at the end of the period 79,99,84,999 55,36,40,016
{Face Value of Rs.10/- each unit, fully paid up) 10.00 10.00
QOutstanding units at the beginning of the period 5,53,64,002 4,02,15,091
Add :Units Issued during the period 3,76,39,081 2,77,23,001
Less: Linits redeemed during the pertod 1,30,04,583 1,25,74,091
Outstanding Unlts at the end of the period 7,99,98,500 5,53,64,002
Schedule 2: Reserves and surplus
Scheme E Tler |
e aars il 315t Mar 2021 315t Mar 2020
Unit premium reserve
Qpening balance 9,20,29,473 6,30,77,595
Add: Premium on Units issued 12,02,21,519 5,54,92,403
Less: Premium on Units redeemed 4,56,43,814 2,65,40,525
Closing balance 16,66,07,177 5,20,29.473
General Reserve
Opening balance 76,92,154 -44,85,917
Add/{Less): Transfer from/{to) Revenue Account -19,51,363 1,21,78,071
Closing balance 57,40,791 76,92,154
Unrealised Appreciation Reserve
QOpening balance -13,95,78,943 2,80,24,177
Add/(Less): Transfer from/{to} Revenue Account 431,92,16,725 -16,76,03,120
Closing balance 27,96,37,782 -13,95,78,943
Total 45,19,85,750 -3,98,57,317
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME E TIER |

SCHEDULES FORMING PART OF THE AUDITED YEARLY FINANCIAL STATEMENTS AS ON 31st MARCH 2021

Schedule 3: Current liabilities and provisions

Scheme E Tier |
T Far 315t Mar 2021 31st Mar 2020
Current liabllities & Provislons
Sundry creditors for expenses
Redemption Payable 27,81,349 9,92,757
NPS charges payable 5,208 2,291
NSOL B SEBI Payable 5,100 4,415
Management fees payable 34,782 17,760
Custodial charges payable 8,165 5,477
Total 28,34,603 10,22,701
* The Provision referred above is towards TDS payable on Custodian fees.
Schedule 4: Investments {Long Term and Short Term}
Scheme E Tler )
LT Schedule 31st Mar 2021 315t Mar 2020
Equity shares 1,17,55,82,127 49,24,79,414
Dthers - Mutual Fund Units 7.57,75,314 2.07,40,001
Total 1,25,13,57,442 §1,32,19,415
Schedule 5: Deposits
Scheme E Tier |
Particurt e 315t Mar 2021 315t Mar 2020
Deposits with scheduled banks - =
Total - -
Schedule 6: Other current assets
Scheme E Tier |
Particulars 3l 31st Mar 2021 315t Mar 2020
Balances with banks in current account 32,46,610 15,18,785
Brokerage receivable from PFM 4,37,368 2,67,870
Receivable for sales invst -4,37,368 -2,67,870
Dthers - Dividend receivable 2,01,299 67,199
Total 34,47,909 15,85,985
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$. No, Particulars As at March 31,] As at March Remarks/Formula/Method of Cal.
2021 31, 2020
1 |Nav Per unit (Rs.1® NAV = (Market value of scheme investments + current assets -
er Unit (Rs.) current liability and provisions, if any) / [no. of scheme units
outstanding)
Open 9.2801 12.1967| Closing NAV as on 1st April of the Current FY
High 16.2484 13.1231] Highest NAV during the F Y
Low 8.8048| 8.2995| Lowest NAV duringthe F Y
End 15.6499 9.2801| Closing NAV as on 31st March of the Current F Y
2 |Closing Assets Under Management { Rs. In Lakhs}
End 12,519.71 5,137.83] Closing AUM as on 31st March of the Current FY
AAUM = (Aggregate of the daily AUM in the relevant FY) /(
AAUM
et B,877.84 5,373.48 |no. of calendar days in the relevant F Y)
( % |Gross income as % of AAUM 51.22% 4.55%4 Gross Income = Total Income as per Revenue Account
4 |Expense Ratic
Total £ % of AAUM
a B L S R A e S D) 4.22% 33.48%| Total Expenses = Total Expenses as per Revenue Account
b |Management Fee as % of AAUM {Scheme Wise) 0.01% 0.01%| IM fees {Including applicable Taxes) as per Revenue Account
5 |Netincome as a percentage of AAUM
47.00% -28.92%| Net Income = Surplus / Deficit as per Revenue Account
Portfolio Turnover = Total of sale or purchase, whichever is
lower, divided by AAUM. {Investment in
6 [|Portfolie turnover ratio liquid mutual fund is excluded from the turnover as the same is
primarily for liquidity management)
16.24% 31.54%
7 |Returns (%)* Compounded Annuallsed Yield
Last 1 Year 68.6% -23.6%
Last 3 Years 12.7% CAGR = {(1+ cumulative return}*n) -1
{ Last S Years (where n=365/no, of davs)
Since Launch of the scheme (09.05.2017) 12.2% -2.55%

* Declored NAV; Returns calculated bused on declared NAV




NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) -
SCHEME E TIER |

Note 7
Significant accounting policies & notes to Financial Statements
7.1 Background

Aditya Birla Sun Life Pension Management Limited (‘the Company') has been appointed as a
Pension Fund Manager ('PFM’) by the Pension Fund Regulatory and Development Authority
("PFRDA") for the management of Pension Schemes under the National Pension System
('NPS’).

Accordingly, the Company has entered into an Investment Management Agreement ('IMA") with
NPS Trust. The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority")
guidelines require each PFM to manage subscribers' funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in
accordance with the laid down guidelines and declare NAV. As per the architecture, the NSDL
e-Governance Infrastructure Ltd and KFIN Technologies Pvt. Ltd being the Central
Recordkeeping Agency (CRA) provides consolidated data to PFM for allotment / redemption of
units and Axis Bank, being the Trustee Bank, provides / receives funds on consolidated basis in
respect of such allotment / redemption.

Central Record Keeping Agency (CRA): National Securities Depository Limited (NSDL), KFIN
Technologies Pvt. Ltd and PFRDA have set up Central Recordkeeping Agency (CRA) for the
NPS
Some of the key responsibilities of the CRA include the following:

¢ Record keeping, Administration and Customer service function for NPS subscriber,

¢ Providing Unique Permanent Retirement Account Number (PRAN) to each subscriber,

¢ Maintaining database of all PRANSs issued and recording transactions relating to each
subscribers PRAN,

e PRAN Transaction Statement,

* An operational interface between PFRDA and other NPS intermediaries such as
Pension Funds, Annuity Service Providers, Trust Bank etc.

CRA is responsible to resolve all queries pertaining to investors. CRA informs about the fund

flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's pool account
maintained with them.

- e o
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PFRDA has appointed the KFIN Technologies Pvt. Ltd as additional CRA in FY 2016-17 for the
NPS, which got operational with effect from 15th February 2017. NPS trust has designated
Stock Holding Corporation of India Ltd. (SHCIL) as the custodian, who is responsible for safe
custody of securities and settlements of trades.

The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA.

The Trustee Bank provides subscription funds on a consolidated basis for all the schemes
managed by PFM and credits the same to a control account maintained by the PFM, wherefrom
the funds are transferred by the PFM to the respective schemes. The PFM record receipt of
funds in the respective schemes only.

7.2 Basis of preparation of Financial Statements

The financial statements have been prepared to comply, in all material respects, with the
generally accepted accounting principles in India. These financial statements have been
prepared under the historical cost convention {as modified for investments, which are marked to
market) on an accrual basis, except as otherwise stated. The significant accounting policies are
in accordance with the accounting policies generally accepted in India.

The Financial Statements of the scheme have been prepared in accordance with the Pension
Fund Regulatory and Development Authority Act, 2013, PFRDA (Preparation of financial
statements and Auditor's report of Schemes under National Pension System) Guidelines —
2012, Accounting Standards notified under the Companies Act, 2013 to the extent made
applicable by PFRDA (Preparation of financial statements and Auditor's report of Schemes
under National Pension System) Guidelines — 2012

The financials have been prepared for SCHEME E TIER [ being managed by the Company.
7.3 Investments

(i) The investments are undertaken as per the guidelines specified in the Investment
Management agreement with respect to the individual schemes.

(i) Purchase and sale of investments are recorded as on the trade date at cost and sale
price respectively.

(iii) Rights/Bonus entitlements, if any are accounted on ex-right/ex-bonus date of the
principal stock exchange.

{iv)  The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes and stamp charges but exclude brokerage and other
transactional charges.

(v) Valuation of investments

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.
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The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the
Revenue Account. The change in net unrealised appreciation, if any, is transferred to
ffrom "Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by
Stock Holding Corporation of India Limited (SHCIL) and provided to ABSLPML on daily
basis.

PFRDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec 14 of the
PFRDA Act, 2013, read with Regulation 15 and Regulation 43 of the PFRDA (Pension
Fund) Regulations, 2015 issues these guidelines which shall be called as Valuation
Policy guidelines, 2019. These guidelines shal! supersede earlier
guidelinesfinstructions issued in the matter with effect from 1%t January 2020 and
shall be followed henceforth.

Valuation Policy followed tili 31%* December 2019 was as follows:

a. Securities traded at a stock exchange:

Equity traded on valuation day (Actively Traded equity): Where a security is traded on
any stock exchange on a particular valuation day, the last quoted closing price at which
it was traded on the selected stock exchange, as the case may be, may be used
(Closing prices from BSE/NSE for the day).

Equity not traded on valuation day (Thinly traded equity): When a security is not traded
on any stock exchange on a particular valuation day, the last quoted closing price at
which it was traded on the selected stock exchange, as the case may be, on the earliest
previous day may be used provided such date is not more than thirty days prior to
valuation date.

Non traded rights are valued at the difference of closing market price of the original
equity share for the day and the offer price. Traded rights are valued at the closing
market price of the rights renunciation till the time of application. In the event of
application of rights, the rights entitlement would be valued at the closing market price of
the original equity share till the date of allotment/listing.

Mutual fund units are valued based on the net asset values of the preceding day of the
valuation date.

b. Securities not traded at a stock exchange:

Non-traded / thinly traded / privately placed equity securities including those not traded
within thirty days are valued “in-good faith” on the basis of following valuation methods
approved by the Authority/Trust:

Equity instruments are generally valued on the basis of capitalization of earnings solely
or in combination with the net asset value, using for the purposes of capitalization, the
price or earning ratios of comparable traded securities and with an appropriate discount
for lower liquidity.

&
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The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the
Revenue Account. The change in net unrealised appreciation, if any, is transferred to
ffrom “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by

ICRA Analytics Limited (formerly known as ICRA Online Limited) and provided to
ABSLPML on daily basis.

Valuation Policy followed from 1%t January 2020 onwards is as follows:

S.No | Equity Valuation Methodology
Instruments/ETFs

1) Securities traded As per closing price of the Principal Stock
on valuation day Exchange. In case, it was not traded on principal
stock exchange then the closing price of the
secondary stock exchange

2) Securities not When a security is not traded on any stock
traded on valuation | exchange on a particular valuation day, the value
day at which it was traded on the principal stock

, exchange or secondary stock exchange, as the
| case may be, on the earliest previous day may be
! used provided such date is not more than 30 days
| prior to valuation date

| 3) Securities i) In case trading in an equity security is
suspended for suspended upto 30 days, then the last traded
reasons other than | price would be considered for valuation of that

! corporate security.

! Actions ii) If an equity security is suspended for more than

30 days, then the valuation may be determined on
case to case basis in consultation with PFs, NPS
Trust with prior

approval of the Authority.

4) Index Funds Valued at latest NAV available on AMFI| website.
Presently, previous day's Scheme NAVs are being
considered as Mutual Fund houses declare NAV
at 9:00 pm and PFs cut off time for NAV
declaration is 8:00 pm

@)
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5)

Exchange Traded
Funds

As per the closing price of the day of the
respective stock exchange.

6)

IPO Application

1. IPO application money pending allotment at
cost basis.

2. Post allotment but awaiting listing at allotment
price.

7)

Valuation of
Futures and
Options

Options:

i) If traded, then closing price to be considered

i) If not traded, then theoretical price based on
Black Scholes Model may be considered.
Futures:

All futures shall be valued at the settlement price
declared by the exchanges where they are traded
in

8)

Valuation of

Warrants

a) Traded

In case the warrants are traded separately they
would be valued as per the valuation guidelines
applicable to equity shares.

b) Non-traded

If not traded, warrants can be valued at the value
of the share which would be obtained on exercise
of the warrant as reduced by the amount which
would be payable on exercise of the warrant.

9)

Valuation of
Preference Shares

a) Traded Securities

In case the convertible debentures qualify as
traded then they would be valued as per the
valuation guidelines applicable to equity shares
and valued at cum-interest trade price.

b} Thinly Traded / Non-Traded / Unlisted
Securities

Non-Convertible and Convertible components
would be valued separately.

i) Non-Convertible component would be valued
on the basis of norms governing the valuation of
Non- Convertible Debentures and Bonds.

i) Convertible component would be valued at
the value of the equity share which would be
obtained on conversion. Valuation guidelines
related to equity shares would be applicable for
the valuation of underlying equity shares

10)

Valuation of Rights

Until the right shares are traded, each right share

shall be valued as ex-rights price minus right offer
price.

In case the rights price is higher than the ex-rights
price, then the rights shall be valued at ‘nil’.

The above formula shall be used till the date of

24



allotment. From the date of allotment, the security
shall be valued at the exchange closing price.

e Valuation of Shares on Merger, De-merger and Other Corporate Actions Events

S.No | Corporate Valuation Methodology
Action
Event
| 1) De-Merger |i) In case the shares of all resultant entities are traded

immediately on de-merger, they would be valued at
respective traded prices at exchange.

i) In case shares of only one company are listed & traded
on de-merger:

» Traded shares are to be valued at traded price

* Valuation of the shares of other entity pending listing:
The value of the entity pending listing/trading is to be
estimated at using closing value of the pre-demerger
| entity on the day hefore the de-merger, closing value of
the listed entity on the ex-date of de-merger and the swap
ratio using the following steps:

a. Arrive at value / market cap of the pre-demerger entity
using the closing price on the day before the demerger
and the number of shares outstanding

b. Arrive at value / market cap of the de-merged traded
company using closing price on the day of demerger and
the number of shares outstanding basis swap ratio

c. Estimated value of the entity pending listing/trading post
de-merger = ‘a —b’. Value per share to be arrived basis
number of shares expected to be outstanding based on
the swap ratio If value of the share of de-merged traded
company is equal or in excess of the value of pre de-
merger share (i.e. a-b is either 0 or negative), then the
non-traded demerged

share is to be valued at Zero.

2) Merger In case of merger, when company ‘A’ is merged with
company ‘B’ and company ‘B’ continues to be listed, the
proportionate shares allotted of ‘B’ company against
company ‘A’ will be valued at the closing price of company
‘B' on the stock exchange. In case of merger when
company ‘A’ and company ‘B’ are

merged to form company ‘C’, the value of ending listing
company ‘C’ will be the total valuation price of company
‘A’ and company ‘B’ before the ex-date till the new entity

®)

U,
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company ‘C' is listed and traded on a stock exchange.

3) Buy-back | Market traded price of the shares will be considered for
of valuation till formal confirmation of acceptance of shares

Securities |tendered under the buy-back schemes. Quantum of
shares accepted under buy-back will be accounted as a
| sale trade.

Valuation of Mutual Fund Units

Mutual Fund Units Valued at latest NAV available on AMF] website. Presently, previous
day’'s Scheme NAVs are being considered as Fund houses declare NAV at 9:00 pm and
PFs declare it at 8:00 pm.

7.4 Income Recognition

Dividend is accounted on accrual basis and recognised on the date the share is quoted
on ex-dividend basis

Bonus entitled shares is recognised only when the original shares on which the bonus
entitlement accrues are traded on the stock exchange on an ex-bonus basis.

Rights entitlements are recognized only when the original shares on which the right
entitlement accrues are traded on the stock exchange on an ex-rights basis.

Profit or loss on sale of equity is the difference between the sale consideration net of
expenses and the weighted average book cost as on the date of sale.

Profit or loss on sale of mutual fund units is the difference between the sale
consideration net of expenses and the weighted average book coston the date of sale.

Interest income on all interest bearing investment is recognised on daily accrual basis;
when investments are purchased, interest paid for the period from the last interest due
date upto the date of purchase is debited to Interest Recoverable Account and not
included in cost of purchase. Similarly interest received at the time of sale for the period
from the last interest due date upto the date of sale credited to Interest Recoverable
Account and not included in sale value.

Other income of a miscellaneous nature is accounted for as and when realised

7.5 Units reconciliation

The subscribers’ units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis.
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7.6 Investment management fees

Investment management fees are recognised on daily accrual basis on closing Asset under
Management (AUM) in accordance with IMA. The Investment management fee is inclusive of
brokerage but excludes custodian charges and applicable taxes, if any.

The Company charges investment management fee of 0.01% per annum (inclusive of
brokerage but excluding custodian charges and applicable taxes) according to Pension Fund
Regulatory and Development Authority's circular no. PFRDA/6/PFM/9/2 dated July 31, 2014.

7.7 Trustee fees

The Company charges 0.005% per annum Trustee fees with effect from 1! August 2019 vide
letter no 1/20/2015/NPST/11442 dated 26™ Jul 2019. Prior to that Trustee Fees was charged at
“Nil” w.e.f 25" January 2019 per annum, in terms of the National Pension Scheme Trust vide
letter no. 1/20/2015/NPS dated January 25, 2019.

7.8 Other Expenses

Custody charges are recognised on daily accrual basis in accordance with IMA. Trustee bank
charges, if any, are recognised when they are debited by the trustee bank on a quarterly basis.

7.9 Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the
Scheme. Net assets are derived by deducting Gross Liabilities, Investment Management Fees
and Custodian Charges (on the day when the charges are recorded) as per IMA from Gross
Assets.

7.10 Non-Performing Assets

An investment is regarded as non-performing, if interest/principal or both amount has not been
received or has remained outstanding for 90 days from the day such incomefinstaiment has
fallen due. Where income receivable on investments has accrued but has not been received for
a period of 90 days beyond the due date, provision is made by debiting to the Revenue Account
for the income so accrued and no further accrual of income shall be made in respect of such
investments.

Income on non-performing assets (NPA) is recognised on receipt and other incomes of
miscellaneous nature are accounted for when there is certainty of collection.

7.11 Provision for Non-performing assets

As per the PFRDA (ldentification, Income Recognition and Provisioning of NPA) Guidance Note
2013, Provision is charged to the Revenue Account, in respect of:

a) Non Performing Debt Securities as per the Authority Guidelines issued from time fo time.

b} Securities where the certificates, if any, are not traceable for a protracted period.

Q)
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¢) Assets other than investments, which in the opinion of the Board Of Directors of PF have
suffered substantial impairment in their value.

7.12 Income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under
Section 10{44) of the Income Tax Act, 1961.

7.13 Unit Premium Reserve

Upon issue and redemption of units, the net premium or discount to the face value of units is
adjusted against the Unit Premium Reserve of the Scheme.



NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C
ADITYA BIRLA SUN UFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME E TIER |

NOTE 7 Notes 1o Actounts

Investments

8.1 Allinvestments of the scheme are in the name of the NPS trust .

B.2 At the end of the financial year , there are no open pasitions of derivatives in the scheme

The Schemes investments made in associates and n-ocm companies as on Mar 31, 2021

31-03-2021 31-03-2020
Security particlars no of shares/bonds Cost Market Value {Crs} no of shares/bonds LCost Market Value {Crs)
0 0 0 0
B.3 As on the date of Balance sheet, the scheme does not have any investments which can be categorized as NPA
31-03-2021 31-03-2020
Security particulars Value of security Cost Market Value [Crs) Cost Market Value (Crs}
NIL 0 Q 0 [4)
8.4 Aggregate Unrealized Gain/Loss as at the end of the Financial year and percentage to net assets.
As on 31.03.2021 As on 31.03.2021 Ason 31.03.2020 As on 31.03.2020
Particular Rsin Crs | % to AAUM Lost Market Value {Crs) Rs in Crs % {0 AAUM Cost Market Valve {Crs)
Unrealised Gain 28.89] 32.54% 84.93 113.82 181 3.37% 7.92 9.73
Unrealised Loss 0.93 1.05% 12.30 11.37 15.77 29.3%| 57.37 41.60
Net Unrealised Gain/Loss 27.96 31.50%| 97.24 125.20 -13.96 ~m.uu$.‘ 65.28 51.32
8.5 Aggregate value of purchase and sale with percentage to average assets [ Rs in Lakhs)
E Tier E Tier |
Particular 31.03.2021 31.03.2020
Average Net Asset Value 8,878 5,373
Purchase of Investment 15,735 19,941
% to average Met Asset Value 177.24% 371.11%|
Sale of Investment 12,423 17,993
% 1o average Net Asset Value 139.93% 334.86%
8.6 Following are the transaction with Associates & Group companies under the scheme
Rame of related party Nature of relatioship FY 2020-23(Amt in Rs} FY 2019-20{Am1 in Rs)
Aditya Birla Sun Life Pension Management Ltd Manag feea paid 69,873.19 45,588.97
8.7 The following represents significant transactions b the company and its related parties for the year ended Mar 31, 2020
£ Tier | E Tier |
Particular 31.03.2021 31.03.2020
| 4 t fees 1.04,654.88 63,348.99
Balance with Aditya Birla Sun life Pension management Lid
E Tier | E Tier |
Particutar 31.03.2021 31.03.2020 e
investment Management Fees payable 34781 .69 17760.02 -~

- -
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8.8 Unit Capital
Units are created and redeemed based on the intimation provided by Central Record keeping Agency (CRA) and the same are reflected as Unit Capital and the

net premium or discount to the face value is transferred to the Unit Premium Reserve
Based on confirmation from CRA the number of units as at the year end are 79338500
8.9 Unit NAV

Particular
NAV per unit {Rs)

As on 31.03.2021 As on 31.03.2020
15.6499 9.2801

t t has been appended as part of notes to accounts.

9 Details of sectoral classification of i

9.1 The scheme has na contingent liability as at the end financial year.

As per our report of even date
For Ray & Ray For Aditya Blrla Sun Ufe Pension Management Company timited

Chartered Accountants
Firm Reg. No. 301072

Vo~

S.C.Bhargava
{Girector)

Membership No. 3100

Place : Mumbai
Date : |

For on behalf o NPS Trust
iaanss B

Sh. Atanu Sen
[Chairman , NPS Board)
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NAME QF PENSION FUND
SCHEME NAME
MONTH

Mame of the knst

002A01024 Reliance industry Right Issue Partly paid

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED
E-TIER |
31st Mar 2021

Manufacture of other getroleum n.e.c. (Inctudes manulacture of petroteum Jally,

$18401030 LARSEN AND TOUBRO LIMITED

uantity

2,732

KMarket Value

29.79,246

Partiokin

Qther civil englneering projects ne.c. 31.538 4,47.46.430
123we0i016 58I LIFE INSURANCE COMPANY LUMITED Life ingursnce 23,500 2.06.99,97%
3765601013 Iaio:on Limited Mmuhiure of aliopathic pharmaceuticsl Breparations 22,500 92,00,250
101A01026 MAHINDRA AND MAHINDRA LTD _Manufacture of motor vehicles n.e.c. 24,548 2,34.98,047
917101010 Bajsj Auto Limited _Manufscture of motarcycles, scoaters, mopeds etc. and their engine 1,590 58,36,254
029401011 iaham Patroleum Corpa Corparation Limited *roduction of liquid and gaseous fuels. Hluminating oils, lubricating olls or grease] 28.660 16544547

347G01014 PETRONET ONET LNG LTOD

296401024 TBajs F nance Limited

Dlmlbullon and sale of gaseous fusls through mains
IOlhzr financlal service activitles, excegt insurance and

78,327

1,75.96.161

Titan Company Umited

:POWER GRID CORPORATION OF INDIA LUMITED

DOt. Reddy's Laboratories Limited

4,595

7.900

2,36,63,561
1.23,08.595

2.31,60.810

WitraTech Cement Limited

SUN PHARMACEUTICALS INDUSTRIES LTD

TATA CONSULTANCY SERVICES LIMITED

3,195

4,305 |

27,540

. modilying. testing of computer Brogram to maet the needs of a particul

AXIS BANK

Monetary intermedistion of commercial banks, saving banks. | savings bank

HOUSING DEVELOPMENT FINANCE CORPORATION
NESTLE iNDVA LTD

239A01016

Activitles of speclalized instivutions granting credit for house purchases that also

15.809

=

[ ezsen

2,90.06.875
1.64,63.412 131%

5,02,38,61

42,150
T

2,94,25.416

. so132089

2.35%
4.77%
Manufscture of milk- er, ice-cream der and condansed milk except bab 672 1,15,35,014 0.92%
154401025 ITCLTD Manulacture of cigarettes. cigarette tobacco 1,398,460 3.02,53,510 2.42%
J59A01026 CIPLA LIMITED |Manufoclure of alloEuhIc E‘Irmlceutlcol E-semionl 22,220 181,311,522 1.45%
733801010 NTPC LUIMITED Electric power generation by coal based thermal [power plants 47,300 50,389,815 0.40% |
62401020 STATE BANK OF INDIA Monetary intermedlation of commercial banks, saving banks. pastal savings bank 87,680 3.19.41.824 2.55%
360401027 HCL Technalogles Limited Writing . modifylng. testing of computer program to meet the needs of a particu! 33,150 3,25,74,848 2.605%
J81A01012 TATA STEEL LMITEL. Manufacture of hot-rolled and cold-rolled products of steel 3,200 25,87,920 0.21%
05401021 NFOSYSLTD EQ Writing . modIfylng, testing of computer program to meet the needs of a particul 73,310 _10,02,91.745 B.01%/
HoADID3A _ HDFC BANK LTD IMonetary | . postal savings bank 65.532 9.78.81.872 T&l"ﬁ_
138401020 HINDALCO [INDUSTRIES LTD. Manufacture of Aluminturm from alumins snd by other metheds and products of 12,200 39.87.570 0.32%
J7%A01024 |AMBUA CEMENTS_l,‘TD Manufacture of clinkers and cement 8.000 24,70,800 0.20%
2401018 iREuANCE HDUSTRIES IMITED :!Manuflnuru of other petrolaum n.e.c. [includes manulacture of patroteum jelly, 52687 10,35.34,230 8.37%
#85R01010 MARUTI SUZUK! INDIA LTD. Manulactura of Dassenger cars 2,956 2,02,75,795 1.62%
!025 lxomx MAHINDRA BANK LIMITED Maneta ry intermediation of commerclal banks, saving banks. pastal savings bank 21.342 3,74.12.526 2.99%
. 127 HINDUSTAN LUNILEVER UMITED Manulacturae of soap alf forms 20,947 5,08.32.631 4.07%
155401022 TATA MOTORSLTD Manufacture of commercial vehicles such as vans, loreies, over-the-road tractors 9,900 29,87.820 0.24%
121A01026 ASIAN PAINTS LTD: Manufactute of palnts and varnlshes, enamels or lstguers 8.957 2.27.27.492 1.!2%!
163A01024 BHARAT ELECTRONICS UMITED Manufacture of data communications 2,400 28.02,240 0.22%
1597001024 BHARTI AIRTEL LTD Activities of ma ntatning snd nEnllg‘ Eplg cellur and other tetecommunlcay 62,562 3,23,63,323 2.58%
106A01037 AUROBINDO PHARMA Limited Manufactute of allopathic pharmaceutlcal pr: tlons 1,800 15.86,340 0.13%
66401021 £ICHER MOTORS LTD Manufacture of motorcycles, scooters, m s efc. and their engine 3,940 1.02,59,563 0.82%
192401025 Tats Consumer Products Limited Processing and blending of tea Including manufacture of instant tea 18,000 1,15,00,200 0.92%
0401021 ICIC1 BANK LTD Monetary Intermediation of commercial banks, saving banks. | savings bank 1,26,556 7.36,68.248 5.88%
116401026 Dabur indta Limited Manulacture of hair oil, sham hair dye etc. [includes manufacture of sha 30,000 1,62,15.000 1.30%
129401018 GAIL {INDIA} LLMITED Disrtibution and sale of gasecus fuels through mains 1,64,340 2,22,68,070 1.78%
165401025 Bharat Forge Limited iralni Ee:sini mméiai and m‘-b-fnrmln= of metal; powder metalturgy 28,500 1,69,84,575 1.36%
170401015 iShree CEMENT LIMITED Manufacture of clinkers and coment 470 1,38.48738 1.11%
- Subtotal A J_ 1.17,55,82,127 93.90%

1 Mipapy Market invtramonts:
= Treasury Biil

o

4

Partfalio

- Maoney Market Mutual Funds

—_— 7,57,75.314 E05%
- Certificate of Deposits / Commercial Pagers NI -
+ Application Pending Allctment 1 N2 =
» Bank Fixed Deposts i< 1 Year} | NIl | -
- Cashy’ Cash Equivalent & Net Current Assets 32.46.610 | 0.26%
- Other Current Assets { Accrued Interast | - 0.00%
Net Current assets 26,33,304] -0.21%
Sub Total 8 7.63,88,620 6.10%,

iy
U GRAND TOTAL {sub total A + sub total B] 135.19,70.748 100.00%

Average Matusity of Portfollo {In yrs)

Modified Duration {In yrs}

Yield to Maturity (%) {annualised)({at macket price

Net Asset Value

0.0605
et asset value last month 15.4618
Total investment In Infrastructure 32,79,64,700
Totsl outstanding exposure ta derivatives Wil
Total NPA pravided for NIl

&3
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INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of National Penson System Trust
(NPS Trust) A/c Scheme C Tier I (the Scheme) managed by Aditya Birla Sun Life Pension
Management Limited (PFM) which comprise the Balance Sheet as at 31st March, 2021, and
Revenue Account for the period 1st April, 2020 to 31st March, 2021 and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the information required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,
2021,

b) in the case of the Revenue Account, of the surplus of the Scheme for the period
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM / the Scheme in accordance
with the ethical requirements that are relevant to our audit of the financial statements under
the Regulations and other applicable guidelines issued by Pension Fund Regulatory and
Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion,

@-.

22




e

Emphasis of Matter
Without modifying our opinion, we require your attention to the following:

The transactions initiated by subscribers in the Scheme are maintained by the Central Recordkeeping
Agency (“CRA") and hence have not been audited by us.

Other Information

The PFM'’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial
statements and our auditor’s report thereon. The Annual report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial position
and financial performance of the Scheme in accordance with the accounting principles
generally accepted in india, including the accounting standards referred to in Section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also
includes maintenance of adequate accounting records in accordance with PFRDA guidelines
for safeguarding of the assets of the PFM and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal confrols, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, NPS Trust and PFM management is responsible for
assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless NPS Trust /
PFM management either intends to liquidate the Schemes or to cease operations, or has no

1
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realistic alternative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM's financial reporting
process on the recommendation of NPS Trust.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast .significant doubt on the Schemes
managed by PFM ability to continue as a going concern. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Schemes managed by PFM to cease to continue as
a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation,

MY
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We communicate with management of NPS Trust and PFM, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards,

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we report that:

a)  We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audit;

b)  The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

¢}  Inour opinion, proper books of account of the Scheme, as required by the PFRDA have
been maintained by PFM so far as appears from our examination of those books;

d)  All transaction expenses in excess of the limits (if any) contractually agreed to/ approved

by the Authority are borne by the PFM and are not charged to the NAV of the Scheme;
and

e}  In our opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act, 2013
read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further certify that:
a)  Investments have been valued in accordance with the guidelines issued by PFRDA

b)  Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee.

Ray & Ray
Chartered Accountants
Firm Registration No. 301072E

Anil Karnik

Partner

M. No. 31005

UDIN: 21031005AAAABW9423

Place: Mumbai
Date: 24 May 2021
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C
ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME CTIER |
AUDITED REVENUE ACCOUNT FOR THE YEAR ENDED 31st MARCH 2021

Scheme C Tier |
Farticar e 31st Mar 2021 31st Mar 2020
Income
Interest 3,10,72,581 2,18,72,697
Profit on sale/redemption of investments 4,47.658 405,222
Unrealised gain on appreciation in investments 54,47,805 87,85,771
othar income 102 -
Total Inceme (A) 3,69,68,147 3,10,73,690

Expenses & Losses
Loss on sale of investments - 4,21,220
Management feas Iincluding GST) 50,407 32,728
NPS Trust fees 21,359 9,753
Custodian fees 13,969 9,529
Depositog and settiement charges 2,375 3,280
Stamp duty Charge 10,516 -
CRA fees 3,58,515 3,02,214
Less : Amount recoverable on sale of units on account of CRA Charges -3,58,515 -3,02,214
g:' Total Expenditure (B) 98,627 4,76,510

Surplus/{Deficit) for the year (A-B =C) 3,68,69,520 3,05,97,180
Less: Amount transferred to Unrealised appreciation account 54,47,805 87,895,771
Less: Amount transferred to General Reserve 3,14,21,714 2,18,01,408

Amount carrled forward to Balance Sheet -
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C
ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME C TIER |
AUDITED BALANCE SHEET AS AT 31st MARCH 2021

Scheme CTier |
LU G 315t Mar 2021 315t Mar 2020

Liabilities
Unit Capital 1 37,75,44,129 26,48,40,288
Reserve & Surplus 2 16,93,84,461 8,43,26,123
Current Liabilities 3 12,52,561 8,49,875

Total 54,81,81,151 35,00,16,286
Assets
Investment 4 52,93,82,108 33,66,37,643
Deposits 5 - -
Other Current Assets 6 1,87,99,043 1,33,78,643

Total 54,81,81,151 35,00,16,286
{a) Net asset as per Balance Sheet {Schedule 4+5+6-3) 54,69,28,550 34,91,66,411
(b} Number of units outstanding 3,77,54,413 2,64,84,029

The notes referred to above form an integrat part of the financial Statements,

O
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME C TIER |

SCHEDULES FORMING PART OF THE AUDITED YEARLY FINANCIAL STATEMENTS AS ON 31st MARCH 2021

Schedule 1: Unit capital

Scheme C Tier |
LA e 31st Mar 2021 31st Mar 2020
Initial capital
Unit Cagltal
Qutstanding at the beginning of the perlod 26,48,40,288 20,87,18,056
Add “Units issued during the period 17,25,44,842 12,89,28.560
Less: Units redeemed during the perlod 5,98,41,001 7,28,06,328
Qutstanding at the end of the perlod 37,75,44,129 26,48,40,288
{Face Value of Rs.10/- each unit, fully pald up} 10.00 10.00
Qutstanding units at the beginning of the perled 2,64,84,029 2,08,71,806
Add :Units Issued during the period 1,72,54,484 1,28,92,856
Less: Unlts redeemed during the perlod 59,84,100 72,80,633
Outstanding Units at the end of the period 3,77,54,413 2,64,84,029
Schedule 2: Reserves and surplus
Scheme C Tier |
LLalE e 31st Mar 2021 31st Mar 2020
Unit premlum reserve
Opening balance 3,69,11,193 2,07,12,780
Add: Premium on Units issued 7,14,35,688 3,28,48,973
Less: Premium on Units redeemed 2,32,46,870 1,66,50,561
Closing balance 8,51,00,011 3,69,11,183
General Reserve
Opening balance 3,55,77,781 1,37,76,373
Add/[Less): Transfer from/{to) Revenue Account 3,14,21,714 2,18,01,408
Clasing balance 6,69,99,496 3,55,77,781
Unrealised Appreciation Reserve
Opening balance 1,18,37,148 30,41,377
add/(Less): Transier from/{to) Revenue Account 54,47,805 87,95,771
Closing balance 1,72,84,954 1,18,37,148
Total 16,93,84,461 8,43,26,123
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NATIONAL PENSION 5YSTEM TRUST

NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME C TIER |

SCHEDULES FORMING PART OF THE AUDITED YEARLY FINANCIAL STATEMENTS AS ON 315t MARCH 2021

Schedule 3: Current liabllities and provisions

Scheme C Tier |
G <2 31st Mar 2021 31st Mar 2020
Current liabilities & Provisions
Redemption Payable 12,28,987 8,33,709
NPS charges payable 2,219 1,426
NSDL & SEBI Payabie 2,590 2,223
Management fees payable 14,647 9,459
CBRICS chages payable 357 560
Custody charges payable 3,760 2,459
Total 12,52,560 8,49,875
* The Provislon referred above is towards TDS payable on Custodian fees,
Schedule 4: Investments {Long Term and Short Term)
Scheme C Tier |
Particulars Schedule 315 Mar 2021 315t Mar 2020
NCDs 50,91,86,755 32,77,01,762
Others - Mutual Fund Units 2,01,95,353 89,35,881
Tatal 52,93,82,108 33,66,37,643
Schedule 5: Deposits
Scheme C Tler |
Particulars Schedule 315t Mar 2021 315t Mar 2020
Deposits with scheduled banks -
Total - 5
Schedule 6: Other current assets
Scheme C Tier |
Particulars Schedule 3057 Miar 2021 313t Mar 2020
Balances with banks In current account 13,42,090 8,76,036
Interest accrude but not due 1,74,56,953 1,25,02,606
Total 1,87,99,043 1,33,78,643
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NPS TRUST A/C
ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME C TIER 1

5, No, Particulars AsatMarch 31, | Asat March3l, Remarks/Formula/Mathod of Cal.
2021 2020
NAV = {Market value of scheme investmants + current assets -
1 [MAV Per Unlt (R} current Habllity and provisions, If any] / (no, of scherme units
outstanding}
Open 12.1869 11.8007| Clasing NAY a3 on st April of the Current F Y
High 145515 13.2166] Highest NAV during the F Y
Low 123983 11.6895] Lowest NAV during the F ¥
End 14 4885 13.1840| Closing NAV as on 315t March of the Current F Y
2 |Closing Assats Under Management { Rs. In Lakhs}
End 5,469 3,452 Closing AUM a3 on 315t March of the Cyrrent F Y
AAUM w {Aggregate of the dally AUM In the relevant F ¥} / { no. of
Average (AAUM) L it calendsr days In the relevant F Y}
3 |Grots Income as % of AAUM B65% 11.20% | Gross Incomae = Total Income as per Revenue Account
4  |Expense Ratio
a |Total Expense as % of AAUM [Scheme wise) 0.02% 0.17%| Total Expensas » Total E a3 per R A it
b |Management Fee 23 % of AAUM [Scheme Wite] 0.01% 0.01%] IM fews (including applicable Taxes) as per R Account
5 |Netincome as a percentage of AAUM
BEI% 11.02%| Net tncome = Surplus / Daficlt as par Revenue Account
Pantfolio Turngver = Total of sale or purchase, whichever Is lower,
divided by AAUM,
6 |Portiolio t il 41% I%
CLuCLE UG L) {Investment In liquid mutual fund 13 excluded from the turnover as
the same |3 primarily for lquidity management)
7 |Returns {%)® Compounded Annualised ¥ield
Last 1 Year 988% 11.75%
Last 3 Years GRE%|NA CAGR = [[1+ cumulative returnj*n) -1
Last § Years NA NA where ne365/no. of days)
Since Launch of the scheme {09.05. 2017} 9.98% 10.07%

* Declared NAV: Returns colculoted based on declared NAV
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NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) -
SCHEME C TIER |

Note 7
Significant accounting policies & notes to Financial Statements

7.1 Background

Aditya Birila Sun Life Pension Management Limited (‘the Company') has been appointed as a
Pension Fund Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority
("PFRDA") for the management of Pension Schemes under the National Pension System
('NPS").

Accordingly, the Company has entered into an investment Management Agreement ('IMA’) with
NPS Trust. The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority")
guidelines require each PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in
accordance with the laid down guidelines and declare NAV. As per the architecture, the NSDL
e-Governance Infrastructure Ltd and KFIN Technologies Pvt. Ltd being the Central
Recordkeeping Agency (CRA) provides consolidated data to PFM for allotment / redemption of
units and Axis Bank, being the Trustee Bank, provides / receives funds on consolidated basis in
respect of such allotment / redemption.

Central Record Keeping Agency (CRA): National Securities Depository Limited (NSDL), KFIN
Technelogies Pvt. Ltd and PFRDA have set up Central Recordkeeping Agency (CRA) for the
NPS
Some of the key responsibilities of the CRA include the following:

¢ Record keeping, Administration and Customer service function for NPS subscriber,

» Providing Unique Permanent Retirement Account Number (PRAN) to each subscriber,

e Maintaining database of all PRANSs issued and recording transactions relating to each
subscribers PRAN,

¢ PRAN Transaction Statement,

» An operational interface between PFRDA and other NPS intermediaries such as
Pension Funds, Annuity Service Providers, Trust Bank etc.

CRA is responsible to resolve all queries pertaining to investors. CRA informs about the fund
flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's pool account
maintained with them.

PFRDA has appointed the KFIN Technologies Pvt. Ltd as additional CRA in FY 2016-17 for the
NPS, which got operational with effect from 15th February, 2017.
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NPS trust has designated Stock Holding Corporation of India Ltd. (SHCIL) as the custedian,
who is responsible for safe custody of securities and settlements of trades.

The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA.

The Trustee Bank provides subscription funds on a consolidated basis for all the schemes
managed by PFM and credits the same to a control account maintained by the PFM, wherefrom
the funds are transferred by the PFM to the respective schemes. The PFM record receipt of
funds in the respective schemes only.

7.2 Basis of preparation of Financial Statements

The financial statements have been prepared to comply, in all material respects, with the
generally accepted accounting principles in India. These financial statements have been
prepared under the historical cost convention (as modified for investments, which are marked to
market) on an accrual basis, except as otherwise stated. The significant accounting policies are
in accordance with the accounting policies generally accepted in India.

The Financial Statements of the scheme have been prepared in accordance with the Pension
Fund Regulatory and Development Authority Act, 2013, PFRDA (Preparation of financial
statements and Auditor's report of Schemes under National Pension System) Guidelines -
2012, Accounting Standards notified under the Companies Act, 2013 to the extent made
applicable by PFRDA (Preparation of financial statements and Auditor's report of Schemes
under National Pension System) Guidelines — 2012

7.3 Investments

(i) The investments are undertaken as per the guidelines specified in the Investment
Management agreement with respect to the individual schemes.

(ii) Purchase and sale of investments are recorded as on the trade date at cost and sale
price respectively.

(ili)  Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus date of the
principal stock exchange.

(iv)  The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes and stamp charges but exclude brokerage and other
transactional charges.

(v) Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in
the Revenue Account. The change in net unrealised appreciation, if any, is transferred
to firom “Unrealised Appreciation Reserve” shown as part of Reserves and Surplus.

&)
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As per directive received from NPS Trust, the valuation of investments is carried out by
Stock Holding Corporation of India Limited (SHCIL) and provided to ABSLPML on daily
basis.

PFRDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec
14 of the PFRDA Act, 2013, read with Regulation 15 and Regulation 43 of the
PFRDA (Pension Fund) Regulations, 2015 issues these guidelines which shall
be called as Valuation Policy guidelines, 2019. These guidelines shall
supersede earlier guidelines/instructions issued in the matter with effect from 1%t
January 2020 and shall be followed henceforth.

Valuation Policy followed till 31t December 2019 was as follows:

a. Debt Securities other than Government Securities

Debt securities other than Government securities with a residual maturity over 60 days
are valued at weighted average traded price on that day. When such securities are not
traded on a particular day, they are valued on a yield to maturity basis, by using spreads
over risk free benchmark yield obtained from agencies entrusted for the said purpose, by
association of mutual fund in India (AMFI) to arrive at the yield for pricing the security.

Debt securities other than Government securities with a residual maturity up to 60 days
are valued at weighted average traded price on that day. When such securities are not
traded on a day, they are valued at last valuation price plus the difference between the
redemption value and last valuation price, spread uniformly over the remaining maturity
period of the instrument. In case of floating rate securities with floors and caps on
coupon rate and residual maturity of up to 60 days, then those shall be valued on
amortisation basis, taking the coupon rate as floor.

b. Valuation of securities having call and/or Put options:

Callable Bonds with single / daily / multiple call options will be valued at lowest value
basis.

Puttable Bonds with single / daily / multiple call options will be valued at highest value
basis.

The securities with both Call & Put options on the same day would be deemed to mature
on the Call/Put day and will be valued accordingly.

For perpetual bonds with single / daily / multiple call options, the price for all options
dates till the maturity date will be computed and the lowest price will be used for valuing
the bonds.

¢. Valuation of Partly Paid up Bonds

Partly paid bonds will be valued on the paid-up value of the bonds till it is fully paid.

€
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d. Valuation of debt securities below Investment grade of BBB-

Valuation of performing non-government debt securities below Investment grade of BBB-
at a discount of 25% to face value (as per SEBI guideline CIR MFD/CIR/8/92/2000 dated
September 18,2000)

e. Valuation of Money Market Investment and Mutual Fund

Money market instruments like treasury bills, commercial paper, and cerificate of
deposit are valued at amortised cost. If they are traded, then they are valued at the last
traded price on NSE.

Mutual fund units are valued based on the net asset value of the preceding day of the
valuation date

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in
the Revenue Account. The change in net unrealised appreciation, if any, is transferred
to /from “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by

ICRA Analytics Limited (formerly known as ICRA Online Limited) and provided to
ABSLPML on daily basis.

Valuation Policy followed from 15t January 2020 onwards is as follows:

S.No | Type of Security/instrument Valuation methodology

All Instruments/ Traded Securities:

1) Securities with residual | The traded price shall be taken subject to
maturity of more than 30 |the fulfillment of the conditions
days practiced/adopted by the valuation agency
after consultation with NPS Trust and PFs.
Non-Traded Securities:

The securities shall be valued on the basis
of scrip level prices released by the
valuation agency in consultation with NPS
Trust and PFs.

Purchase of new securities:

In case of new security purchased for
which price is not available, such security
shall be valued on the basis of scrip level




price (for coupon bearing securities) /
scrip level yield (for discounted
securities) at which the securities are
purchased.

2)

All Instruments/
Securities with residual
maturity of up to 30
days

The securities will be valued by
amortization on a straight-line basis to
maturity from last valuation price as long
as it is within the prescribed range,
(presently £0.025%, i.e. £ 2.5 basis points)
of the reference price provided by the
valuation agency

Valuation policy for securities below investment grade (securities which
were of investment grade at the time of purchase, but which have fallen
below the investment grade):
In the cases of securities below BBB -, the same shall be valued as below:

» All non-investment grade debt securities except with default rating (other
than Government securities) and securities where credit rating agencies
have suspended the ratings but are performing assets as per PFRDA
guidelines shall be valued at a discount of 25% of the face value.

» All non-investment grade debt securities (other than Government
securities) not covered above shall be valued at the indicative haircut
matrix or price provided by the valuation agency. In case the security is
traded where the haircut has been applied, lower of the haircut matrix
based price and trade price shall be considered

Valuation of Mutual Fund Units

¢ Mutual Fund Units Valued at latest NAV available on AMFI website. Presently,
previous day's Scheme NAVs are being considered as Fund houses declare
NAV at 9:00 pm and PFs declare it at 8:00 pm.

7.4 Income Recognition

Interest income on all interest-bearing investment is recognised on daily accrual basis;
when investments are purchased, interest paid for the period from the last interest due
date up to the date of purchase is debited to Interest Recoverable Account and not
included in cost of purchase. Similarly, interest received at the time of sale for the period
from the last interest due date up to the date of sale credited to Interest Recoverable

Account and not included in sale value.

Accretion of discount and amortisation of premium relating to debt securities like Zero
Coupon Bond and Money Market Investment are recognised over the holding / maturity
period on a straight-line basis.

Profit or loss on sale of debt securities is the difference between the sale consideration
net of expenses and the weighted average amortised cost as on the date of sale.

- - e e
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e Profit or loss on sale of mutual fund units is the difference between the sale
consideration net of expenses and the weighted average book cost as on the date of
sale.

e Other income of a miscellaneous nature is accounted for as and when realised
7.5 Units reconciliation

The subscribers’ units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis.

7.6 Investment management fees

Investment management fees are recognised on daily accrual basis on closing Asset under
Management (AUM) in accordance with IMA. The Investment management fee is inclusive of
brokerage but excludes custodian charges and applicable taxes, if any.

The Company charges investment management fee of 0.01% per annum (inclusive of
brokerage but excluding custodian charges and applicable taxes) according to Pension Fund
Regulatory and Development Authority’s circular no. PFRDA/6/PFM/9/2 dated July 31, 2014,

7.7 Trustee fees

The Company charges 0.005% per annum Trustee fees with effect from 1% August 2019 vide
letter no 1/20/2015/NPST/11442 dated 26" Jul 2019. Prior to that Trustee Fees was charged at
"Nil" w.e.f 25" January 2019 per annum, in terms of the National Pension Scheme Trust vide
letter no. 1/20/2015/NPS dated January 25, 2019.

7.8 Other Expenses

Custody charges are recognised on daily accrual basis in accordance with IMA. Trustee bank
charges, if any, are recognised when they are debited by the trustee bank on a quarterly basis.

79 Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the
Scheme. Net assets are derived by deducting Gross Liabilities, Investment Management Fees
and Custodian Charges (on the day when the charges are recorded) as per IMA from Gross
Assets.

7.10 Non-Performing Assets

An investment is regarded as non-performing, if interest/principal or both amount has not been
received or has remained outstanding for 90 days from the day such incomefinstalment has
fallen due.

Where income receivable on investments has accrued but has not been received for a period of
90 days beyond the due date, provision is made by debiting to the Revenue Account for the
income so accrued and no further accrual of income shall be made in respect of such
investments.
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Income on non-performing assets (NPA) is recognised on receipt and other incomes of
miscellaneous nature are accounted for when there is certainty of collection.

7.11 Provision for Non-performing assets

As per the PFRDA (ldentification, Income Recognition and Provisioning of NPA) Guidance Note
2013, Provision is charged to the Revenue Account, in respect of:

a) Non-Performing Debt Securities as per the Authority Guidelines issued from time to time.

b) Securities where the certificates, if any, are not traceable for a protracted period.

c) Assets other than investments, which in the opinion of the Board Of Directors of PF have
suffered substantial impairment in their value.

7.12 Income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under
Section 10(44) of the Income Tax Act, 1961.

7.13 Unit Premium Reserve

Upon issue and redemption of units, the net premium or discount to the face value of units is
adjusted against the Unit Premium Reserve of the Scheme.

[
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NP5 TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME C TIER |

NOTE 8 Notes to Actounts

8.1 Investments

8.2 Allinvestments of the scheme are in the name of the NPS trust .

8.3 At the end of the financial year , there are no open positions of derivatives in the scheme

The Schemes i s made in associates and Group companies as on Mar 31, 2020
31-83-2021 31-03-2020
Security particulars no of shares/bonds Cost Market Value {Crs) ne of shares/bonds Cost Market Value [Crs)
0 0 0 0
8.4 As on the date of Balance sheet , the scheme does not have any i s which can be categorized as NPA
31-03-2021 31-03-2020
Seturity particulars Value of security Cost Market Value (Crs} Cost Market Value (Crs)
NIL 0 0 1] 0
B.5 Aggregate Unrealized Gain/Loss a$ at the end of the Financial year and percentage to net assets.
As on 31-03-2021 As on 31-03-2021 As on 31-03-2020 As on 31-03-2020
Particular Rs in Crs % 10 AAUM Cost Market Value {Crs) Rs in Crs % 10 AAUM Cost Market Value {Crs)

Unrealised Gain 2.01 4.71% 41.91 43.92 1.29 4.65% 31.00 32.29

v lised Loss 0.28 0.66% 11.05 10.77 0.11 0.38% 1.48] 1.33

Net Unrealised Gain/Loss 173 4.04% 52.96 54.69] 1.18 4.26% 32.48) 3366
B.6 Aggregate value ol purchase and sale with percentage to average assets [Rs in lakhs)

C-Tier | C-Tier |
Particular 31-03-2021 31-03-2020

Average Net Asset Value 4,276| 2,776

Purchase of Investment 8,082 8,507

% to average Net Asset Value 189.01% 306.48%

Sale of Investment 6,177 7.539

% to average Net Asset Value 144.44% 271.61%

8.7 Following are the t

) with Associates & Group companies under the scheme

Name of related party

Nature of relatioship

FY 2020-21(Amt in Rs} | FY 2019-20(Amt in Rs)

Aditya Birla Sun Life Pension Management Ltd

Man feea paid

35760.08|

23228.94

C-Tier | C-Ties |
Particular 31-03-2021 31-03-2020
Investment management fees 50407.47 32728.22
Balance with Aditya Birla Sun life Pension management Ltd
C-Tierl C-Tier )
Particular 31-03-2021 1 31-03-2020
Investment Management Fees payable 19637.39] 9499.28

The following represents significant transactions between the company and its related parties for the year ended Mar 31, 2020
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8.8 Unit Capital
Units are created and redeemed based on the intimation provided by Central Record keeping Agency {CRA) and the same are reflect
net premium or dis¢ount to the face value is transferred to the Unit Premium Reserve
Based on canfirmation from CRA the numbder of units as at the year end are 37754413

8.9 Unit NAV
Particular As on 31-03-2021 As on 31-03-2020
NAV per unit {Rs} 14.4865 13.1840

9 Details of sectoral classification of investment has been appended as part of notes to accounts.

9.1 The scheme has no contingent liability as at the end linancial year.

As per our report of even date

For Ray & Ray For Aditya Birla Sun Ufe Pension Management Company Limited
Chartered Accountants
Firm Reg. No. 301077

W

5.C.Bhargiva
Partner (Director)

Membership No. 31005

Place : Mumbai

Date :

Far a behalf Trust \
‘Ortrfl ~ T,

Sh. Atanu Sen shi Kri

[Chairman , MPS Board) Executive officer)
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INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of National Penson
System Trust (NPS Trust) A/c Scheme G Tier I (the Scheme) managed by Aditya
Birla Sun Life Pension Management Limited (PFM) which comprise the Balance Sheet
as at 31st March, 2021, and Revenue Account for the period 1st April, 2020 to 31st

March, 2021 and a summary of significant accounting policies and other explanatory
information.,

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the information required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,
2023;

b) in the case of the Revenue Account, of the surplus of the Scheme for the
period ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued
by the Institute of Chartered Accountants of India (ICAI). Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the PFM /
the Scheme in accordance with the ethical requirements that are relevant to our audit
of the financial statements under the Regulations and other applicable guidelines
issued by Pension Fund Regulatory and Development Authority (PFRDA) / NPS
Trust and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
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Emphasis of Matter
Without modifying our opinion, we require your attention to the following:

The transactions initiated by subscribers in the Scheme are maintained by the Central Recordkeeping
Agency (“"CRA") and hence have not been audited by us.

Other Information

The PFM’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual report, but does not
include the financial statements and our auditor’s report thereon. The Annual report is
expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial
position and financial performance of the Scheme in accordance with the accounting
principles generally accepted in India, including the accounting standards referred to
in Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended) to the extent made applicable by PFRDA to the
Scheme. This responsibility also includes maintenance of adequate accounting records
in accordance with PFRDA guidelines for safeguarding of the assets of the PFM and
for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, NPS Trust and PFM management is responsible
for assessing the Scheme's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless NPS Trust / PFM management either intends to liquidate the
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Schemes or to cease operations, or has no realistic alternative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM'’s financial
reporting process on the recommendation of NPS Trust.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to pravide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances.

¢ Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

¢ Conclude on the appropriateness of management’'s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Schemes managed by PFM ability to continrue as a
going concern. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may
cause the Schemes managed by PFM to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
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presentation.

We communicate with management of NPS Trust and PFM, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we report that:

a) We have obtained all information and explanations which to the best of our
knowledge and belief were necessary for the purpose of the audit;

b) The Balance Sheet and Revenue account of the Scheme are in agreement with the
books of account of the Scheme;

¢) Inour opinion, proper books of account of the Scheme, as required by the PFRDA
have been maintained by PFM so far as appears from our examination of those
books;

d) All transaction expenses in excess of the limits (if any) contractually agreed
to/approved by the Authority are borne by the PFM and are not charged to the
NAYV of the Scheme; and

e) In our opinion, the Balance Sheet and Revenue Account of the Scheme dealt with
by this report comply with the Accounting Standards notified under the
Companies Act, 2013 read with Rule 7 of the companies {Accounts) Rules, 2014
(as amended) to the extent made applicable by the Regulations.

We further certify that:
a) Investments have been valued in accordance with the guidelines issued by
PFRDA

b) Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee.
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Ray & Ray
Chartered Accountants

Firm Reii/sf-yo. 301072E

Anil Karnik

Partner

M. No. 31005

UDIN: 21031005AAAABY4401

Place: Mumbai
Date: 24 May 2021
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME G TIER |
AUDITED REVENUE ACCOUNT FOR THE YEAR ENDED 31st MARCH 2021

Scheme G Tier |
Epcuiars R 31st Mar 2021 315t Mar 2020
Income
Interest 4,23,28,831 2,53,13,717
Profit on sale/redemption of investments 40,75,033 5.31,977
Unrealised gain on appreciation in investments - 2,31,49,249
other income 78 =
Total Income (A} 4,64,03,943 4,89,94,943
Expenses & Losses
Unraalised losses in value of investments 67,04,776 -
Management fees {including service tax) 75,231 42,182
NPS Trust fees 31,920 12,849
Custodian fees 20,808 12,205
Stamp duty charges 19,835 .
Depository and settiement charges 7,606 4,548
CRA faes 5,18,482 4,34,177
Less ; Amount recoverable on sale of units on account of CRA Charges -5,18,482 -4,34,177
0 Total Expenditure (B} 68,60,275 71,785
Surplus/{Deficlt) for the year (A-B = C} 3,95,43,667 4,89,23,158
Less: Amount transferred to Unrealised appreciation account -67,04,776 2,31,49,249
Less: Amount transferred to General Reserve 4,62,48,443 2,57,73,909
Amount carried forward to Balance Sheet - -
O
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST AfC
ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME G TIER |
AUDITED BALANCE SHEET AS AT 31st MARCH 2021

Scheme G Tler |
LT HEir 31st Mar 2021 315t Mar 2020

Liabilltles
Unit Capital 1 60,92,90,744 37,03,69,429
Reserve & Surplus 2 24,77,85,092 11,41,31,496
Current Liabilities 3 13,39,269 5,45,369

Total £5,84,15,104 48,50,46,295
Assets
Investment 4 83,85,12,494 47,47,54,177
Deposits 5 - -
Other Currant Assets 6 1,96,02,610 1,02,92,118

Total 85,84,15,104 48,50,46,295
{a) Net asset as per Balance Sheet (Schedule 4+45+6-3} 85,70,75,836 48,45,00,925
{b) Number of units outstanding 6,09,29,074 3,70,36,943

The notes referred to above form an integrat part of the financial Statements.
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME G TIER |
SCHEDULES FORMING PART OF THE AUDITED YEARLY FINANCIAL STATEMENTS AS ON 31st MARCH 2021

Schedule 1: Unit capital

Scheme G Tler |
LS Schedule [ Mar 2021 | 31st Mar 2020
Initial capital
Unit Capital
Qutstanding at the beginning of the period 37,03,69,429 24,74,95,931
Add :Units issued during the period 29,86,58,422 18,10,99,747
Less: Units redeemed during the period 5,97,37,107 5,82,26,249
Outstanding at the end of the perlod 60,92,90,744 37,03,69,429
(Face Value of Rs.10/- each unit, fully paid up) 10.00 10.00
Dutstanding units at the beginning of the period 3,70,36,943 2,47,49,593
Add :Units issued during the period 2,98,65,842 1,81,09,975
Less: Units redeemed during the period 59,73,711 58,22,625
Outstanding Units at the end of the period 6,09,29,074 3,70,36,943
Schedule 2: Reserves and surplus
Scheme G Tier |
R Schedule I Wiar 2021 | 31st Mar 2020
Unit premium reserve
Opening balance 4,68,59,437 1,57,87,204
Add: Premium on Units issued 11,67,33,487 4,35,67,042
Less: Premium on Units redeemed 2,26,23,55%9 1,24,94,809
Closing balance 14,09,69,365 4,68,59,437
General Reserve
Opening balance 3,89,29,938 1,31,56,029
Add/{Less): Transfer from/(to) Revenue Account 4,62,48,443 2,57,73,909
Closing balance 8,51,78,381 3,89,29,938
Unrealised Appreciation Reserve
Opening balance 2,83,42,121 51,92,872
Add/(Less): Transfer from/(to} Revenue Account -67,04,776 2,31,49,249
Closing balance 2,16,37,345 2,83,42,121
Total 24,77,85,092 11,41,31,496
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NATIONAL PENSION SYSTEM TRUST
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ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME G TIER !
SCHEDULES FORMING PART OF THE AUDITED YEARLY FINANCIAL STATEMENTS AS ON 31st MARCH 2021

Schedule 3: Current liabilities and provisions

Scheme G Tier )
Parti d
e Schedule e Mar2021 | 31st Mar 2020
Current liabilities & Provisions
Redemption Payable 13,03,235 5,24,252
NPS charges payable 3,456 1,982
NSDL & SEBI Payable 2,532 1,656
Managemenit fees payable 22,491 12,927
Custody charges payable 5,505 2,858
CCIL Charges Payable 2,049 1,655
Total 13,395,265 5,459,369
* The Provision referred above is towards TDS payable on Custodian fees.
Schedule 4: Investments (Long Term and Short Term)
Scheme G Tier |
d
AL Schedule I Mar 2021 | 31st Mar 2020
Government Securities 63,59,05,519 38,90,71,941
State Government Securities 13,45,27,317 6,75,02,040
Non Convertible Debentures taxable 33,27,324 -
Others - Mutual Fund Units 6,50,52,335 1,81,80,196
Total 83,88,12,494 47,47,54,177
Schedule 5: Deposits
Scheme G Tier |
icular Sched
AT chedsie 31st Mar 2021 31st Mar 2020
Deposits with scheduled banks - -
Total - -
Schedule 6: Other current assets
Scheme G Tier |
Particulars Sched
(T cheadls 315t Mar 2021 31st Mar 2020
Balances with banks in current account 12,92,860 5,23,518
Sundry debtors (margin money) 53,00,000 23,00,000
Interest Accrued But Not Due-5DL 27,25,774 11,72,426
Interest Accrued But Not Due-Non Convertible Deb. 81,049 -
Interest accrude but not due on G sec 1,02,02,927 62,96,174
Total 1,96,02,610 1,02,92,118
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ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME G TIER |
As at March 31,
5. No. ' thod of Cal,
o Particulars As at March 31, 2021 2020 Remarks/Formula/Method of
1 | NAY Per Unit (Rs.)* MNAV = (Market value of scheme investments + current assets - current
rl!ahlllty and provisions, if any) / (no. of scheme units outstanding)
Open 13.0840 11.3815| Closing NAV as on 1st April of the Current FY
High 14.3196 13.2502| Highest NAV during the F Y
Low 12,8401 11.2959| Lowest NAV during the F Y
End 14,0668 13.0816! Closing NAV as an 31st March of the Current F ¥
2 |Closing Assets Under Management { Rs. In Lakhs)
End 83571 4,845| Closing AUM as on 315t March of the Current F ¥
AAUM = (Aggregate of the daily AUM In the relevant  FY)/{no. of
A AAUM
verage { ' 5393 3579/ calendar days in the relevant F Y)
3 |Gross income as % of AAUM 7.26% 13.69%| Gross income = Total Income as per Revenue Account
4 |Expense Ratlo
a |Total Expense as % of AAUM [Scheme wise) 107% 0.02%| Total Expenses = Total Expenses as per Revenue Account
b |Management Fee as % of AAUM (Scheme Wise] 0.01% 0.01%/| IM fees {including applicable Taxes) as per Revenue Account
m Net income as a percentage of AAUM 6.19% 13.67%| Net Income = Surplus / Deficit as per Revenue Account
Portfolic Turnover = Total of sale or purchase, whichever is lower, divided
by AAUM.
6 | ]
Rortfolla turnover ratlo {Investment in liquid mutual fund is excluded from the turnover as the
G 86% 0.46%|same Is primarlly for Bquidity management)
7 |Returns (%}* Compounded Annualised Yield
Last 1 Year 7.53% 14.96%
Last 3 Years 10.50% NA| CAGR = {1+ cumulative return)*n) -1
Last 5 Years NA NA| (where n=365/no. of days)
Since Launch of the scheme [09.05.2017) 9.15% 9.72%
* Declared NAV: Returns colculoted bosed on declared NAV
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NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) -
SCHEME G TIER|

Note 7
Significant accounting policies & notes to Financial Statements
7.1 Background

Aditya Birla Sun Life Pension Management Limited ('the Company’) has been appointed as a
Pension Fund Manager ('PFM’) by the Pension Fund Regulatory and Development Authority
("PFRDA") for the management of Pension Schemes under the National Pension System
('NPS).

Accordingly, the Company has entered into an Investment Management Agreement ('IMA’) with
NPS Trust. The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority")
guidelines require each PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in
accordance with the laid down guidelines and declare NAV. As per the architecture, the NSDL
e-Governance Infrastructure Ltd and KFIN Technologies Pvt. Ltd being the Central
Recordkeeping Agency (CRA) provides consolidated data to PFM for allotment / redemption of
units and Axis Bank, being the Trustee Bank, provides / receives funds on consolidated basis in
respect of such allotment / redemption.

Central Record Keeping Agency (CRA): National Securities Depository Limited (NSDL), KFIN
Technologies Pvt. Ltd and PFRDA have set up Central Recordkeeping Agency (CRA) for the
NPS
Some of the key responsibilities of the CRA include the following:

¢ Record keeping, Administration and Customer service function for NPS subscriber,

« Providing Unique Permanent Retirement Account Number (PRAN) to each subscriber,

« Maintaining database of all PRANs issued and recording transactions relating to each
subscribers PRAN,

*» PRAN Transaction Statement,

« An operational interface between PFRDA and other NPS intermediaries such as
Pension Funds, Annuity Service Providers, Trust Bank etc.

CRA is responsible to resolve all queries pertaining to investors. CRA informs about the fund
flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's pool account
maintained with them.

PFRDA has appointed the KFIN Technologies Pvt. Ltd as additionai CRA in FY 2016-17 for the
NPS, which got operational with effect from 15th February 2017.
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NPS trust has designated Stock Holding Corporation of India Ltd. (SHCIL) as the custodian,
who is responsible for safe custody of securities and settlements of trades.

The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA.

The Trustee Bank provides subscription funds on a consolidated basis for all the schemes
managed by PFM and credits the same to a contro! account maintained by the PFM, wherefrom
the funds are transferred by the PFM to the respective schemes. The PFM record receipt of
funds in the respective schemes only.

7.2 Basis of preparation of Financial Statements

The financial statements have been prepared to comply, in all material respects, with the
generally accepted accounting principles in India. These financial statements have been
prepared under the historical cost convention (as modified for investments, which are marked to
market) on an accrual basis, except as otherwise stated. The significant accounting policies are
in accordance with the accounting policies generally accepted in India.

The Financial Statements of the scheme have been prepared in accordance with the Pension
Fund Regulatory and Development Authority Act, 2013, PFRDA (Preparation of financial
statements and Auditor's report of Schemes under National Pension System) Guidelines —
2012, Accounting Standards notified under the Companies Act, 2013 to the extent made
applicable by PFRDA (Preparation of financial statements and Auditor's report of Schemes
under National Pension System) Guidelines — 2012

The financials have been prepared for SCHEME G TIER | being managed by the Company.
7.3 Investments

)} The investments are undertaken as per the guidelines specified in the Investment
Management agreement with respect to the individual schemes.

(ii) Purchase and sale of investments are recorded as on the trade date at cost and sale
price respectively.

(iii)  Rights/Bonus entitlements if any are accounted on ex-right/ex-bonus date of the
principal stock exchange. J

(iv)  The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes and stamp charges but exclude brokerage and other
transactional charges.

(v) Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the




Revenue Account. The change in net unrealised appreciation, if any, is transferred to
ffrom “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by
Stock Holding Corporation of India Limited (SHCIL) and provided to ABSLPML on daily
basis.

PFRDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec
14 of the PFRDA Act, 2013, read with Regulation 15 and Regulation 43 of the
PFRDA (Pension Fund) Regulations, 2015 issues these guidelines which shall
be called as Valuation Policy guidelines, 2019. These guidelines shall supersede
earlier guidelines/instructions issued in the matter with effect from 1% January
2020 and shall be followed henceforth.

Valuation Policy followed till 315t December 2019 was as follows:

a. Securities traded at a stock exchange:

e Central Government, State Government, Treasury Bill securities are valued at
the prices provided by valuation agency on the particular valuation day.

e Mutual fund units are valued based on the net asset value of the preceding day
of the valuation date.

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the
Revenue Account. The change in net unrealised appreciation, if any, is transferred to
ffrom “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by

ICRA Analytics Limited (formerly known as ICRA Online Limited) and provided to
ABSLPML on daily basis.

Valuation Policy followed from 1st January 2020 onwards is as follows:

Valuation Methodology
Type of Security

Securities  with | The security will be valued on the basis of scrip level prices
residual maturity | released by the valuation agency on the same basis as
of more than 30 | debt securities maturing greater than 30 days.

days

Securities  with | The security will be valued through amortization on the
residual maturity | same basis as debt securities maturing upto 30 days.
of upto 30 days

(2L
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Valuation of Mutual Fund Units

Mutual Fund Units Valued at latest NAV available on AMFI website. Presently, previous
day’s Scheme NAVs are being considered as Fund houses declare NAV at 9:00 pm and
PFs declare it at 8:00 pm.

7.4 Income Recognition

e Interest income on all interest bearing investment is recognised on daily accrual basis;
when investments are purchased, interest paid for the period from the last interest due
date upto the date of purchase is debited to Interest Recoverable Account and not
included in cost of purchase. Similarly, interest received at the time of sale for the period
from the last interest due date upto the date of sale credited to Interest Recoverable
Account and not included in sale value.

o Accretion of discount relating to Treasury bills is recognised over the holding / maturity
period on a straight-ine basis.

» Profit or loss on sale of Government securities is the difference between the sale
consideration net of expenses and the weighted average amortised cost as on the date
of sale

e Profit or loss on saie of mutual fund units is the difference between the sale
consideration net of expenses and the weighted average book cost.

e Other income of a miscellaneous nature is accounted for as and when realised
7.5 Units reconciliation

The subscribers’ units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis.

7.6 Investment management fees

Investment management fees are recognised on daily accrual basis on closing Asset under
Management (AUM) in accordance with IMA. The Investment management fee is inclusive of
brokerage but excludes custodian charges and applicable taxes, if any.

The Company charges investment management fee of 0.01% per annum (inclusive of
brokerage but excluding custodian charges and applicable taxes) according to Pension Fund
Regulatory and Development Authority's circular no. PFRDA/6/PFM/9/2 dated July 31, 2014.

7.7 Trustee fees

The Company charges 0.005% per annum Trustee fees with effect from 1% August 2019 vide
letter no 1/20/2015/NPST/11442 dated 26" Jul 2019. Prior to that Trustee Fees was charged at
“Nil” w.e.f 251 January 2019 per annum, in terms of the National Pension Scheme Trust vide
letter no. 1/20/2015/NPS dated January 25, 2019.
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7.8 Other Expenses

Custody charges are recognised on daily accrual basis in accordance with IMA. Trusiee bank
charges, if any, are recognised when they are debited by the trustee bank on a quarterly basis.

7.9 Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the
Scheme. Net assets are derived by deducting Gross Liabilities, Investment Management Fees
and Custodian Charges (on the day when the charges are recorded) as per IMA from Gross
Assets.

7.10 Non-Performing Assets

An investment is regarded as non-performing, if interest/principal or both amount has not been
received or has remained outstanding for 90 days from the day such incomefinstalment has
fallen due. Where income receivable on investments has accrued but has not been received for
a period of 90 days beyond the due date, provision is made by debiting to the Revenue Account
for the income so accrued and no further accrual of income shall be made in respect of such
investments.

Income on non-performing assets (NPA) is recognised on receipt and other incomes of
miscellaneous nature are accounted for when there is certainty of collection.

7.11 Provision for Non performing assets

As per the PFRDA (ldentification, Income Recognition and Provisioning of NPA ) Guidance Note
2013, Provision is charged to the Revenue Account, in respect of:

a) Non Performing Debt Securities as per the Authority Guidelines issued from time to time.

b) Securities where the certificates, if any, are not traceable for a protracted period.

c) Assets other than investments, which in the opinion of the Board Of Directors of PF have
suffered substantial impairment in their value.

7.12 Income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under
Section 10(44) of the Income Tax Act, 1961.

7.13 Unit Premium Reserve

Upon issue and redemption of units, the net premium or discount to the face value of units is
adjusted against the Unit Premium Reserve of the Scheme.

T
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ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME G TIER §

NOTE 8 Notes to Accounts

8.1 Investments

8.2 Allinvestments of the scheme are in the name of the NPS trust .

8.3 At the end of the financial year , there are no open positions

of derivatives in the scheme

The Schemes investments made in assotiates and Group companies as on Mar 31, 2021
31-03-2021 31-03-2020
Security particulars no of shares/bonds Cost Market Value {Crs}| no of shares/bonds Cost Market Value [Crs)
NIL 0 0 D 0
8.4 As on the date of Balance sheet, the scheme does not have any i ts which can be categorized as NPA
31-03-2021 31-03-2020
Security particulars Value of security Cost Market Value {Crs} Cost Market Value (Crs)
NIL 0 0 0 0
8.5 Aggregate Unrealized Gain/Loss as at the end of the Financial year and percentage to net assets.
As on 31.03.2021 As on 31.03.2021 As on 31.03.2020 As on 31.03.2020
Particular Rsin Crs % to AAUM Cost Market Vatue {Crs) Rsin Crs % to AAUM Cost Market Value (Crs)
Unrealised Gain 2.73 4.26% 55.78 58.50/ 2.85 7.97% 43.95 46.80
Unrealised Loss 0.56 0.88% 27.76/ 27.20 0.02 .05% 0.69 0.68
Net Untealised Gain/Loss 2.16 3.38% 83.54 B85.71 2.83 7.92% 44.64 47.48
8.6 Aggregate value of purchase and sale with percentage to average assets (Rsin lakhs)
GTierl G Tier |
Particular 31.03.2021 31.03.2020
Average Net Asset Value 6,393 3,579
Purchase of Investment 14,864 13,073
% to average Net Asset Value 232.50% 365.27%
Sale of Investment 11,157 11,236
9% to average Net Asset Value 174.51% 313.04%
8.7 Following are the transaction with Associates & Group companies under_the scheme
Name of related party _ Nature of relatioship | FY 2020-21{Amt in Rs)fY 2019-20{Amt in Rs)
Aditya Birta 5un Life Pension Management L{Management feea paid 52,340.18 Nm.mm.E
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The following represents significant transactions between the company and its related parties for the year ended Mar 31, 2020

G Tier | G Tierl
Particular 31.03.2021 31.03.2020
Investment management fees 75,330.89 42,182.30

Balance with Aditya Blrla Sun fife Pension management L1d

G Tier | G Tier |
Particular 31.02.2021 21.03.2020
Investment Management Fees payable 224%0.71 12926.68)

8.8 Unit Capita!
Units are created and redeemed based on the intimation provided by Central Record keeping Agency {CRA} and the same are reflected as Unit Capital and the
net premium or discount to the face value is transferred to the Unit Premium Reserve

Based on confirmation from CRA the numbder of units as at the year end are 60929074

8.9 Unit NAV
|particutar As on 31.03.2021 |As on 31.03.2020
|Mav per unit {Rs) 14.0668| 13.0816

8 Details of sectoral dassification of investment has been appended as part of notes to accounts.

8.1 The scheme has no contingent liability as at the end financial year.

As per our report of even date

For Ray & Ray For Aditya Birla SunLife Pension Management ny Limited
Chartered Accountants

Firm Reg. No. 30104

._f’.r..l.itl

Anil Karnik
Partner
Membership No, 31005

Kam 1] 5.C.Bhargava
{Direcyor {Director)

Place : Mumbai
Date :

For and half o NP5 Trust
rlin x\_\

Sh. Atanu mm_..
{Chairman , NPS Board)
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B.65% Nabard (GOI Service) 8 Jun 2028

261FOBAJS Other monetary Intermediation 3 33,27,323 0.39%| CRISILAAA
120180036 B.15% Tarnil Nadu SDL 5-May-28 SDL 20,000 21,655,598 0.25%
320170038 7.18% MAHARASHTRA 50L 28-Jun-2029 SDL 29,000 29,564,499 0.35%
220200037 7.83% MAHARASHTRA SDL, 2030 | 08-APR-2030 ) 2030 SDOL 1,00,000 1,06,50,660 I.Zﬂ‘_l
$20150010 7.68% G5 15.12.2023 GOl 55,000 58,80,936 0.69%
510180204 B.18% Telangana SDL 2049 SOL £0,000 70,42.674 0.82%
020040039 7.50% GOl 10-Aug-2034 &0 1,39,000 2.55.51,9.2 2.98%
120180200 8.08% Tamilnadu 5DL 26.12.2028. SDL 45,000 _48,52,179 0.57%
020070044 8.32% G5 02.08.2032 GOl 40,000 44,289,308 0.52%
.020180411 8.39% ANDHRA PRADESH SDL 06.02.2031 SOL 55,000 £0,81,543 0.71%
920180156 8.22 % KARNATAK 30.01.2031 SDL 50,000 98,42,562 1.15%
1220180052 8.08% Maharashtra SDL 2028 SDL 90,000 §7,04,358 1.13%
1120180010 |sDLvAMIL NADU 8.05% 2028 sDL 1,20,000 1,28,75.784 1.50%
1010110063 8.83% 601 12.12.2041 GOJ 95,000 1,16,41,509 1.36%
1220170103 7.33% MAHARASHTRA 501 2027 ﬂ)L _6!10@ 70,52,974 0.82%
1020180038 8.33 % KERALA SDL 30.05.2028 SOL 55,000 Eg,ﬁiﬂ 0.70%
1020150077 7.72% GOI 26.10.2055, GOl £3,000 70,683,248 Dﬂ
1020170147 B.13 % KERALA SDL 21.03.2028 SOL 42,300 23,98,604 0.28%
1920170157 8.00% Karnataka SDL 2028 (17-JAN-2028) SDL 0,000 21,33,962 0.25%
3120150203 8.69% Tamil Nadu 501 24.02.2026 SDL 10,500 _1&7.262 0.14%|
3020140078 B.17% G5 2044 {01-DEC-2044). GOl 2,50,500 2,90,40,465 13‘9%
J020149011 |B.60% GS 2028 (02-JUN-2028) GOl 1,80,000 2,02,32,648 2.36%
1020160092 5.62% GOI 205] (28-NOV-2051) ZOEL GOl 3,00,000 2,94,72,600 3.44%,
90024 7.62% G5 2039 (15-09-2039) GOl 1,28,300 1.39.&,_05 1.62%
3020200245 6.22% GOI 2035 (16-Mar-2035) GOl 4,25,400 I,__DE,?I.NS 4.75%
020200153 05.77% GO 03-Aug-2030 GOl 1,20,000 1,15,37,328 Lﬁ%
3020190040 7.69% GOI 17.06.2043 GO! 1,70,000 1,87,35,003 2.19%)
020080050 £.83% GOl 19-JAN-2039 GOI 4,50,000 4,53,15,090 5.26%
W0170174 7.17% GOI 08-Jan-2028 GOt léo‘.OOO 1,56,95,505 1.83%
peR0150044 B.13% GOI 22 june 2045 GOl 80,000 92.?2& 1.08%
| J)BDD?B B.24% GOI 15-Feb-2027 GOI 90,000 98,947,507 1.15%
h!'oozome 7.95% GOI 28-Aug-2032 GOI 2,97,000 3,26,80,959 3.81%
1520130072 9.50% GUJARAT SDL 11-SEP-2023. SOL 1,30,000 1,41,67,682 1.56%
0020160100 6.57% GOI 2033 (MD 05/12/2033) GOl 1,70,900 1,69,21,629 1.97%
0020160118 6.79% G5 26.12.2029 [cfa]} 1,35,300 1,38,17,310 1.61%
0020150051 7.73% GS MD 19/12/2034 GOl 1,52,200 1,65,70.440 1.932‘_1
0020170026 6.79% GSEC {15/MAY/2027) 2027 GOl 56,000 57,75,633 0.67%
0020070036 8.26% Government of India 02.08.2027 GOl 2,91,000 3,21,07.340 3.75%
002015002 7.61% GSEC 09.05.2030 GOl 5,49,000 5,87,04,296 iﬁ_s%
0020070069 |8.28% GOI 21.09.2027 cle]] 1,94,000 2,14,50,987 2.50%
0020030014 JS.SO% GOl £9.04.2023 GOl 34,400 15,55,144 0.41%
0020110043 J9.15% GOl 14.11.2024 GO &0,000 67,29,246 0.78%
0020140060 8.15% GSEC 24.11.2026 GOl 15,000 16,43,999 0.19%
0020150069 7.59% GOI 20.03.2029 GO1 1,03,000 1,09,91,491 1.28%
0020060086 8.28% G0O! 15.02.2032 GOI _LSEO 9,52,036 0.11%
0020150028 7.88% GO 19.03.2030 GOl 46,000 50,07,091 D.Sﬂ
0020050012 7.40% GO 09.09.2035 GOl 5,15,600 5,48&&519 6.40%
0020060045 B8.33% GS 7.06.2036 GOl 1,57,000 1,7_9&4.585 2.10%|
1920190098 7.23% Karnataka SOLOG-Nov-2028 SDL 1,20,000 1,;25,500 1.44%
2220200264 6.63% MAHARASHTRA SODL 14-0CT-2030 SOL 1,99,700 1,2._20.555 2.30%
2220150196 B.67% Maharashtra SDL 24 Feb 2026 501 30,000 3_23,969 0.39%
0020160068 7.06 % GOI 10.10.2046 GOl 3,64,700 3,76,84,487 4.40%
Sub 1A 17,37,60,159 90.28%
. - Treasury Bills Nl -
*a - Money Market Mutual Funds 6,$0,52,334.92 7.59%)
o1 . Certificate of Deposits / Commaercial Papers Nil -
- Application Pending Allotement Nil -
- Bank Fixed Deposits [< 1 Year) Nl -
- Cash/ Cash Equivalent & Net Current Assets 12,92,859.51 0.15%
- Other Current Assets [ Accrued Interest ) 1,30,09,767.12 1.52%
Net Current assets 39,60,715.66 0.46%
Sub Total B 8,33,15.677 9.72%
GRAND TOTAL {sub total A + sub total B) 85,70,75,037 100.00%
Average Maturity of Portfolio {in yrs) 13.46 .
Modified Duration {in yrs) 7.85
Yield to Maturity (%) (; lised)(at market price £.59%
Net Asset Value 14.0668
Net asset value last month 13.8593
Total investment in Enlrastructure 33,27,324
Total outstanding exposure to derivatives Nil
Total NPA provided for N

CREDIT RATING EXPOSURE

Securitles

‘Market Value

% of Portfolio

Ratings .

Central Govt. Securities 63,59,05,519 74.19%
State Development Loans 13,45,27,317 15.70%
AAA [ Equivalent 33,271,324 0.39%
Al+ (For Commercial Paper} - -
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INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of National Penson System Trust
(NPS Trust) A/c Scheme A Tier 1 (the Scheme) managed by Aditya Birla Sun Life Pension
Management Limited (PFM) which comprise the Balance Sheet as at 31st March, 2021, and
Revenue Account for the period 1st April, 2020 to 31st March, 2021 and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the information required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,
2021;

b} in the case of the Revenue Account, of the surplus of the Scheme for the period
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM / the Scheme in accordance
with the ethical requirements that are relevant to our audit of the financial statements under
the Regulations and other applicable guidelines issued by Pension Fund Regulatory and
Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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Empbhasis of Matter
Without medifying our opinion, we require your attention to the following:

The transactions initiated by subscribers in the Scheme are maintained by the Central Recordkeeping
Agency ("CRA") and hence have not been audited by us.

The investmenis in the scheme do not fall within the prescribed guidelines due to business/market
limitations which is duly communicated to NPS Trust from time to time.

Other Information

The PFM's Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial
statements and our auditor’s report thereon. The Annual report is expected to be made
available to us after the date of this auditor's report.

"Our opinion on the financial statements does not cover the other information and we will not

express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investmient
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial position
and financial performance of the Scheme in accordance with the accounting principles
generally accepted in India, including the accounting standards referred to in Section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also
includes maintenance of adequate accounting records in accordance with PFRDA guidelines
for safeguarding of the assets of the PFM and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.
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In preparing the financial statements, NPS Trust and PFM management is responsible for
assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless NPS Trust /

PFM management either intends to liquidate the Schemes or to cease operations, or has no

realistic alternative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM's financial reporting
process on the recommendation of NPS Trust.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schemes
managed by PFM ability to continue as a going concern. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Schemes managed by PFM to cease to continue as
a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the
* underlying transactions and events in a manner that achieves fair presentation.
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We communicate with management of NPS Trust and PFM, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we report that:

a)  We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audit;

b)  The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

¢)  In our opinion, proper books of account of the Scheme, as required by the PFRDA have
been maintained by PFM so far as appears from our examination of those books;

d)  All transaction expenses in excess of the limits (if any) contractually agreed to/ approved

by the Authority are borne by the PFM and are not charged to the NAV of the Scheme;
and

e}  Inour opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act, 2013
read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further certify that:
a)  Investments have been valued in accordance with the guidelines issued by PFRDA

b) Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee.

Ray & Ray
Chartered Accountants
Firm Registration No. 301072E

Anil\l/(ta—\ik%

Partner
M. No. 31005
UDIN: 21031005AAAABV6644

Place: Mumbai
Date: 24 May 2021
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C
ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME A TIER |
AUDITED REVENUE ACCOUNT FOR THE YEAR ENDED 31st MARCH 2021

Amount in Rupees

Scheme A Tier |

R ES 315t Mar 2021 3151 Wiar 2020
Income
Dividend -
Intereset Income 95,770 -
Profit on sale/redemption of investments 95,823 4,43,256
Unrealised galn on appreciation in Investments 1,35,984
QOther Income 2 -
Total Incoma {A) 3,27.580 4,43,256
Expenses & Losses
Loss on sale/redemption of investments - -
Unrealised losses in value of investments - 65,937
Management fees {including G5T} 1,148 797
NPS Trust fees 486 230
Custodian fees 37
Stamp Duty Charges 748
Brokerage - -
CRA fees 8,162 7,880
Less : Amount recoverable on sale of units on account of CRA Charges -8,162 -7,880
Deposltory and settlement charges 65 -
Total Expenditure {B) 2,484 66,963
Sueplus/{Deflcit) for the year {A-B = C) 3,25,096 3,76,293
Net Surplus/Deficit brought forward from previous year
Less: Amount transferred to Unrealised appreciation account 1,35,984 -65,937
Less: Amount transferred to General Reserve 1,89,111 4,42,230
Amount carried forward to Balance Sheet - -
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C
ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME A TIER )
AUDITED BALANCE SHEET AS AT 31st MARCH 2021

Amount In Rupees

Scheme A Tier |

LT ———e 31st Mar 2021 315t Mar 2030
Liabilitles
Unit Capital 1 1,00,03,546 67,14,336
Reserve & Surplus 2 24,65,822 13,77,289
Current Liabilities 3 45,283 827
Total 1,25,14,650 80,92,452
Assets
Investment 4 1,23,94,128 B0,81,921
Deposits 5 - -
Other Current Assets 6 1,20,522 10,531
Total 1,25,14,650 B0,92,452
{a) Net asset as per Balance Sheet (Schedule 4+5+6-3) 1,24,60,367 80,91,625
{b} Number of units outstanding 10,00,355 6,71,434

The notes referred to above form an integral part of the financial Statements.
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME A TIER |

SCHEDULES FORMING PART OF THE UN-AUDITED YEARLY FINANCIAL STATEMENTS AS ON 31st MAR 2021

Schedule 1: Unit capital

Amaunt in Rupess

Scheme A Tier |
Rarticulars Schedule 31st Mar 2021 31st Mar 2020

Initial capital

Unit Cagltal

Qutstanding at the beglnning of the period 67,14,336 58,52,348
Add :Units issued during the period 49,58,311 34,95,439
Less: Units redeemed during the period 16,69,102 26,33,451
Qutstanding at the end of the period 1,00,03,546 67,14,336
{Face Value of Rs 10/- each unlt, fully pald up) 10.0000 10.0000
Qutstanding units at the beginning of the period 6,71,434 5,85,235
Add Units issued during the period 4,95,831 3,49,544
Lass: Units redeemed during the perlod 1,66,910 2,63,345
Outstanding Units at the end of the perlod 10,00,355 6,71,434
Schedule 2: Reserves and surplus

kol Scheme A Tier |
[ iy 3 31st Mar 2021 31st Mar 2020
it premium reserve
_kning balance 7,13,207 5,24,761

Add: Premium on Units issued 11,42,555 6,159,831
Less: Premium on Units redeemed 3,79,117 4,31,295
Closing balance 14,76,734 7,13,297
General Reserve

Opening balance 662071 2,19,841
Add/(Less): Transfer from/{to) Revenue Account 189111 4,42,230
| Clnsln_l_halance 851182 662071
Unrealised Appreciation Reserve

|Opening balance 1,921 67,858
|Add/iLess) Transfer from/ito) Revenue Account 1,35,984 65,937
Closing balance 1,37,906 1,921
Total 24,65,822 13,77,285
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C
ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME A TIER |

SCHEDULES FORMING PART OF THE UN-AUDITED YEARLY FINANCIAL STATEMENTS AS ON 31st MAR 2021

Schedule 3: Current liabilities and provisions

Scheme A Tier)
ars S¢!
Particul hedue 315t Mar 2021 315t Mar 2020
Current liabilities & Provislons
Redemption Payable 44,880 571
NP5 charges payable 53 is
Management fees payable 327 221
Depositary and settlement charges 65
Custody Charges Payable +41 *
Total 45,283 827
* The Provision referred above Is towards TDS payable on Custodian fees,
Schedule 4: Investments {Long Tertn and Short Term)
Scheme ATler |
Sch
WL = 31st Mar 2021 31t Mar 2020
AT1 Bonds 20,63,780 -
Mutual Fund Units 1,03,30,348 80,81.921
Total 1,23,94,128 80,81,921
Cjedule S: Deposits
Schemne A Tier |
| e Sl i 315t Mar 2021 315t Mar 2020
| Depasits with scheduled banks hd
|votal -
Schedule &: Other current assets
Scheme A Tler |
o
Particulars ST 31t Mar 2021 315t Mar 2020
Balances with banks in current account 46,487 10,531
Contracts for sale of investments - -
interest accrued but not due 74,034
Totl 120,522 10,531

)
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NPS TRUST A/C
ADHTYA BIRLA SUN LIFE. PENSION MANAGEMENT COMPANY UMITED « SCHEME A TIER |

As ot March 21,

As 3t March 31,

. Particuls: N
5. No. » s 00 000 Remarka/Formula/Method of Cal,
1 MAV Par Unit {Rs.}* NAV = {Markel value of 1chemae investmants + current atiels - curtent
Mabllity and previsions, if any) / (no. of scheme units outstanding)
Opan 120513 11.3883| Closing NAY 24 on 13t April of the Cuttant F ¥
High 124776 12.0620] Highest NAV during the F ¥
Low 12051 11.3283] Lowest MAV during the F Y
End 12,4649 12.0513| Clesing NAV at on 3141 March of the Current F Y
1 Closing Assets Under Managemant { Ra. in Lakhs}
End 12489 8092 Cloting AUM a8 on 3151 March of the Current F Y
AAUM = (Aggregale of the delly AUM in the relgvant F ¥) [ (0o, of
It
verage UAUM} 2738 67.54 |ealendar days tn the redlsvant F Y]
3 |Grossincome ap % of AAUM 1.36% 6.56%| Gross Income & Total Income at per Revenue Acount
4 |Expensa Ratle
a Total Expense a3 % of AAUM [Schemg wite) 003% 0.99%] Toual Expensei o Total Expenses as per Aevanue Acoount
b |Management Fae a1 % of AAUM [Scheme Wise) 0.01% 0.01% | IM fees {Including applicable Taxzet} 83 par Revanue Account
5§  |Met Income a4 8 parcantaga of AAUM 3.34%)| 5.57%| Net ncome = Surphus / Deflcit a3 per Revenue Attount
Portfolio Turnover « Total of sale or purchate, whichavet b lower, divided
by AAUM.
& |Porticliot th
ortieliz lumover atie {lwvestment in likauld mutual fund Is excluded from the tutnever a3 the
22.30%] 0.0% | sarne |4 primaidy for liquidity management)
7 |Returms {%)* Compounded Annualised Yield
Last | Yaar 3a1% 5810
Last I Yasrs 5.59% NA | CAGR s [{1+ cumulstive retumnj*a) -1
Last & Yeary NA HA {where nel65/00. of dayi}
4ince Launch of the 1cheme {15.05.2017) 5.32% 6.66%

* Declared NAV, Returns colculoled based on declored NAV
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NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) -
SCHEME A TIER |

Note 7
Significant accounting policies & notes to the Financial Statements
7.1 Background

Aditya Birla Sun Life Pension Management Limited (‘the Company’) has been appointed as a
Pension Fund Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority
("PFRDA") for the management of Pension Schemes under the National Pension System
(‘NPS").

Accordingly, the Company has entered into an Investment Management Agreement ('IMA’) with
NPS Trust. The Pension Fund Regulatory and Development Authority ("PFRDA” / "Authority")
guidelines require each PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in
accordance with the laid down guidelines and declare NAV. As per the architecture, the NSDL
e-Governance Infrastructure Ltd and KFIN Technologies Pvt. Ltd being the Central
Recordkeeping Agency (CRA) provides consolidated data to PFM for allotment / redemption of
units and Axis Bank, being the Trustee Bank, provides / receives funds on consolidated basis in
respect of such allotment / redemption.

Central Record Keeping Agency (CRA): National Securities Depository Limited (NSDL), KFIN

Technologies Pvt. Lid and PFRDA have set up Central Recordkeeping Agency (CRA) for the
NPS

Some of the key responsibilities of the CRA include the following:
» Record keeping, Administration and Customer service function for NPS subscriber,
« Providing Unique Permanent Retirement Account Number (PRAN) to each subscriber,

« Maintaining database of all PRANSs issued and recording transactions relating to each
subscribers PRAN,

¢« PRAN Transaction Statement,

e An operational interface between PFRDA and other NPS intermediaries such as
Pension Funds, Annuity Service Providers, Trust Bank etc.

CRA is responsible to resolve all queries pertaining to investors. CRA informs about the fund

flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's pool account
maintained with them.
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PFRDA has appointed the Karvy Computershare Pvt. Ltd as additional CRA in FY 2016-17 for
the NPS, which got operational with effect from 15th February, 2017.

NPS trust has designated Stock Holding Corporation of India Ltd. (SHCIL) as the custodian,
who is responsible for safe custody of securities and settlements of trades.

The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA.

The Trustee Bank provides subscription funds on a consolidated basis for all the schemes
managed by PFM and credits the same to a control account maintained by the PFM, wherefrom
the funds are transferred by the PFM to the respective schemes. The PFM record receipt of
funds in the respective schemes only.

7.2 Basis of preparation of Financial Statements

The financial statements have been prepared to comply, in all material respects, with the
generally accepted accounting principles in India. These financial statements have been
prepared under the historical cost convention (as modified for investments, which are marked to
market) on an accrual basis, except as otherwise stated. The significant accounting policies are
in accordance with the accounting policies generally accepted in India.

The Financial Statements of the scheme have been prepared in accordance with the Pension
Fund Reguiatory and Development Authority Act, 2013, PFRDA (Preparation of financial
statements and Auditor's report of Schemes under National Pension System) Guidelines —
2012, Accounting Standards notified under the Companies Act, 2013 to the extent made
applicable by PFRDA {Preparation of financial statements and Auditor's report of Schemes
under National Pension System) Guidelines — 2012

7.3 Investments

(i) The investments are undertaken as per the guidelines specified in the Investment
Management agreement with respect to the individual schemes.

(ii) Purchase and sale of investments are recorded as on the trade date at cost and sale
price respectively.

{ii)  Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus date of the
principal stock exchange.

(iv)  The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes and stamp charges but exclude brokerage and other
transactional charges.

(v}  Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in
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the Revenue Account. The change in net unrealised appreciation, if any, is transferred
to ffrom “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by
Stock Holding Corporation of India Limited (SHCIL) and provided to ABSLPML on daily
basis.

PFRDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec
14 of the PFRDA Act, 2013, read with Regulation 15 and Regulation 43 of the
PFRDA (Pension Fund) Regulations, 2015 issues these guidelines which shall
be called as Valuation Policy guidelines, 2019. These guidelines shall
supersede earlier guidelines/instructions issued in the matter with effect from 1%
January 2020 and shall be followed henceforth.

Valuation Policy followed till 31%* December 2019 was as follows:

a. Debt Securities other than Government Securities

Debt securities other than Government securities with a residual maturity over 60 days
are valued at weighted average traded price on that day. When such securities are not
traded on a particular day, they are valued on a yield to maturity basis, by using spreads
over risk free benchmark yield obtained from agencies entrusted for the said purpose, by
association of mutual fund in India (AMFI) to arrive at the yield for pricing the security.

Debt securities other than Government securities with a residual maturity up to 60 days
are valued at weighted average traded price on that day. When such securities are not
traded on a day, they are valued at last valuation price plus the difference between the
redemption value and last valuation price, spread uniformly over the remaining maturity
period of the instrument. In case of floating rate securities with floors and caps on
coupon rate and residual maturity of up to 60 days, then those shall be valued on
amortisation basis, taking the coupon rate as floor.

b. Valuation of securities having call and/or Put options:

Callable Bonds with single / daily / multiple call options will be valued at lowest value
basis.

Puttable Bonds with single / daily / multiple call options will be valued at highest value
basis.

The securities with both Call & Put options on the same day would be deemed to mature
on the Call/Put day and will be valued accordingly.

For perpetual bonds with single / daily / multiple call options, the price for all options
dates till the maturity date will be computed and the lowest price will be used for valuing
the bonds.

09




¢. Valuation of Partly Paid up Bonds

Partly paid bonds will be valued on the paid-up value of the bonds till it is fully paid.

d. Valuation of debt securities below Investment grade of BBB-

Valuation of performing non-government debt securities below Investment grade of BBB-
at a discount of 25% to face value (as per SEBI guideline CIR MFD/CIR/8/92/2000 dated
September 18,2000)

e. Valuation of Money Market Investment and Mutual Fund

Money market instruments like treasury bills, commercial paper, and certificate of
deposit are valued at amortised cost. If they are traded, then they are valued at the last
traded price on NSE.

Mutual fund units are valued based on the net asset value of the preceding day of the
valuation date

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in
the Revenue Account. The change in net unrealised appreciation, if any, is transferred
to ffrom “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by

ICRA Analytics Limited (formerly known as ICRA Online Limited) and provided to
ABSLPML on daily basis.

Valuation Policy followed from 15t January 2020 onwards is as follows:

S.No | Type of Security/Instrument Valuation methodology

All Instruments/ Traded Securities:

1) Securities with residual | The traded price shal! be taken subject to
maturity of more than 30 |the fulfillment of the conditions
days practiced/adopted by the valuation agency
after consultation with NPS Trust and PFs.
Non-Traded Securities:

The securities shall be valued on the basis
of scrip level prices released by the
valuation agency in consultation with NPS
Trust and PFs.

Purchase of new securities:
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In case of new security purchased for
which price is not available, such security
shall be valued on the basis of scrip level
price (for coupon bearing securities) /
scrip level yield (for discounted
securities) at which the securities are

Perpetual Bonds” [AT1
Bonds], ABS, MBS

purchased.
Investment in The Investment in AT1 Bonds, ABS and
2) “Additional Tier 1 MBS shall be valued at scrip level prices
(Basel Ill Compliant) as above.

All Instruments/ The securities will be valued by

3) Securities with residual | amortization on a straight-line basis to
maturity of up to 30 maturity from last valuation price as long
Days as it is within the prescribed range,

of the reference price provided by the
valuation agency

(presently £0.025%, i.e. + 2.5 basis points)

Valuation policy for securities below investment grade (securities which
were of investment grade at the time of purchase, but which have fallen
below the investment grade):

In the cases of securities below BBB -, the same shall be valued as below:

» All non-investment grade debt securities except with default rating (other
than Government securities) and securities where credit rating agencies
have suspended the ratings but are performing assets as per PFRDA
guidelines shall be valued at a discount of 25% of the face value.

« Al non-investment grade debt securities (other than Government
securities) not covered above shall be valued at the indicative haircut
matrix or price provided by the valuation agency. In case the security is
traded where the haircut has been applied, lower of the haircut matrix
based price and trade price shall be considered

Valuation of Mutual Fund Units

Mutual Fund Units Valued at latest NAV available on AMF| website. Presently, previous
day's Scheme NAVs are being considered as Fund houses declare NAV at 9:00 pm and
PFs declare it at 8:00 pm. Miscellaneous

Valuation of
Bank Fixed
Deposits

To be valued at face value and amortized on a straight-line

basis.

Investment in
Units of “Real
Estate

The investments in units of REIT/InVIT shall be valued on the
basis of last closing price at the principal stock exchange (iast
closing price should not be later than 30 days).
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Investment If not traded on principal stock exchange, the closing price
Trusts (REIT) on any other stock exchange where units are traded will be
&infrastructure | used.

Investment

Trusts

(InviT)”

Alternate The investments in units of AIF shall be valued on the basis
Investment of last closing price at the principal stock exchange (last

Funds (AlF) closing price should not be later than 30 days).

if not traded on principal stock exchange, the closing price
on any other stock exchange where units are traded will be
used.

7.4 Income Recognition

interest income on all interest bearing investment is recognised on daily accrual basis;
when investments are purchased, interest paid for the period from the last interest due
date up to the date of purchase is debited to Interest Recoverable Account and not
included in cost of purchase. Similarly, interest received at the time of sale for the period
from the last interest due date up to the date of sale credited to Interest Recoverable
Account and not inciuded in sale value.

Dividend is accounted on accrual basis and recognised on the date the share is quoted
on ex-dividend basis.

Accretion of discount and amortisation of premium relating to debt securities like Zero
Coupon Bond and Money Market Investment are recognised over the holding / maturity
period on a straight-line basis.

Profit or loss on sale of debt securities is the difference between the sale consideration
net of expenses and the weighted average amortised cost as on the date of sale.

Profit or loss on sale of equity is the difference between the sale consideration net of
expenses and the weighted average book cost as on the date of sale.

Profit or loss on sale of mutual fund units is the difference between the sale
consideration net of expenses and the weighted average book cost as on the date of
sale.

Other income of a miscellaneous nature is accounted for as and when realised.

7.5 Units reconciliation

The subscribers' units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis.

7.6 Investment management fees
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Investment management fees are recognised on daily accrual basis on closing Asset under
Management (AUM) in accordance with IMA. The Investment management fee is inclusive of
brokerage but excludes custodian charges and applicable taxes, if any.

The Company has started charging investment management fee of 0.01% per annum (inclusive
of brokerage but excluding custodian charges and applicable taxes), with effect from May 05,
2017, in terms of the Pension Fund Regulatory and Development Authority's circular no.
PFRDA/6/PFM/9/2 dated July 31, 2014,

7.7 Trustee fees

The Company charges nil Trustee fees with effect from 25" January 2019 per annum, in terms
of the National Pension Scheme Trust circular no. 1/20/2015/NPS dated January 25, 2018, prior
to that the Trustees fees were charged 0.005% per annum.

7.8 Other Expenses

Custody charges are recognised on daily accrual basis in accordance with IMA. Trustee bank
charges, if any, are recognised when they are debited by the trustee bank on a quarterly basis.

7.9 Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the
Scheme. Net assets are derived by deducting Gross Liabilities, Investment Management Fees
and Custodian Charges (on the day when the charges are recorded) as per IMA from Gross
Assets.

7.10 Non-Performing Assets

An investment is regarded as non-performing, if interest/principal or both amounts has not been
received or has remained outstanding for 80 days from the day such incomef/instalment has
fallen due.

Where income receivable on investments has accrued but has not been received for a period of
90 days beyond the due date, provision is made by debiting to the Revenue Account for the
income so accrued and no further accrual of income shall be made in respect of such
investments.

Income on non-performing assets (NPA) is recognised on receipt and other incomes of
miscellaneous nature are accounted for when there is certainty of collection.

7.11 Provision for Non-performing assets

As per the PFRDA (ldentification, Income Recognition and Provisioning of NPA) Guidance Note
2013, Provision is charged to the Revenue Account, in respect of:

a) Non-Performing Debt Securities as per the Authority Guidelines issued from time to time.

b) Securities where the certificates, if any, are not traceable for a protracted period.
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¢) Assets other than investments, which in the opinion of the Board Of Directors of PF have
suffered substantial impairment in their value.

7.12 Income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under
Section 10(44) of the Income Tax Act, 1961.

7.13 Unit Premium Reserve

Upon issue and redemption of units, the net premium or discount to the face value of units is
adjusted against the Unit Premium Reserve of the Scheme.
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C
ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME A TIER )

MNotes to Accounts.

8.1 Investments
8.2 Al investments of the scheme are in the name of the NPS trust .

8.3 At the end of the financial year , there are no open positions of derivatives in the scheme

The Schemes investments made in associates and Group companies as on Mar 31, 2021

31-03-2021 31-03-2020
Security particulars no of shares/bonds Cost Market Value {Crs) no of shares/bonds Cost | arket value {Crs)
NIL [ 0 o] 0
8.4 As on the date of Balance sheet , the scheme does niot have any investments which can be ized ag NPA
31-03-2021 31-03-2020
Security particulars Value of security Cost Market Value {Crs} Cost | Market value (crs)
NIL 0 0 of 0
8.5 Aggregate Unrealized Gain/Loss as a1 the end of the Financial year and percentage to net assets.
As on 31.03.2021 As on 31.03.2021 As on 31.03.2020 A3 on 31.03.2020
Particular RsinCrs % 1o AAUM Cost Market Value [Crs) Rsin Crs % to AAUM Cost Market Value {Crs)
Unrealised Gain 0.01 1.40% 1.02 1.04 0.00] 0.03% 0.81 0.81
Unrealised Loss 0.00 0.00% 0.21 0.21 - 0.00% - -
Net L jised Gain/Loss 0.01 1.40% 1.23 1.25 0.00) 0.03% 0.81 0.81
B.6 Aggregate value of purchase and sale with percentage to average assels
ATer| ATier |
Particular 31.03.2021 31.03,2020

Average Net Asset Value 97.38 67.54

Purchase of Investmant 257 1,783

% to average Net Asset Value 263.74% 2540.65%

Sate of Investment 215 1,772

% to average Net Asset Value 22108% 2623.96%

8.7 Follawing are the transaction with Associates & Group companies under_the scheme

Hame of related party

[ Nature of relatioship|fY 2020-21(Amtin Rs] FY 2019-20jamtin Rs) |

|aditya Birta Sun Life Pension Management Ltd

[management fees pal 520.47| 576.19|

The following rep ts significant tr 1 the pany and its related parties for the year anded Mar 31, 2020
ATierl A Tier )
Particular 31.03.2023 31.03.2020
g t fees 1147.67 796.74

23
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Balance with Aditya Birta Sun life Pension Ld

ATerl ATierl
Particular 31.03.2021 31.03.2020
gement Fees payabl 327.2 220.55

8.8 Uni Capital
Units are created and redesmed based on the intimation provided by Central Record keeping Agency {CRA) and the same are reflected as Unit Capital and the

net premium ot discount to the face value is transferred 1o the Unit Premium Reserve
Based on confirmation from CRA the numbder of units as at the year end are 1000355

B.95 Unit NAV
[Particutar [ason31.03.2021  |As on 31.03.2020 _
[AY per unit {Rs) | 124639 1240513

9 Detalls of sectoral classification of investment has been appended as part of notes to accounts.

9.1 The scheme has no contingent lisbility as at the end financial year.

As per our report of even date
For Ray & Ray For Aditya Biria Sun Life Pension Management Company Limited

Chartered Accountants

Firm Reg. No, 301072E
a 5.CBhargava

[{E]] |Director)

Partner
Membership No. 31005

Place : Mumbal
Date :

For and on behatf od NES Trust .\
P )

Sh. Atanu 5el B

{Chairman , NPS Board}

ief Executive officer}

.
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| Name of the Instrumeant ! Industry ‘L Quantity . Market Value 1% of Portiolio Ratings
090A0BUB4 9.15% ICIC| 20-March-2099 BASEL 11 {CALL OPT 20-JUNE-2023) Monetary intermediation of co 10,24,973 8.22% |[ICRAJAA+
062408199 9.45% $81 22-March-2099 BASEL Il {CALL OPT 22-MARCH-2024) [monetary intermediation of col 10,38,807 8.33% |CRISIL AA+
Subtotal A 20,63,780 16.55%

_' Maney Market Instruments:-

Market Value

% of Portfolio

| Ratinps

- Treasury Bills Nil -

- Money Market Mutual Funds 1,03,30,348 82.85%

- Certificate of Deposits / Commertiat Papers Nil .

- Application Pending Allotment Nil -

- Bank Fixed Deposits (< 1 Year) Nil -

- Cash/ Cash Equivalent & Net Current Assets 46,487 0.37%

- Other Current Assets { Accrued Interest ) 74,024 0.59%
Net Currant assets [45,254) -0,36%
Sub Total B 1,04,05,586 83.45%
GRAND TOTAL [sub total A + sub total B} 1,24,69,366 100.00%

Average Maturity of Portiolio {in yrs) 2.60
Modified Duration (in yrs) 219
Yield to Maturity {%) {annualised){at market price 7.89%
Net Asset Value 12.4549
Net asset value last month 12,4643
Total investment in Infrastructure =
Total outstanding exposure to derivatives Nil
Total NPA provided for NIl

CREDIT RATING EXPOSURE
Securities

Central Govt. Securities

_ Market Value _

1% of Portlzlio

|'Ratings .

State Development Loans

AAA [ Equivalent

Al+ [For Commertial Paper}

AA+ [ Equivalent

20,63,780

16.55%

25
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INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of National Penson System Trust
(NPS Trust) A/c Scheme E Tier Il (the Scheme) managed by Aditya Birla Sun Life Pension
Management Limited (PFM) which comprise the Balance Sheet as at 31st March, 2021, and
Revenue Account for the period 1st April, 2020 to 31st March, 2021 and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the information required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,
2021;

b} in the case of the Revenue Account, of the surplus of the Scheme for the period
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM / the Scheme in accordance
with the ethical requirements that are relevant to our audit of the financial statements under
the Regulations and other applicable guidelines issued by Pension Fund Regulatory and
Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements, We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.




Emphasis of Matter
Without modifying our opinion, we require your attention to the following:

The transactions initiated by subscribers in the Scheme are maintained by the Central Recordkeeping
Agency (“CRA") and hence have not been audiied by us.

Other Information

The PFM’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial
statements and our auditor’s report thereon. The Annual report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial position
and financial performance of the Scheme in accordance with the accounting principles
generally accepted in India, including the accounting standards referred to in Section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also
includes maintenance of adequate accounting records in accordance with PFRDA guidelines
for safeguarding of the assets of the PFM and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, NPS Trust and PFM management is responsible for
assessing the Scheme's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless NPS Trust /
PFM management either intends to liquidate the Schemes or to cease operations, or has no
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realistic alternative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM’s financial reporting
process on the recommendation of NPS Trust.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schemes
managed by PFM ability to continue as a going concern. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Schemes managed by PFM to cease to continue as
a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentatio
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We communicate with management of NPS Trust and PFM, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.
Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we report that:

a)  We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audit;

b)  The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

¢)  In our opinion, proper books of account of the Scheme, as required by the PFRDA have
been maintained by PFM so far as appears from our examination of those books;

d)  All transaction expenses in excess of the limits (if any) contractually agreed to/approved

by the Authority are borne by the PFM and are not charged to the NAV of the Scheme;
and

e) Inour opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act, 2013
read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further certify that:

a}) Investments have been valued in accordance with the guidelines issued by PFRDA

b) Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee.

Ray & Ray
Chartered Accountants

Firm Regisw/SOlO?ZE

Anil Karnik

Partner

M. No. 31005

UDIN: 21031005AAAABU4201

Place: Mumbai
Date: 24 May 2021
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C
ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME E TIER I
AUDITED REVENUE ACCOUNT FOR THE YEAR ENDED 31st MARCH 2021

Scheme E Tler Il
s J e 31t Mar 2021 31st Mar 2020
Incormne
Dividend 11,27,839 790,135
Profit on sale/redemption of investments 16,31,507 19,46,742
Unrealised gain on appreciation in investments 4,33,77,552 -
Miscellaneous income 6 -
Total Income (A} 4,61,36,904 27,36,877
Expenses & Losses
Loss on sale/redemption of investments 25,30,364 16,13,801
Unrealised losses in value of investments 7,17,75% 1,59,10,127
Management fees (including secvice tax) 10,694 6,247
NP5 Trust fees 4,531 1,861
Custodian fees 2,895 1,900
Borkerage - -
CRA fees 24,773 17,246
Less : Amount recoverable on sale of units on account of CRA Charges -24,773 -17,246
Stamp duty Charge 2,191 -
cl Sitory and settlement charges 410 474
Total Expenditure (B) 32,68,845 1,75,34,410
Surplus/{Deficit) for the year (A-B = C) 4,28,68,059 -1,47,97,533
Less: Amount transferred to Unrealised appreciation account 4,26,59,793 -1,59,10,127
Less: Amount transferred to General Reserve 2,08,266 11,12,594
Amount carried forward to Balance Sheet bd

O

93

- = e




NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME E TIER Il
AUDITED BALANCE SHEET AS AT 31st MARCH 2021

Scheme E Tler Il
LT LI 31st Mar 2021 31st Mar 2020

Liabilitles
Unit Capital 1 7.95,96,317 5,73,62,259
Reserve & Surplus 2 4,45,84,721 -43,77,841
Current Liabilities 3 B,25,924 1,75,935

Total 12,50,056,962 5,31,60,353
Assets
Investment 4 12,41,09,265 5,28,93,183
Deposits 5 - =
Qther Current Assets 6 8,97,697 2,67,169

Total 12,50,06,962 5,31,60,353
{a) Net asset as per Balance Sheet (Schedule 4+5+6-3) 12,41,81,038 5,29,84 417
{b) Number of units outstanding 79,59,632 57,36,226

The notes referred to above form an integrat part of the financial Statements.
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NATIONAL PENSION S5YSTEM TRUST

NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME E TIER Il

SCHEDULES FORMING PART OF THE AUDITED YEARLY FINANCIAL STATEMENTS AS ON 31st MARCH 2021

Schedule i Unit capltal

Scheme E Tier il
LR AT 31st Mar 2021 31st Mar 2020
Initial capital
|Unit Capital
Qutstanding at the beginning of the period 5,73,62,25% 3,95,23,713
Add :Units Issued during the period 6,06,22,515 4,39,34,503
Less: Units redeemed during the perlod 3,83,88,456 2,60,95,958
Qutstanding at the end of the periad 7,95,96,317 5,73,62,259
{Face Value of Rs.10/- each unit, fully pald up) 10.00 10.00
Outstandlng units at the beginning of the period 57,36,226 39,52,371
Add :Units Issued during the perlod 60,62,251 43,93,450
Less: Units redeemed during the period 38,38,846 26,09,596
Qutstanding Units at the end of the period 79,59,632 57,36,226
Schedule 2: Reserves and surplus
Scheme E Tier 1l
L S 31st Miar 2021 315t Mar 2020

Unit premium reserve

Qpening balance 81,832,176 59,41,029
Add: Premium on Units issued 1,84,38,755 74,45,358
Less: Premium on Units redeemed 1,23,44,251 52,03,209
Closing balance 1,42,77,679 81,683,176
General Reserve

Opening balance 6,49,024 -4,63,570
add/{Less): Transfer from/{to) Revenue Account 2,08,266 11,12,594
Closing balance 8,57,289 6,49,024
Unrealised Appreciation Reserve

Opening balance -1,32,10,041 27,00,086
Add/(Less): Transfer from/{to) Revenue Account 4,26,59,793 -1,58,10,127
Closing balance 2,94,49,752 -1,32,10,041
Total 4,45,84,721 -43,77,841

9%
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME E TIEER Il

SCHEDULES FORMING PART OF THE AUDITED YEARLY FINANCIAL STATEMENTS AS ON 31st MARCH 2021

Schedule 3: Current liabilities and provisions

Scheme E Tler il
Particula Sched
i = 315t Mar 2021 31st Mar 2020
Current llabilities & Provisions
Sundry creditors for expenses
Redemptlon Payable B,20,917 1,73,277
NPS charges payable -720 -1,021
NSDL & SEBI Payable 343 362
Management fees payable 4,757 2,974
Custodial charges payable 627 344
Total 8,25,923 1,75,935
* The Provision referred above Is towards TDS payable on Custodian fees.
Schedule 4: Investments {Long Term and Short Term)
Scheme E Tier Il
LI . 315t Mar 2021 31st Mar 2020
Equity shares 11,63,36,288 5,07,93,185
QOthers - Mutual Fund Units 77,72,977 20,99,999
Total 12,41,09,265 5,28,93,183
Schedule 5: Deposits
Scheme E Tler 1)
Particulars Schedul
L it 31st Mar 2021 31st Mar 2020
Deposits with scheduled banks - -
Total - -
Schedule 6: Other current assets
Scheme E Tler il
A s 315t Mar 2021 315t Mar 2020
Balances with banks in current account 8,76,847 2,60,730
Brokerage receivable from PFM 45,620 25,428
Receivable for sales invst -45,620 259,428
Others - Dividend receivable 20,849 6,439
Total 8,97,697 2,67,169
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NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME E TIER Il

S.No, Particulars AsatMarch3l, | AsatMarch3l, Ramarks/Formula/Method of Cal.
021 2020
HAV = [Market value of scheme lnvestmants » cutrent sssets -
1 [HAV Par Unit [Re.)* current liabillty and provisions, il any) / {no. of schema units
outstanding)
Open 9.2368 12 1130 Closing NAV a3 on 13t April of the Current F ¥
High 16.201% 13.0275| Highest NAV during the F Y
Low 47532 53050| Lowest NAY durlng the F Y
End 15.6014 9.2368| Closing NAY as on 315t March of the Current F Y
2 [Closing Assets Under Management | Rs. In Lakhs)
End 124181 £29.84 | Closing AUM a3 on 315t March of the Current F Y
AAUM » [Aggregate of the daily AUM in the relevant  FY} /(| no.
Avetage (AAUM) 307.06 519.96|of calendar days In the relevant F Y)
1 |Gross incoma as % of AAUM SO.B6% 5.16%| Gress Income = Total income a3 per Revenue Account
4 |Espansa Ratlo
& |Total Expense as % of AAUM {Schame wie} 1.60% 22.09%| Total Expenses = Total Exp a3 per A it
b |Management Fee as % of AAUM (Scheme Wise} 0.01%| 0.01%] IM lees [Including applicable Taxes) as per Revenue Account
S |Wetincome as a parcentage of AAUM 47.26% -27.97%| Net income = Surplus / Deficit as per Revenue Account
Pottfollo Turnover = Total of sale of purchase, whichever is lower,
divided by AAUM.
& |Portfolio turnovar ratie 16.65% 39.30%
{Investment In liquid mutual fund s extluded from the tumover as
the sama is primarily for liquidity msnagemanth
7 |Returns [%}° Compounded Annuslited Yield
Last 1 Year E0.50% ~13AT%
Last 3 Years 12.68% NA| CAGR = {{1+ cusnulative return)*n) -1
Last 5 Years NA na|{where ne365/n0. of days)
Since Launch of the schema (09.05.2017) 12.09% «2.70%|

* Declared NAV; Returns calculated bosed on declared NAV




NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) -
SCHEME E TIER Il

Note 7
Significant accounting policies & notes to Financial Statements
7.1 Background

Aditya Birla Sun Life Pension Management Limited (‘the Company’) has been appointed as a
Pension Fund Manager (‘PFM') by the Pension Fund Regulatory and Development Authority
("PFRDA") for the management of Pension Schemes under the National Pension System
(‘NPS’).

Accordingly, the Company has entered into an Investment Management Agreement ('IMA") with
NPS Trust. The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority")
guidelines require each PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in
accordance with the laid down guidelines and declare NAV. As per the architecture, the NSDL
e-Governance Infrastructure Ltd and KFIN Technologies Pvt. Ltd being the Central
Recordkeeping Agency (CRA) provides consolidated data to PFM for allotment / redemption of
units and Axis Bank, being the Trustee Bank, provides / receives funds on consolidated basis in
respect of such allotment / redemption.

Central Record Keeping Agency (CRA): National Securities Depository Limited (NSDL), KFIN
Technologies Pvt. Ltd and PFRDA have set up Central Recordkeeping Agency (CRA) for the
NPS
Some of the key responsibilities of the CRA include the following:

+ Record keeping, Administration and Customer service function for NPS subscriber,

» Providing Unique Permanent Retirement Account Number (PRAN) to each subscriber,

e Maintaining database of all PRANs issued and recording transactions relating to each
subscribers PRAN,

+« PRAN Transaction Statement,

e An operational interface between PFRDA and other NPS intermediaries such as
Pension Funds, Annuity Service Providers, Trust Bank etc.

CRA is responsible to resolve all queries pertaining to investors. CRA informs about the fund
flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's pool account
maintained with them.
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PFRDA has appointed the KFIN Technologies Pvt. Ltd as additional CRA in FY 2016-17 for the
NPS, which got operational with effect from 15th February 2017. NPS trust has designated
Stock Holding Corporation of India Ltd. (SHCIL) as the custodian, who is responsible for safe
custody of securities and settlements of trades.

The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA.

The Trustee Bank provides subscription funds on a consolidated basis for all the schemes
managed by PFM and credits the same to a control account maintained by the PFM, wherefrom
the funds are transferred by the PFM to the respective schemes. The PFM record receipt of
funds in the respective schemes only.

7.2 Basis of preparation of Financial Statements

The financial statements have been prepared to comply, in all material respects, with the
generally accepted accounting principles in India. These financial statements have been
prepared under the historical cost convention (as modified for investments, which are marked to
market) on an accrual basis, except as otherwise stated. The significant accounting policies are
in accordance with the accounting policies generally accepted in India.

The Financial Statements of the scheme have been prepared in accordance with the Pension
Fund Regulatory and Development Authority Act, 2013, PFRDA (Preparation of financial
statements and Auditor's report of Schemes under National Pension System) Guidelines —
2012, Accounting Standards notified under the Companies Act, 2013 to the extent made
applicable by PFRDA (Preparation of financial statements and Auditor's report of Schemes
under National Pension System) Guidelines — 2012

The financials have been prepared for SCHEME E TIER Il being managed by the Company.
7.3 Investments

{i) The investments are undertaken as per the guidelines specified in the Investment
Management agreement with respect to the individual schemes.

(ii) Purchase and sale of investments are recorded as on the trade date at cost and sale
price respectively.

(i)  Rights/Bonus entitlements, if any are accounted on ex-right/ex-bonus date of the
principal stock exchange.

(iv)  The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes and stamp charges but exclude brokerage and other
transactional charges.

(v}  Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.




The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the
Revenue Account. The change in net unrealised appreciation, if any, is transferred to
ffrom “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by
Stock Holding Corporation of India Limited (SHCIL) and provided to ABSLPML on daily
basis.

PFRDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec 14 of the
PFRDA Act, 2013, read with Regulation 15 and Regulation 43 of the PFRDA (Pension
Fund) Regulations, 2015 issues these guidelines which shall be called as Valuation
Policy guidelines, 2019. These guidelines shall supersede earlier
guidelines/instructions issued in the matter with effect from 1t January 2020 and
shall be followed henceforth.

Valuation Policy followed till 315 December 2019 was as follows:

a. Securities traded at a stock exchange:

Equity traded on valuation day (Actively Traded equity): Where a security is traded on
any stock exchange on a particular valuation day, the last quoted closing price at which
it was traded on the selected stock exchange, as the case may be, may be used
(Closing prices from BSE/NSE for the day).

Equity not traded on valuation day (Thinly traded equity). When a security is not traded
on any stock exchange on a particular valuation day, the last quoted closing price at
which it was traded on the selected stock exchange, as the case may be, on the earliest
previous day may be used provided such date is not more than thirty days prior to
valuation date.

Non traded rights are valued at the difference of closing market price of the original
equity share for the day and the offer price. Traded rights are valued at the closing
market price of the rights renunciation till the time of application. In the event of
application of rights, the rights entitlement would be valued at the closing market price of
the original equity share till the date of allotment/listing.

Mutual fund units are valued based on the net asset values of the preceding day of the
valuation date.

b. Securities not traded at a stock exchange:

Non-traded / thinly traded / privately placed equity securities including those not traded
within thirty days are valued “in-good faith” on the basis of following valuation methods
approved by the Authority/Trust:

Equity instruments are generally valued on the basis of capitalization of earnings solely
or in combination with the net asset value, using for the purposes of capitalization, the
price or earnings ratio of comparable traded securities and with an appropriate discount
for lower liquidity.
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The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the
Revenue Account. The change in net unrealised appreciation, if any, is transferred to
ffrom “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by
ICRA Analytics Limited (formerly known as ICRA Online Limited) and provided to
ABSLPML on daily basis.

Valuation Policy followed from 1%t January 2020 onwards is as follows:

S.No | Equity Valuation Methodology
Instruments/ETFs
1) Securities traded As per closing price of the Principal Stock
on valuation day Exchange. In case, it was not traded on principal
stock exchange then the closing price of the
secondary stock exchange

2) Securities not When a security is not traded on any stock

traded on valuation | exchange on a particular valuation day, the value

day at which it was traded on the principal stock
exchange or secondary stock exchange, as the
case may be, on the earliest previous day may be
used provided such date is not more than 30 days
prior to valuation date

3) Securities i} In case trading in an equity security is

suspended for suspended upto 30 days, then the last traded

reasons other than | price would be considered for valuation of that
corporate security.

Actions i) If an equity security is suspended for more than
30 days, then the valuation may be determined on
case to case basis in consultation with PFs, NPS
Trust with prior
approval of the Authority.

4) Index Funds Valued at latest NAV available on AMFI| website.
Presently, previous day’s Scheme NAVs are being
considered as Mutual Fund houses declare NAV
at 9:00 pm and PFs cut off time for NAV
declaration is 8:00 pm
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5)

Exchange Traded
Funds

As per the closing price of the day of the
respective stock exchange.

6)

IPO Application

1. IPO application money pending allotment at
cost basis.

2. Post allotment but awaiting listing at allotment
price.

7

Valuation of
Futures and
Options

Options:

i) If traded, then closing price to be considered

i} If not traded, then theoretical price based on
Black Scholes Model may he considered.
Futures:

All futures shall be valued at the settlement price
declared by the exchanges where they are traded
in.

| 8)

Valuation of
Warrants

a) Traded

In case the warrants are traded separately they
would be valued as per the valuation guidelines
applicable to equity shares.

b) Non-traded

If not traded, warrants can be valued at the value
of the share which would be obtained on exercise
of the warrant as reduced by the amount which
would be payable on exercise of the warrant.

9)

Valuation of
Preference Shares

a) Traded Securities

In case the convertible debentures qualify as
traded then they would be valued as per the
valuation guidelines applicable to equity shares
and valued at cum-interest trade price.

b) Thinly Traded / Non-Traded / Unlisted
Securities

Non-Convertible and Convertible components
would be valued separately.

i) Non-Convertible component would be valued
on the basis of norms governing the valuation of
Non- Convertible Debentures and Bonds.

ii) Convertible component would be valued at
the value of the equity share which would be
obtained on conversion. Valuation guidelines
related to equity shares would be applicable for
the valuation of underlying equity shares

10)

Valuation of Rights

Until the right shares are traded, each right share
shall be valued as ex-rights price minus right offer
price.

In case the rights price is higher than the ex-rights
price, then the rights shall be valued at 'nil’.

The above formula shall be used {ill the date of

106




allotment. From the date of allotment, the security
shall be valued at the exchange closing price.

* Valuation of Shares on Merger, De-merger and Other Corporate Actions Events

S.No | Corporate Valuation Methodology
Action
Event
1) De-Merger |i) In case the shares of all resultant entities are traded
immediately on de-merger, they would be valued at

! respective traded prices at exchange.

i) In case shares of only one company are listed & traded
on de-merger:

* Traded shares are to be valued at traded price

» Valuation of the shares of other entity pending listing:
The value of the entity pending listing/trading is to be
estimated at using closing value of the pre-demerger
entity on the day before the de-merger, closing value of
the listed entity on the ex-date of de-merger and the swap
ratio using the following steps:

a. Arrive at value / market cap of the pre-demerger entity
using the closing price on the day before the demerger
and the number of shares outstanding

b. Arrive at value / market cap of the de-merged traded
company using closing price on the day of demerger and
the number of shares outstanding basis swap ratio

c. Estimated value of the entity pending listing/trading post
de-merger = ‘a —-b'. Value per share to be arrived basis
number of shares expected to be outstanding based on
the swap ratio If value of the share of de-merged traded
company is equal or in excess of the value of pre de-
merger share (i.e. a-b is either 0 or negative), then the
non-traded demerged

share is to be valued at Zero.

2) Merger In case of merger, when company ‘A’ is merged with
company ‘B' and company ‘B’ continues to be listed, the
proportionate shares allotted of 'B' company against
company ‘A’ will be valued at the closing price of company
‘B' on the stock exchange. In case of merger when
company ‘A’ and company ‘B’ are

merged to form company ‘C’, the value of ending listing
company ‘C’ will be the total valuation price of company
‘A’ and company ‘B’ before the ex-date till the new entity
company ‘C’ is listed and traded on a stock exchange.

QY
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3) Buy-back | Market traded price of the shares will be considered for
of valuation till formal confirmation of acceptance of shares
Securities | tendered under the buy-back schemes. Quantum of
shares accepted under buy-back will be accounted as a

sale trade.

Valuation of Mutual Fund Units

Mutual Fund Units Valued at latest NAV available on AMFI| website. Presently, previous
day's Scheme NAVs are being considered as Fund houses declare NAV at 9:00 pm and
PFs declare it at 8:00 pm.

7.4 Income Recognition

Dividend is accounted on accrual basis and recognised on the date the share is quoted
on ex-dividend basis

Bonus entitled shares is recognised only when the original shares on which the bonus
entitlement accrues are traded on the stock exchange on an ex-bonus basis.

Rights entittements are recognized only when the original shares on which the right
entitlement accrues are traded on the stock exchange on an ex-rights basis.

Profit or loss on sale of equity is the difference between the sale consideration net of
expenses and the weighted average book cost as on the date of sale.

Profit or loss on sale of mutual fund units is the difference between the sale
consideration net of expenses and the weighted average book coston the date of sale.

Interest income on all interest bearing investment is recognised on daily accrual basis;
when investments are purchased, interest paid for the period from the last interest due
date upto the date of purchase is debited to Interest Recoverable Account and not
included in cost of purchase. Similarly interest received at the time of sale for the period
from the last interest due date upto the date of sale credited to Interest Recoverable
Account and not included in sale value.

Other income of a miscellaneous nature is accounted for as and when rezlised

7.5 Units reconciliation

The subscribers’ units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis.




7.6 Investment management fees

Investment management fees are recognised on daily accrual basis on closing Asset under
Management (AUM) in accordance with IMA. The Investment management fee is inclusive of
brokerage but excludes custodian charges and applicable taxes, if any.

The Company charges investment management fee of 0.01% per annum (inclusive of
brokerage but excluding custodian charges and applicable taxes) according to Pension Fund
Regulatory and Development Authority’s circular no. PFRDA/6/PFM/9/2 dated July 31, 2014.

7.7 Trustee fees

The Company charges 0.005% per annum Trustee fees with effect from 1% August 2019 vide
letter no 1/20/2015/NPST/11442 dated 26™ Jul 2019. Prior to that Trustee Fees was charged at
“Nil"” w.e.f 25" January 2019 per annum, in terms of the National Pension Scheme Trust vide
letter no. 1/20/2015/NPS dated January 25, 2019.

7.8 Other Expenses

Custody charges are recognised on daily accrual basis in accordance with IMA. Trustee bank
charges, if any, are recognised when they are debited by the trustee bank on a quarterly basis.

7.9 Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the
Scheme. Net assets are derived by deducting Gross Liabilities, Investment Management Fees
and Custodian Charges (on the day when the charges are recorded) as per IMA from Gross
Assets.

7.10 Non-Performing Assets

An investment is regarded as non-performing, if interest/principal or both amount has not been
received or has remained outstanding for 80 days from the day such incomef/instalment has
fallen due. Where income receivable on investments has accrued but has not been received for
a period of 90 days beyond the due date, provision is made by debiting to the Revenue Account
for the income so accrued and no further accrual of income shall be made in respect of such
investments.

Income on non-performing assets (NPA) is recognised on receipt and other incomes of
miscellaneous nature are accounted for when there is certainty of collection.

7.11 Provision for Non performing assets

As per the PFRDA (ldentification, Income Recognition and Provisioning of NPA } Guidance Note
2013, Provision is charged to the Revenue Account, in respect of:

a) Non Performing Debt Securities as per the Authority Guidelines issued from time to time.

b) Securities where the certificates, if any, are not traceable for a protracted period.
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c) Assets other than investments, which in the opinion of the Board Of Directors of PF have
suffered substantial impairment in their value.

7.12 Income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under
Section 10(44) of the income Tax Act, 1961.

7.13 Unit Premium Reserve

Upon issue and redemption of units, the net premium or discount to the face value of units is
adjusted against the Unit Premium Reserve of the Scheme.

11d




NATIONAL FENSION SYSTEM TRUST
NPS TRUST A/C

ADITYA BIRLA SUN UFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME E TIER N
NOTE 8 Notes to Accounts

8.1

Investments

8.2 All investments of the scheme are in the name of the NPS trust .

8.3 At the end of the financial year, there are no open positions of derivatives n the scheme

84

8.5

86

The Schemes investments made in assotiates and Group companies as on Mar 31, 2021

31-03-2021 31-03-2020
Security particulars no of shares/bonds Cost | Market value (Crs} no of shares/bonds Cost Market Value [Crs)
0] o 0 o
As on the date of Balance sheet , the scheme does not have any inv s which can be categorized as NPA
31-03-2021 31-03-2020
Security particulars Value of security Cost | Market Value {Crs) Cost Market Value (Crs}
NIL of 0 0 0
Aggregate Unreafized Gain/Loss as at the end of the Financial year and percentage to net assets.
As on 31.03.2021 As on 31.03.2021 As on 31.03.2020 As on 31.03.2020
Particular Rsin Crs % to AAUM Cost Market Vatue {Crs}) Rs in Crs % to AAUM Cost Market Value {Crs)
Unrealised Gain 3.02 33.25%| 8.50 11.52 0.00 0.00% 0.00 0.00
Unrealised Loss 0.07 0.79%| 0.97 0.90 1.51 28.41% 5.61 4.11
Net Unrealised Gain/Loss 2.94 32.46%) 9.47 12.42 -1.51 -28.41% 5.61 4,11

ge to average assets (Rs in lakhs)

_E-nmu_n value of purchase and sale with per

£ Tier il E Tier il
Particular 31.03.2021 31.03.2020
Average Net Asset Value 907 530
Purchase of Investment 1,663 2,318
% to average Net Asset Value 183.29% 437.32%)
Sale of Investment 1,369 2,110
% to average Net Asset Value 150.89% 358.09%
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8.7 Fellowing are the transaction with Associates & Group companies under the scheme

Name of related party

| Nature of relstioship

FY 2019-20{Amt in Rs)

FY 2020-21{Amt in Rs)

Aditya Birla Sun Life Pension M

utd |Management fees pai

5937.5

3273.38

The following represents significant transactions between the company and its retated parties for the year ended Mar 31, 2020

E Tier ll E Tier il
Particular 31.03.2021 31.03.2020
investment management fees 10,694.23 6,246.93
Balance with Aditya Birla Sun life Pension management Lid
E Tier Il E Tier I
Particular 31.03.2021 31.03.2020
| Management Fees payable 4,756.73 2,973.55

8.8 Unit Capital

Units are created and redeemed based on the intimation provided by Central Record keeping Agency {CRA) and the same are reflected as Unit Capy'

net premium or discount to the face value is transferred to the Unit Premium Reserve

Based on confirmation from CRA the numbder of units as at the year end are 7959632

8.9 Unit NAV

|Particutar

As on 31.03.2021 As on 31.03.2020

|NAVY per unit {(Rs)

15,6014

9.2368

9 Detalls of sectoral dassification of investment has been appended as part of notes 1o accounts.

9.1 The scheme has no contingent liability as at the end financial year.,

As per our report of even date

For Ray & Ray
Chartered Accountants
Firm Reg. No. 3010 [

Anil Karnik
Partner
Membership No. 3 1T

Place : Mumbai

For Aditya Birla Sun Life Pension Management Company Limited

K ]
{Diredyor

F..F-II:!I.I...\.

S.C.Bhargava
[Director)

Date :

Forand alf od APS Trust r\\\.\\\l
y S

Sh. Atan

{Chairman , NPS Board]
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31t Mar 2021

Monetary Intermediation of commercial banks, saving banks. En:l savi

|Manufacture of clinkers and cement

800

Manufacture of cigarettes, clgdrette tobatco

14,353

Manetary Intermediation of commarcial banks, saving banks. pastal savings bank and discour

12.917 |

Marnufacture of passenger cars

177

181401012

IManufacture of hot-rolled snd cold-rolled products of steel

Monetary intermediation of commercial banks. saving banks. postal savings bank and discour] 8,598

300

Ma'

)321\01!113 iRiLIANCE INDUSTRIES LIMITED

1304031027 HINDUSTAN UNILEVER LIMITED

of other puisoleum n.e.c. [ncludes manufacture of petroleum [slly, micre-crystd

5,041

Manuh:luru of soap ail forms.

HOUSING DEVELOPMENT FINANCE CORPORATION

— e

2079

118401030 LARSEN AND TOUBRO LIMITED:

Activitles of specialized Inﬂltu!lnns’nnlg credit for house purthases that afso take depasit|

1412

Othar civil snglineerl

121401026

337

Mnnuimuu of palnts snd vamlsh-h anamels or lacquers

ASIAN PAINTS LTD.
G:

293

|Disrtlbutlon and sale nl’lluous fuels through mains

44401036

$UN PHARMACEUTICALS INDUSTRIES LTD

|Manufacture of allopathic pharmaceuticat rations

Manufacture of motor vehicles n.e.c.

Tr lssion of electrk energy

Manutacture of motorryeies, scooters, mojieds atc. and thelr enging

Actlvities of maintaining and operating pagwing. celtur and other letecommunication networl

PETRONET LNG LTD

Disrtibuticn and sate of gaseous fuels through mains

'63A01024 !BHARAT ELECTRONICS LMITED

AUROBINDO PHARMA Limited

Manufacture of data cornmunications squipment wch as bridges, routers, and gateways

Manufacture of allopathic pharmaceutical

S=ree CEMENT LIMITED

Manufacture of clinkers and cement

Dabur Indla Limited

Tata Consumar Products Limited

L ure of hair oil, shampaa, hair dye etc, [includes manufacture of shampoos, hair spr.
Sl BURLCRAN, ) A DL T LI

S e T

Bharat Forge Limlted

_I_ and bland| Including manufacturs of instant t

Rellance Industry Right istue Partly paid.

Foglni Eressing stamping and roll fnrmig of metal; powder metalivigy
Manudacture of other petroleum n.e.c {includes manufacture of Eltmleum eby, miceo-crysts
l

SBI LIFE INSURANCE COMPANY LIMITED

urance

Biocen Limited

Manufactute of allopathic pharmaceutical arations

Bharat Petroleum Corparation Lirnited

Bajaj Finance Limited

Production of liquid and gaseous fuels luminating olls, lubrieating oils o jredsas or other pr|

Tian Co Limited

Other financial sarvice activities, extopt Insuratice and penslon funding lcllvltlo! n.e.c.

Oz, Reddy's Laboratories Limited

UltraTech Cament Limited

Manulacture ol clinkers and cement

TATA CONSULTANCY SERVICES LIMITED

Whiting , modifying. testing of cemputer program to meet the needs of a particular client exc

ANIS BANK

NESTLE INDIALTD

Monelary Intermadistion of commerclal banks, saving banks. pastal savings bank and discou

IManulactum of [ewellesy ol oM, silver and other precious or base metalmetal clad with prec 500 1,719,025 0.63%
Manuiacture of sliopathic pharmaceutical preparations 334 15,08.344 1.21%

Manutacture of milk ey, bce-cream powder 3nd condensed milk except bakry milk food

159A01026 CIPLA LIWITED

A3E01010 NTPC LIMITED

I_h‘hnuhctum of atlopathic pharmaceutical preparations
Eluctric r generation by coal based thermal pawer plants

50AD1027 HCL Technaizgles Limited

Writing , modifving. testing of computer program 10 et the needs of a particular client exc

03A01021

INFOSYS LTD EQH

4eA01034 HOFL BANK LTD

Writing , mod|ifying. testing of computer program to meet the needs of a particular cllent axc

1,00,27,807

Monstany Intermediation of commaerclal ba

38401020 RINDALCO INDUISTRIES LTD.

Subtotal A

IM:nulactur- of Aluminium from alumina and by othar methods and products of sluminium 4

saving banks. postal tavings bank and discour 6500 98,58.050|
600 110

11,63.96.283

- Money Market Mutual Fuads

- Cedtificate of Depasls / Commerclal Papers

Hil =
- Apglitation Pending Allotment Hil =
e ———

« Bank Flxed Depasits (< 1 Year) Nil -

Lo ke
| -Cashi Cash Elvahnt B Net Current Assets 876,847 0.71&
E - Other Current Assats | Accrued Interest | = -
[Net Current assets 8.05,0741] -0.65%
dJ L
[Sub Total B 78,44,751 5.32%
1
{GRAND TOTAL {sub totsl A + tub total B 12,41,81,039 100.00%]

Average Maturlty of Portlalio {in yrs)

Modified Duration {in yrs)

Yield 1o Maturity (%} (annualisedj{at markel price

Net Asset Value

15.6014
Nal ayset value last month 15.4296
Total Investment in Infrastructure 3,30 40475
Total outstanding exposure to derivatives Nl
Total NPA provided for Hil

lo9
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INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of National Penson System Trust
(NPS Trust) A/c Scheme C Tier 11 (the Scheme) managed by Aditya Birla Sun Life Pension
Management Limited (PFM) which comprise the Balance Sheet as at 31st March, 2021, and
Revenue Account for the period 1st April, 2020 to 31st March, 2021 and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the information required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,
2021;

b) in the case of the Revenue Account, of the surplus of the Scheme for the period
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM / the Scheme in accordance
with the ethical requirements that are relevant to our audit of the financial statements under
the Regulations and other applicable guidelines issued by Pension Fund Regulatory and
Development Authority (PFFRDA) / NPS Trust and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

1
()
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Emphasis of Matter
Without modifying our opinion, we require your attention to the following:

The transactions initiated by subscribers in the Scheme are maintained by the Central Recordkeeping
Agency (“CRA") and hence have not been audited by us.

Other Information

The PFM’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial
statements and our auditor’s report thereon. The Annual report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial position
and financial performance of the Scheme in accordance with the accounting principles
generally accepted in India, including the accounting standards referred to in Section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also
includes maintenance of adequate accounting records in accordance with PFRDA guidelines
for safeguarding of the assets of the PFM and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, NPS Trust and PFM management is responsible for
assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless NPS Trust /
PFM management either intends to liquidate the Schemes or to cease operations, or has no
realistic alternative but to do so.
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The Board of Directors of PFM is also responsible for overseeing the PFM's financial reporting
process on the recommendation of NPS Trust.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schemes
managed by PFM ability to continue as a going concern. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Schemes managed by PFM to cease to continue as
a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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We communicate with management of NPS Trust and PFM, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we report that:

a)  We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audit;

b)  The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

¢)  In our opinion, proper books of account of the Scheme, as required by the PFRDA have
been maintained by PFM so far as appears from our examination of those books;

d)  All transaction expenses in excess of the limits (if any) contractually agreed to/approved

by the Authority are borne by the PFM and are not charged to the NAV of the Scheme;
and

e)  In our opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act, 2013
read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further certify that:
a)  Investments have been valued in accordance with the guidelines issued by PFRDA

b) Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee.

Ray & Ray

Chartered Accountants

Firm Regist:"/:;timn}jomnlz
Anil Karnik

Partner

M. No. 31005

UDIN: 21031005AAAABX3604

Place: Mumbai
Date: 24 May 2021
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NATIONAL PENSION SYSTEM TRUST

NP5 TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME CTIER I}

AUDITED REVENUE ACCOUNT FOR THE YEAR ENDED 31st MARCH 2021

Scheme CTier ll
s . 315t Mar 2021 31st Mar 2020
Income
|Interest 36,00,152 27,33,572
{other income 34 -
{Profit on sale/redemption of investments 1,11,506 3,68,825
Unrealised gain on appreciation in investments 4,131,796 8,78,941
Total Income (A} 41,25,487 35,81,338
Expenses & Losses
Loss on sale of investments 2,17,600
Unrealised losses in value of investments 4,523
Management fees (including GST} 6,103 4,364
NPS Trust fees 2,586 1,307
Custodian fees 1,646 1,236
Borkerage -
Stamp duty Charge 2,978 -
EDeposilorlp and settlement charges 607 775
’mees 36,344 35,329
-« Amount recoverable on sale of units on account of CRA Charges -36,344 -35,329
Total Expenditure (B} 13,919 2,29,806
SurplusﬂDeﬂcit} for the year {A-B=C) 41,11,569 37,51,532
Less: Amount transferred to Unrealised appreciation account 4,13,796 8,74,418
Less: Amount transferred to General Reserve 36,97,773 28,77,114
Amount carrled forward to Balance Sheet -




NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C
ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME CTIER Il
AUDITED BALANCE SHEET AS AT 315t MARCH 2021

Scheme C Tier Il
Rachors ELE 31t Mar 2021 315t Mar 2020

Liabilities
Unit Capital 1 4,89,58,327 3,03,17,304
Reserve & Surplus 2 1,93,56,400 83,38,544
Current Liahilities 3 3,23,835 1,57,222

Total 6,86,38,562 3,88,13,070
Assets
Investment 4 6,59,99,593 3,72,78,272
Deposits 5 - -
Other Current Assets 6 26,38,968 15,34,798

Total 6,86,38,562 3,88,13,070
{a) Net asset as per Balance Sheet (Schedule 4+5+6-3) 6,83,14,727 3,86,55,849
{b) Number of units outstanding 48,95,833 30,31,730

The notes referred to above form an integrat part of the financial Statements.
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME CTIER Il

SCHEDULES FORMING PART OF THE AUDITED YEARLY FINANCIAL STATEMENTS AS ON 31st MARCH 2021

Schedule 1: Unit capital

Particulars Schedule Schame C Tlec.
315t Mar 2021 31st Mar 2020
Initial capital
Uit Capital
Qutstanding at the beginning of the period 3,03,17,304 2,62,27,718
Add :Units issued during the period 7.48,68,727 £,98,81,907
Less: Units redeemed during the period 5,62,27,704 6,57,92,322
Qutstanding at the end of the perlod 4,89,58,327 3,03,17,204
{Face Value ol Rs.10/- each unit, fully pald up} 10.00 10.00
Outstanding units at the beginning of the perlod 30,31,730 26,22,772
Add :Units issued during the period 74,86,873 £59,88,191
Less: Units redeemed during the perlod 56,22,770 65,79,232
Outstanding Units at the end of the peried 48,95,833 30,31,730
$chedule 2: Reserves and surplus
Scheme C Tier Il
L] Schedus 31st Mar 2021 315t Mar 2020
Unit premium reserve
Qpening balance 25,66,717 18,10,126
Add: Premium on Units issued 2,68,41,423 1,52,61,730
Less: Premium on Units redeemed 1,99,35,136 1,45,05,139
Closing balance 94,73,004 25,66,717
General Reserve
Opening balance 46,82,419 18,05.305
Add/{Less): Transfer from/{10) Revenue Account 36,97,773 28,77,114
Closing balance #3,80,193 46,82,41%
Unrealised Appreciation Reserve
Opening balance 10,89,408 2,14,980
Add/(Less): Transfer from/{to} Revenue Actount 4,13,796 B,74,418
Closing balance 15,03,203 10,289,408
Total 1,93,56,400 83,38,544

53
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NATIONAL PENSION 5YS5TEM TRUST

NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME C TIER I

SCHEDULES FORMING PART OF THE AUDITED YEARLY FINANCIAL STATEMENTS AS ON 31st MARCH 2021

Schedule 3: Current liabllities and provisions

Scheme CTler il
Partlcula
Arceine oL 31st Mar 2021 31st Mar 2020
Current liabilities & Provisions
Sundry creditors for expenses
Redemption Payable 3,20,918 1,55,171
NPS charges payable 274 165
NSOL & SEBI Payable 281 280
Management fees payable 1,910 1,217
|CBRICS chages payable 208 325
Custody charges payable 243 85
[Total 3,23,835 1,567,222
* The Provision referred above is towards TDS payable on Custodian fees
Schedule 4: Investments {Long Term and Short Term)
Scheme C Tier Il
Partlcula Schedule
- 315t Mar 2021 315t Mar 2020
NCDs 6,14,56,130 3,48,83,056
Others - Mutual Fund Units 45,43,463 23,595,216
Total 6,59,98,593 3,72,78,272
Schedule 5: Deposits
Scheme C Tier it
Partlcula
et et EL 0 31st Mar 2021 31st Mar 2020
Deposits with scheduled banks
Total - -
Schedule 6: Other current assets
Particulars Schedule Scheme Cylse |
31st Mar 2021 31st Mar 2020
Balances with banks in current account 3,95,888 1,60.334
Interest accrude but not due 22,43,080 13,74,464
Sundry Debtors - Margin Money for Investments
Total 26,38,968 15,34,798

5Y
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NPS TRUST A/C
ADITYA BIALA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME CDERD

5. No. Particulars Asat March 34, A3 ot March 31, Remarks/Formuls/Maethod of Cal.
o011 2030
.
O AL NAV = [Macket value of scheme investments « current assets - current
Mability and provisions, If any) / {no. of scheme units sutstanding}
Cpen 12.7530 11.4528| Closlag NAV a3 on 151 Apl of the Curtant F ¥
High 11.9547 12.7712| Highest NAY during the F ¥
Low 12.4574 11.3628| Lowest NAV during the F Y
End 13,9535 12,7504 | Closing MAY a1 on 311t March of the Current F Y
1 |Closing Asvets Under Management { Ra. In Lakhs}
End 683.1% 186.56| Cloting AUM a3 on 313t March of the Current F Y
AAUM = [Aggregate of the dally AUM in the calevant  FY) [ 0o, of
517. &
Aveiage [AAUM) L1 e catendar davi In the relevant F Y)
3 |Grows income an % of AAUM T9M% 10.76%| Gress Income « Total incoma as per Revenus Account
4 |Expansa Ratlo
8 |Totsl Expenae at % of AAUM {Schame wise) 0.03% 0.62%| Total Expenyes = Total Expenies 83 per Revenue Account
b |Msnagement Fee 33 % of AAUM {Scheme Wise) 0.01% 0.01% | IM fexs {Including applicable Tane) o1 par Revenus Aceount
§  [Netincome s s parcentage of AAUM 7.94% 10.14% | Net income = Surplus / Deficit as per Revenue Atcount
Portfolic Turnover = Total of wale or purchase, whichever iy lewer, divided
by AALM.
6 |Portfolio v it
“ o tomavar it i Lo (Investmant in liguid mutual fund is sxcluded from the tunover a1 the
sarng is primarily for Kquklity management]
T |Retums [%)* Compounded Annuslised Yigld
Last 1 Year 9.44% 11.26%
Latt 3 Years 9.42% HA | CAGR = {[1+ cumulathve tetutn)*n)-1
st S Years NA na {wharg ne365/no. of days}
Since Launch of the scheme (09.05.2017) 8.93% 8.75%

* Dectored NAV: Returns colculated bated on derlored NAV
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NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) -
SCHEME C TIER i

Note 7
Significant accounting policies & notes to Financial Statements
7.1 Background

Aditya Birla Sun Life Pension Management Limited (‘the Company’) has been appointed as a
Pension Fund Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority
("PFRDA") for the management of Pension Schemes under the National Pension System
{'NPS'}).

Accordingly, the Company has entered into an Investment Management Agreement (‘1MA’) with
NPS Trust. The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority")
guidelines require each PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in
accordance with the laid down guidelines and declare NAV. As per the architecture, the NSDL
e-Governance Infrastructure Ltd and KFIN Technologies Pvt. Ltd being the Central
Recordkeeping Agency (CRA) provides consolidated data to PFM for allotment / redemption of
units and Axis Bank, being the Trustee Bank, provides / receives funds on consolidated basis in
respect of such allotment / redemption.

Central Record Keeping Agency (CRA): National Securities Depository Limited (NSDL), KFIN
Technologies Pvt.Ltd and PFRDA have set up Central Recordkeeping Agency (CRA) for the
NPS
Some of the key responsibilities of the CRA include the following:

* Record keeping, Administration and Customer service function for NPS subscriber,

» Providing Unique Permanent Retirement Account Number (PRAN) to each subscriber,

« Maintaining database of all PRANSs issued and recording transactions relating to each
subscribers PRAN,

¢ PRAN Transaction Statement,

« An operational interface between PFRDA and other NPS intermediaries such as
Pension Funds, Annuity Service Providers, Trust Bank etc.

CRA is responsible to resolve all queries pertaining to investors. CRA informs about the fund
flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's pool account
maintained with them.

PFRDA has appointed the KFIN Technologies Pvt. Ltd as additional CRA in FY 2016-17 for the
NPS, which got operational with effect from 15th February, 2017.

€9



o
b

NPS trust has designated Stock Holding Corporation of India Ltd. (SHCIL) as the custodian,
who is responsible for safe custody of securities and settlements of trades.

The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA.

The Trustee Bank provides subscription funds on a consolidated basis for all the schemes
managed by PFM and credits the same to a control account maintained by the PFM, wherefrom
the funds are transferred by the PFM to the respective schemes. The PFM record receipt of
funds in the respective schemes only.

7.2 Basis of preparation of Financial Statements

The financial statements have been prepared to comply, in ali material respects, with the
generally accepted accounting principles in India. These financial statements have been
prepared under the historical cost convention (as modified for investments, which are marked to
market) on an accrual basis, except as otherwise stated. The significant accounting policies are
in accordance with the accounting policies generally accepted in India.

The Financial Statements of the scheme have been prepared in accordance with the Pension
Fund Regulatory and Development Authority Act, 2013, PFRDA (Preparation of financial
statements and Auditor's report of Schemes under National Pension System) Guidelines —
2012, Accounting Standards notified under the Companies Act, 2013 to the extent made
applicable by PFRDA (Preparation of financial statements and Auditor's report of Schemes
under National Pension System) Guidelines — 2012

7.3 Investments

{i) The investments are undertaken as per the guidelines specified in the Investment
Management agreement with respect to the individual schemes.

(i) Purchase and sale of investments are recorded as on the trade date at cost and sale
price respectively.

(iii)  Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus date of the
principal stock exchange.

(iv)  The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes and stamp charges but exclude brokerage and other
transactional charges.

{v) Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in
the Revenue Account. The change in net unrealised appreciation, if any, is transferred
to firom “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

@

ar




As per directive received from NPS Trust, the valuation of investments is carried out by
Stock Holding Corporation of India Limited (SHCIL) and provided to ABSLPML on daily
basis.

PFRDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec
14 of the PFRDA Act, 2013, read with Regulation 15 and Regulation 43 of the
PFRDA (Pension Fund) Regulations, 2015 issues these guidelines which shall
be called as Valuation Policy guidelines, 2019. These guidelines shall
supersede earlier guidelines/instructions issued in the matter with effect from 1%t
January 2020 and shall be followed henceforth.

Valuation Policy followed till 315t December 2019 was as follows:

a. Debt Securities other than Government Securities

Debt securities other than Government securities with a residual maturity over 60 days
are valued at weighted average traded price on that day. When such securities are not
traded on a particular day, they are valued on a yield to maturity basis, by using spreads
over risk free benchmark yield obtained from agencies entrusted for the said purpose, by
association of mutual fund in India (AMF!) to arrive at the yield for pricing the security.

Debt securities other than Government securities with a residual maturity up to 60 days
are valued at weighted average traded price on that day. When such securities are not
traded on a day, they are valued at last valuation price plus the difference between the
redemption value and last valuation price, spread uniformly over the remaining maturity
period of the instrument. In case of floating rate securities with floors and caps on
coupon rate and residual maturity of up to 60 days, then those shall be valued on
amortisation basis, taking the coupon rate as floor.

b. Valuation of securities having call and/or Put options:

Callable Bonds with single / daily / multiple call options will be valued at lowest value
basis.

Puttable Bonds with single / daily / multiple call options will be valued at highest value
basis.

The securities with both Call & Put options on the same day would be deemed to mature
on the Call/Put day and will be valued accordingly.

For perpetual bonds with single / daily / multiple call options, the price for all options
dates till the maturity date will be computed and the lowest price will be used for valuing
the bonds.

¢. Valuation of Partly Paid up Bonds

Partly paid bonds will be valued on the paid-up value of the bonds till it is fully paid.




d. Valuation of debt securities below investment grade of BBB-

Valuation of performing non-government debt securities below Investment grade of BBB-
at a discount of 25% to face value (as per SEBI guideline CIR MFD/CIR/8/92/2000 dated
September 18,2000)

e. Valuation of Money Market Investment and Mutual Fund

Money market instruments like treasury bills, commercial paper, and certificate of
deposit are valued at amortised cost. If they are traded, then they are valued at the last
traded price on NSE.

Mutual fund units are vaiued based on the net asset value of the preceding day of the
valuation date

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in
the Revenue Account. The change in net unrealised appreciation, if any, is transferred
to /from “Unrealised Appreciation Reserve"” shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by

ICRA Analytics Limited (formerly known as ICRA Online Limited) and provided to
ABSLPML on daily basis.

Valuation Policy followed from 15t January 2020 onwards is as follows:

S.No | Type of Security/Instrument Valuation methodology

All Instruments/ Traded Securities:

1) | securities with residual | The traded price shall be taken subject to
maturity of more than 30 |the fulfillment of the conditions
days practiced/adopted by the valuation agency
after consultation with NPS Trust and PFs.
Non-Traded Securities:

The securities shall be valued on the basis
of scrip level prices released by the
valuation agency in consuitation with NPS
Trust and PFs.

Purchase of new securities:

In case of new security purchased for
which price is not available, such security




b

shall be valued on the basis of scrip level
price (for coupon bearing securities) /
scrip level yield (for discounted
securities) at which the securities are

purchased.
All Instruments/ The securities will be valued by
2) | Securities with residual | amortization on a straight-line basis to
maturity of up to 30 maturity from last valuation price as long
days as it is within the prescribed range,

(presently +0.025%, i.e. £ 2.5 basis points}
of the reference price provided by the
valuation agency

Valuation policy for securities below investment grade (securities which
were of investment grade at the time of purchase, but which have fallen
below the investment grade):

In the cases of securities below BBB -, the same shall be valued as below:

« All non-investment grade debt securities except with default rating (other
than Government securities) and securities where credit rating agencies
have suspended the ratings but are performing assets as per PFRDA
guidelines shall be valued at a discount of 25% of the face value.

e Al non-investment grade debt securities (other than Government
securities) not covered above shall be valued at the indicative haircut
matrix or price provided by the valuation agency. In case the security is
traded where the haircut has been applied, lower of the haircut matrix
based price and trade price shall be considered

Valuation of Mutual Fund Units

e Mutual Fund Units Valued at latest NAV available on AMFI website. Presently,
previous day's Scheme NAVs are being considered as Fund houses declare
NAV at 9:00 pm and PFs declare it at 8:00 pm.

7.4 Income Recognition

« Interest income on all interest-bearing investment is recognised on daily accrual basis;
when investments are purchased, interest paid for the period from the last interest due
date up to the date of purchase is debited to Interest Recoverable Account and not
included in cost of purchase. Similarly, interest received at the time of sale for the period
from the last interest due date up to the date of sale credited to Interest Recoverable
Account and not included in sale value.

« Accretion of discount and amortisation of premium relating to debt securities like Zero
Coupon Bond and Money Market Investment are recognised over the holding / maturity
period on a straight-line basis.

o Profit or loss on sale of debt securities is the difference between the sale consideration
net of expenses and the weighted average amortised cost as on the date of sale.
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e Profit or loss on sale of mutual fund units is the difference between the sale
consideration net of expenses and the weighted average book cost as on the date of
sale.

e Other income of a miscellaneous nature is accounted for as and when realised

7.5 Units reconciliation

The subscribers’ units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis.

7.6 Investment management fees

Investment management fees are recognised on daily accrual basis on closing Asset under
Management (AUM) in accordance with IMA. The Investment management fee is inclusive of
brokerage but excludes custodian charges and applicable taxes, if any.

The Company charges investment management fee of 0.01% per annum (inclusive of
brokerage but excluding custodian charges and applicable taxes) according to Pension Fund
Regulatory and Development Authority's circular no. PFRDA/6/PFM/9/2 dated July 31, 2014,

7.7 Trustee fees

The Company charges 0.005% per annum Trustee fees with effect from 1% August 2019 vide
letter no 1/20/2015/NPST/11442 dated 26" Jul 2018. Prior to that Trustee Fees was charged at
“NiI" w.e.f 259 January 2019 per annum, in terms of the National Pension Scheme Trust vide
letter no. 1/20/2015/NPS dated January 25, 2019.

7.8 Other Expenses

Custody charges are recognised on daily accrual basis in accordance with IMA. Trustee bank
charges, if any, are recognised when they are debited by the trustee bank on a quarterly basis.

79 Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the
Scheme. Net assets are derived by deducting Gross Liabilities, Investment Management Fees
and Custodian Charges (on the day when the charges are recorded) as per IMA from Gross
Assets.

7.10 Non-Performing Assets
An investment is regarded as non-performing, if interest/principal or both amount has not been

received or has remained outstanding for 90 days from the day such incomefinstalment has
fallen due.

o




Where income receivable on investments has accrued but has not been received for a period of
90 days beyond the due date, provision is made by debiting to the Revenue Account for the
income so accrued and no further accrual of income shall be made in respect of such
investments.

income on non-performing assets (NPA) is recognised on receipt and other incomes of
miscellaneous nhature are accounted for when there is certainty of collection.

7.11 Provision for Non-performing assets

As per the PFRDA (ldentification, Income Recognition and Provisioning of NPA) Guidance Note
2013, Provision is charged to the Revenue Account, in respect of:

a) Non-Performing Debt Securities as per the Authority Guidelines issued from time to time.

b) Securities where the certificates, if any, are not traceable for a protracted period.

c) Assets other than investments, which in the opinion of the Board Of Directors of PF have
suffered substantial impairment in their value.

7.12 income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under
Section 10(44) of the Income Tax Act, 1961.

7.13 Unit Premium Reserve

Upon issue and redemption of units, the net premium or discount to the face value of units is
adjusted against the Unit Premium Reserve of the Scheme.




NATHONAL PENSION 5YSTEM TRUST
NPS TRUST AJC
ADITYA BIALA SUN UFE PENSION MANAGEMENT COMPANY UMITED - SCHEME CTIER Ik

NOTES Notesto Accounts

8.1 Investments
&2 Mlinvesiments of the schame are inthe name of the NPS trust .

5.3 At tha and of the financial year, thare are no open pasitions of derivatives in the schemse

The Schemes investments made in associates and Group companies 35 on Mar 31, 2021

21-03-2023 31-03-2020
Security particulars na of sharas, s Cost [ Market Vahue [Crs) | nao! shares/bonds Cost | Market Value (Cr3} |
{ o] 0 o] 0
B.4 As on the date of Balance sheet the scheme does nat have any imvestments which can be cate ed as NPA
31-03-2021 31-03-2020
Security particulars Value of security Cost [ _Market Valye {Crs} Cost T Markes Vatue (Crs) |
ML o| 0 [l [
a5 he end of the Financlal year and percentage to net assels,
As on 31.03.2020 As on 31.03.2021 As on 31.03.2020 As on 31.03.2020
Particular Rs in Crs % to AAUM Cost Market Value {Crs| RsinCrs % to AAUM Cost Market Value [Cri}
Unrealised Galn 0.20 3.99% 4.24 a.44 013 3.58% 3.27| 3.
Unreatised Lois 0.05! 0.99% 244 2.39 0.02 0.63% 0.35 0.32
Nat Unrealised Gain/loss 0.15 2.90%| 6.68 6.83 0.11 2.94% 3.62 3.73
rehase and sale with parcentage 10 JVerage assets
C-Tier It CTarll
Particular 31.03.2021 31.02.2020
Average Net Asset Value 517.87 369.94
Purchase of ivestment 1,831 3,748
% to averape Net Asset Valus SA6.72% 1013.26%
Sale of Investment 1543 3,657
% 10 average Net Asset Value A31.05% 288.51%
8.7 Following are the transaction with Associates £ Group companies under the scheme
_ Hame of relatad party Nature of relatioship _ FY 2020-21{Amt in Rs|
[Aditya Birla Sun Life Pension Management Ltd Management feea paid | 4192.29

The following represents significant transactions betwean the company and its related parties for the year ended Mar 31, 2020

C-Tier It C-Tier I
Particular 31.03.2021 31.03.2020
[Irvestment management fees 6102.65 4363.82
Balance with Aditya Birla Sun life Pension management Lid
C-Tier C-Tier I
Particular 31.03.2021 31.03.2020
Investment Maragement Fees payable 1910.36/ 1216.53

131



Unlt Capital
c:.-.:nnn-u.nm and redeemed based on the Intimatien provided by Central Record keeping Agency |CRA) and the $ame are reflected a3 Unit n.-u.:u_u:u.rn

npet premium or discount to the face value is ransferred tathe st Premium Resarve

Based on confirmation from CRA the numbder of units as at the year end are 4895833

A on 31.03.2020

g Details of sectonal classification of iyestment has been appended aspart of notes to sccounts.

9.1 The scheme has no contingent fiability as at the end financial year.

As per ouf report of even date
Jom h nt Company Umited

For Ray & Ray for Adityd pirla SunLife Pe 'l

Chartered Accountants

Finm Reg. No. 301072E p o
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Moene o 1ise Indrumen

i Irudsstey Clusiity flarkot Valug %: ol Postlcka Ratings
TT4008MKS Other Mnanclal service sctivities, except insurance and pension fung 900 9.01.230 1.I2%IND ARA
906B071H3 7.01% NHA) 2040 [Secured) |5-Dec-7040 kular 1 993238 1.45%|pcrajasa
206008162 9.18% Nuclear Power Corparation of Indla Limited 23-fan-2029 p 1 11,50,915 1.68% | CRISIL AAA
Q53FQ9EKA B.68% IRFC 29 Nov 2021 Other cradit grantin 1 10.30,762 1.51% [ICRAJAAA
S06807FTa 7.27 % NHA| 06.06.2022 |Constrcion and malntenance of motorwiys. sireets, rosds, other ’ehkuln 1 10,32.453 1.51% [ICRAJAAL
B4BEDTAWT 7 3B%NHPC 03.01.202% Electric T generation by hydroalectric anty 10 20,70,926 3.03% | [ICRAJAAA
261F0RADE 8.20% NABARD 09.03.2028 {GOH Sesvie] Other monetary intermadiation services n.u.c. 1 10,81.650 1.58% |CRISIL AAA
752E07086 7.55% Power Grid Corporation 21 Sepl 2031 Transmission of slectric energy 1 10,563,636 1.54% [[ICRA|AAA
134E08KV] 7.75% Power Finsnce Corparation 11-Jun-2030 Qthat credit granting 1 10,48,529 1.53%| ICRA]AAA.
296A07RO8 6% Bajx] Finance 24-Onc-2025 Cther financlal service activitles, excep Insurance and pension fun 1 9,772,853 L.43%|CRISIL AAA

6.83% HDFC 2031 08-1an-2031 Activities of Elﬂllnd institutions énllﬂi credit for house Euﬂzq i |9|82 574 2.90% | [ICRAJA
Other credit granting 1 5_!.5&9 1.44%|[ICRAJAAA
. Congtruction and malntenance af mot straeis, roads, other yehlcutar 1 10.02,663 1AT%ICRA}
14BI0TGK5 8.85% Indlabull Housing Finance 26.09.2026 Activitles of specialized institutions granting credit for house h 400 242,113 0.35% |CARE AA
296A07RND 'l6.929£ Baja| Finance 24-Dec-2030 Other linanclal service activities, except Insurance and pansion fund] 2 19,38,050 2.BA% [|ICRAAAA
IelFoBaa2 7.69% Nabard 31-Mar-2032 Onher manetary intermadiation services n.e.c. 1 10.51.725 1.54%|CRISIL AAA
053FO9GRA |8.80% IRFC BONDOSIOZ!Z_QQQ (Cther cred(t granting 1 11,43,523 1.67T%|[ICRA}A
T33E07:86 8.34% NTPC 4 Oct 2022 |Elu:lrlc power generatlon by coal based thermal ar plants 1 10,598,703 1.55% ! [ICRAAAA
115A07)58 8.48% LIC Housing 29 Jun 2026 Activities of speclalized instiiutions granting credit for house gurchy 2 21, 6_5‘782 3,17% CRISIL AAA
134E081PS | 7.85% PFC 03.04.2028, Other credit granting 1 10,58,53% 1.55% [ICRAJAAN
002A08534 9.05% Rellance Industries 17 Oct 2028 e 2 22,82,620 | 3.34% |[ICRAJAAA
S14EQ8AVS 9.25 % EXIM 18.04.2022 1 10,49,745 1.54% | [lCRAJAAA
062408165 B.90% $B1 Tier Ih 2 Nov 20328 Call 2 Hov 2023 2 21,51,410 3. 15%|CRISIL AAA
TB7HO?057 9.41% Indla infrastructure Finance Co [td 27 Jul 2037 Other monetary intermadlation services = 1 11,44,050 | 1.57%|CRISIL AAA
261F0BAQS B.47% NABARD GOI 31 Aug 2033 Other manetary intermadlation services n.e.c. | 1 1135424 1.66% | CRISIL AAA
OO1A07RT] B.55% HOFC Lid 27 Mar 2029 Activities of spacialized Institutions granting credit for house Eun:ﬂ | 21,81 006 3. 19% |[ICRAJAAA
D20808AQY 7.70% REC 10,12.2027 Other credit granting 1 lDé?JTE 1.55% |IICRA|AAA
I61F0BANVD 8.22% Nabard 13 Dec 2028 {GOI Service] Qthar monatary Intermedistion servicas ne., 1 10,89 663 160K |CRISIL AAA
53SHOZ660 9.30% Fullertan Indla Credit 25 Agr 2023 |Other credit granting 1 1041410 1.57%|IND AA+
I526070€4 7.36% PGC 170ct 2026 Transmisslon of electric en 2 21,00.328 3.07% | [\CRA|AAA
053F0787T5 7.54% IRFC 29 Jul 2034 Cuhar cradit granmti 1 10.51.208 154%| ICRAJAAA
115A07051 9.00% LIC Housll 2023 Actlvities of speclalized institutions granting credit for house purchy 1 10.69,658 1.57%|CRISIL AAA
FIIE0TKLS 7.32% NTPC 17 Jul 2029 Elsctric power jeneration by coal based thermal pawer plants 1 10,36.091 1.52%|[HCRA
£ 8.05% May 2026 Electric neration by coal based thermal power plants 1 10.85.276 .59% | [ICRA
Other financlal service activiiss, except in: 3 1 10.56.756 .55%||ICRAJAAA
X Activities of specialized institutions credit for house 1 10,63,303 SE% |[ICRAJAAA
134£08CY2 Other cradit granting 2 21.86.172 3.20%[|ICRA|
115407079 8.89% LIC Housing 25 Apr 2023 |activities of specialized Inuitutlonslnntlnl credit for housa mh1 1 10,68,801 1.56% | CRISIL AAA
S14EDBEEY B.83% EXIM 03 NOV. 2029 “[Other manetary intermediation sarvices n.e.c. 1 11,33,034 1.66% |[ICRA|
121A080A2 |9 08% Chol dalam | & Finance co. Ltd 23 11 2023 Olhor__munchl service activitles, sxcept insurance and penslon lu% 1 _10,40030 1.52%|{ICRAIAA+
031A08624 1_|3.'|296 HUCKO 28 Nov 2028 |GOI Service] Actlvities of speclalized institutlons granting credit for housa purch, 1109 494 1.62%|[ICRA
235P07894 ,9.30% LAT INFRA DEBT FUND 5 July 2024 Other financial service activitles, except insurance and penslon fu 1047,153 1.53%! [ICRAJAAA
S0GE07tD2 [6.98% NHAI 28 June 2035 Construction and maintenance of molorways, streets, roads, other fehicular 19,95,550 2.92% [ICRATAAA
S14EDBELE |8,15 % EXIM 05.03.2025 Other monelary intermedlation services n.e.c. 1 10,83,912 1.59% [ICRAJAAA
256A0TRAY 7.90% Ba'ﬁ_ﬂnancn 10-1an- 3030 Other financial service activilies, excegt insurance and sion fun 2 20..65..1.2L 1.02% |CRISIL AAA
JSE0TKNB 1.93% PGC 20.05.2026 Tranimivion of electric energy 1071617 1.57% |[ICRAIAAA
D62A08231 6. 80% SBI Baselll Tier © 21 Aug 2035 Call 21 Aug 2030 | Monetary Intermedlation of commercial banis, saving banks. 9,75,02_ .43% [CRISIL AAA
134EQ8)R1 BETHPFC 19-Nov-2028 11,10,738 1.63% [[ICRAJAAA
Subtotal A | 6,14,56,128 B9.96%
- Treasury Billy Nil r
Money Market Mulual Funds 45.43,463 6‘8594
- Centificate of Depa_ou'COrnmeuhI Papars Hi .
Application Pending allotment Nl -
- Bank Fixed Depasits i< 1 Year) Ni -
- Cash/ Cash Equivalent & Net Current Assets 3,95 838 0.58%
- Other Current Assets [ Accrued Interest } 2243 225_‘_ 31,18%
Met Current d1sets {3.24.157] -0.47%]
—
Sub Total 68 58 420 10.04%
|§RAND TOTAL |sub 1otsl A + sub total B} 63114548 100.00%

@

Average Maturity of Portfollo [in yrs} 7.37
Modified Buration (in yrs) 5.05
Yield to Maturity (%} { lisedj{at enarket price 5.63%}
Net Asset Value 13.9536
Net asset valtue last month 13.74%6
Total Investment [n Infrastructuse 4,60,40,485%
Total putstanding exposure 10 derivalives Nil
Total NPA provided for Wil

G EEEOSRE

Ezmral Guvt Securities
—

Smu Developmant Loans

AMAJ Ecqutval

5,91,32575

Al+ [For Commerctal Paperl

AA+ [ Equivalent

20,81 440

AA [ Equivalent

242113

0.35%

Ah- | Equival
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INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financdial Statements
Opinion

We have audited the accompanying financial statements of National Penson System Trust
(NPS Trust) Afc Scheme G Tier 1l (the Scheme) managed by Aditya Birla Sun Life Pension
Management Limited (PFM) which comprise the Balance Sheet as at 31st March, 2021, and
Revenue Account for the period 1st April, 2020 to 31st March, 2021 and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the information required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,
2021;

b) in the case of the Revenue Account, of the surplus of the Scheme for the period
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM / the Scheme in accordance
with the ethical requirements that are relevant to our audit of the financial statements under
the Regulations and other applicable guidelines issued by Pension Fund Regulatory and
Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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Emphasis of Matter
Without modifying our opinion, we require your attention to the following:

The transactions initiated by subscribers in the Scheme are maintained by the Central Recordkeeping
Agency (“CRA "} and hence have not been audited by us.

Other Information

The PFM’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial
statements and our auditor’s report thereon. The Annual report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial position
and financial performance of the Scheme in accordance with the accounting principles
generally accepted in India, including the accounting standards referred to in Section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also
includes maintenance of adequate accounting records in accordance with PFRDA guidelines
for safeguarding of the assets of the PFM and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, NPS Trust and PFM management is responsible for
assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless NPS Trust /
PFM management either intends to liquidate the Schemes or to cease operations, or has no
realistic alternative but to do so

(\ux
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The Board of Directors of PFM is also responsible for overseeing the PFM’s financial reporting
process on the recommendation of NPS Trust.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schemes
managed by PFM ability to continue as a going concern. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Schemes managed by PFM to cease to continue as
a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

T
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We communicate with management of NPS Trust and PFM, among other matters, the planned
scope and timing of the audit and significant .audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we report that:

a)  We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audit;

b)  The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

c)  In our opinion, proper books of account of the Scheme, as required by the PFRDA have
been maintained by PFM so far as appears from our examination of those books;

d)  All transaction expenses in excess of the limits (if any) contractually agreed to/approved

by the Authority are borne by the PFM and are not charged to the NAV of the Scheme;
and

e)  Inour opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act, 2013
read with Rule 7 of the companies (Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further certify that:
a)  Investments have been valued in accordance with the guidelines issued by PFRDA

b) Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee.

Ray & Ray
Chartered Accountants
Firm Registration No. 301072E

Anil Karnik

Partner

M. No. 31005

UDIN: 21031005AAAABZ2281

Place; Mumbai
Date: 24 May 2021 (180




Pension Funds ADITYA BIRLA

Aditya Birla Sun Life Pension Management Ltd. CAPITAL

PROTECTING INVESTING FINANCING ADVISING

NPS TRUST A/C ADITYA BIRLA SUN LIFE PENSION
MANAGEMENT LIMITED

O SCHEME G TIERI

Financial Statements together with Auditors’ Report
For the Financial year ended March 31, 2021
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C
ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME G TIER Il
AUDITED REVENUE ACCOUNT FOR THE YEAR ENDED 31st MARCH 2021

Particulars Schedul Scheme G Tier |
31st Mar 2021 31st Mar 2020
Income
Interest 49,69,794 29,19,228
Profit on sale/redemption of investments 5,21,441 3,29,162
Unrealised gain on appreciation in investmeants - 23,56,550
Total Income (A} 54,91,235 56,04,980
Expenses & Losses
Unrealised losses in value of investments 13,23,243
Management fees !including service tax) 9,058 5,060
NPS Trust fees 3,838 1,563
Custodian fees 2,436 1,406
Borkerage . -
Stamp duty Charge 4,964 -
Depository and settlement charges 1,182 1,711
CRA fees 17,817 12,695
- Amount recoverable on sale of units on account of CRA Charges -17,817 -12,695
ig Total Expenditure (B} 13,44,721 9,739
Sumius_}lbeﬁclt} for the year (A-B = C} 41,46,514 55,95,241
ILess: Amount transferred to Unrealised appreciation account -13,23,243 23,56,590
Less: Amount transferred to General Reserve 54,69,757 32,38,651
Amount carried forward to Balance Sheet - -
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C
ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME G TIER Il
AUDITED BALANCE SHEET AS AT 31st MARCH 2021

Scheme G Tier Il
T LAED 315t Mar 2021 31st Mar 2020

Llabilities
Unit Capital 1 8,03,35,662 4,26,56,735
Reserve & Surplus 2 2,82,55,518 1,10,31,161
Current Liabilities 3 6,17,701 23,30,233

Total 10,92,08,881 5,60,18,133
Assets
Investment 4 10,63,07,047 5,23,92,353
Deposits 5 - -
Other Current Assets 6 29,01,834 36,25,781

Total 10,92,08,881 5,60,18,133
{a) Net asset as per Balance Sheet (Schedule 4+5+6-3) 10,85,91,180 5,36,87,900
{b) Number of units outstanding 80,33,566 42,65,674

The notes referred to above form an integrat part of the financial Statements.
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME G TIER Il
SCHEDULES FORMING PART OF THE AUDITED YEARLY FINANCIAL STATEMENTS AS ON 31st MARCH 2021

Schedule 1: Unit capital

Scheme G Tier I§

AT LD 31st Mar 2021 31st Mar 2020
Initial capital
Unit Capital
Outstanding at the beginning of the period 4,26,56,735 2,83,53,762
Add :Units issued during the period 11,21,13,982 7,24,83,940
Less: Units redeemned during the period 7,44,35,058 5,81,80,963
Qutstanding at the end of the period 8,03,35,662 4,26,56,73%
{Face Value of Rs.10/- each unit, fully paid up) 10.00 10.00
Outstanding units at the beginning of the period 42,65,674 28,35,370
Add :Units issued during the period 1,12,11,398 72,458,394
Less: Units redeemed during the perlod 74,43,506 58,18,096
Outstanding Units at the end of the period 80,33,566 42,65,674
Schedule 2: Reserves and surplus
Scheme G Tier Il
R Schedule | tMar2021 | 31st Mar 2020
Unit premium reserve
Opening balance 33,71,956 7,25,953
Add: Premium on Units issued 3,79,83,554 1,47,13,197
Less: Premium on Units redeemed 2,49,05,711 1,20,67,194
Closing balance 1,64,49,798.72 33,71,556
General Reserve
Opening balance 48,60,924 16,22,273
Add/{Less): Transfer from/{to} Revenue Account 54,69,757 32,38,651
Closing balance 1,03,30,680 48,60,924
Unrealised Appreciation Reserve
Opening balance 27,98,281 4,41,691
Add/(Less): Transfer from/(to) Revenue Account -13,23,243 23,56,590
Closing balance 14,75,03% 27,98,281
Total 2,82,55,518 1,10,31,161
\"2¢
e
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME G TIER Il
SCHEDULES FORMING PART OF THE AUDITED YEARLY FINANCIAL STATEMENTS AS ON 31st MARCH 2021

Schedule 3: Current liabilities and provisions

Particulars

Schedule

Scheme G Tier Il

31st Mar 2021 31st Mar 2020
Current liahilities & Provisions
Redemption Payable 6,13,094 23,27,655
NPS charges payable 440 230
Management fees payable 2,951 1,545
Custody charges payable 593 186
NSDL & SEBI Payahle 623 617
Total 6,17,701 23,30,233
* The Provision referred above is towards TDS payable on Custodian feas.
Schedule 4; Investments (Long Term and Short Term)
Scheme G Tier il
Particul Schedul
Ty =D 31st Mar 2021 31st Mar 2020
Government Securities 7,73,79,276 3,89,51,602
State Government Securities 2,06,69,134 1,08,70,699
Others - Mutual Fund Units 82,58,638 25,70,052
Total 10,63,07,047 5,23,92,353
Schedule 5: Deposits
Scheme G Tier Il
Particul Schedul
s CNeOUe | 31st Mar 2021 | 31st Mar 2020
Deposits with scheduled banks - -
Total - -
Schedule 6: Other current assets
Scheme G Tier Il
Sched
RLAEE chedule I Mar2021 | 31st Mar 2020
Balances with banks in current account 6,14,007 23,07,108
Sundry Debtors { margin money ) 7,00,000 5,00,000
Service tax asset - o
Interest Accrued But Not Due-SDL 3,83,200 1,79,497
Interest accrude but not due G Sec 12,04,627 6,39,176
Total 29,01,834 36,25,781




NPS TRUST AfC
ADITYA BIALA SUN LUIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME G TIER 1

5. Na. Particutary As nt March 31, Agat March 31, Remarks/Formuls/Mathod of Cal,
2011 2020
1 |NAV PerUnit (Re.}* NAV = [Matkat valug of scheme Investments + curtant sasett - current
Ulabllity and provisions, if any) f (ne. of cheme units outstanding}
Cpen 12.5834 10.9851| Closing NAY a3 on 1tt April of the Current F ¥
High 11.7639 12.7708| Highest HAV durbng the F ¥
Low 123433 10.9061[ Lowest MAV during the F ¥
End 131.5172 11.5850§ Closing NAV s3 on 3131 March of the Current FY
T |Closing Asrets Under Mansgement | Re. In Lakha)
End 1.085.91 536.28| Closlng AUM as on 115t March of the Curtent F Y
Average [AAUM} AAUM = (Aggregate of the daily AUM in the televant £ ¥}/ | no. of
768.99 429.30| calendar dayt bn the relevant F Y)
3 |Gress intome a8 % of AAUM. 7.14% 11.06%| Grods Income = Total income a1 per Asvenue Account
4  |Ewpensy Ratlo
s |Total Expense a3 % of AAUM [Scheme wise) 1.75% ©.02%] Total Expenses » Towl Expenses s pes Revenus Account
b |Management Fer 85 % ol AAUM [$cheme Wite) 0% 0.01% ] IM tees (including spplicable Taxes) a5 par Revenus Account
$  |Metincoma 282 percentage of RAUM 5.30%: 13.03%{ Net income » Surplus / Dallcit 83 per Revenus Account
Puttlolle Turnower » Total of tale of putchaie, whichever 11 lower, dhided
AAUM, {nvestment in liquid mutual fund is
& [Portiolio tumover ratl by
o rrase axctuded from Lhe lurnover as the same ks primarity for Kquidity
8.62% 16.30% |managemaent}
T |Retumn: (%)* Compounded Annualised Yield
Laat 1 Year T.40% 14.50%
Latt 3 Years 10.30% NA| CAGR = {{1+ cumulative return)*n) -1
Last 5 Years MA| NA [wivere ne36%/no. of days)
Since Launch of the scheme (09.05.2017) 2.04% 4.17%

* Declored NAV; Return) soiculated bosed on declared VAV
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NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) -
SCHEME G TIER I

Note 7
Significant accounting policies & notes to Financial Statements
7.1 Background

Aditya Birla Sun Life Pension Management Limited (‘the Company’) has been appointed as a
Pension Fund Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority
("PFRDA") for the management of Pension Schemes under the National Pension System
('NPS").

Accordingly, the Company has entered into an Investment Management Agreement ('IMA") with
NPS Trust. The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority™)
guidelines require each PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in
accordance with the laid down guidelines and declare NAV. As per the architecture, the NSDL
e-Governance Infrastructure Ltd and KFIN Technologies Pvt. Ltd being the Central
Recordkeeping Agency (CRA) provides consolidated data to PFM for allotment {/ redemption of
units and Axis Bank, being the Trustee Bank, provides / receives funds on consolidated basis in
respect of such allotment / redemption.

Central Record Keeping Agency (CRA): National Securities Depository Limited (NSDL), KFIN
Technologies Pvt. Ltd and PFRDA have set up Central Recordkeeping Agency (CRA) for the
NPS
Some of the key responsibilities of the CRA include the foliowing:

¢ Record keeping, Administration and Customer service function for NPS subscriber,

e Providing Unique Permanent Retirement Account Number (PRAN) to each subscriber,

» Maintaining database of all PRANSs issued and recording transactions relating to each
subscribers PRAN,

o PRAN Transaction Statement,

o An operational interface between PFRDA and other NPS intermediaries such as
Pension Funds, Annuity Service Providers, Trust Bank etc.

CRA is responsible to resolve all queries pertaining to investors. CRA informs about the fund
flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's pool account
maintained with them.

PFRDA has appointed the KFIN Technologies Pvt. Ltd as additional CRA in FY 2016-17 for the
NPS, which got operational with effect from 15th February, 2017.




N

NPS trust has designated Stock Holding Corporation of India Ltd. (SHCIL) as the custodian,
who is responsible for safe custody of securities and settlements of trades.

The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA.

The Trustee Bank provides subscription funds on a consolidated basis for all the schemes
managed by PFM and credits the same to a control account maintained by the PFM, wherefrom
the funds are transferred by the PFM to the respective schemes. The PFM record receipt of
funds in the respective schemes only.

7.2 Basis of preparation of Financial Statements

The financial statements have been prepared to comply, in all material respects, with the
generally accepted accounting principles in India. These financial statements have been
prepared under the historical cost convention {as modified for investments, which are marked to
market) on an accrual basis, except as otherwise stated. The significant accounting policies are
in accordance with the accounting policies generally accepted in India.

The Financial Statements of the scheme have been prepared in accordance with the Pension
Fund Regulatory and Development Authority Act, 2013, PFRDA (Preparation of financial
statements and Auditor's report of Schemes under National Pension System) Guidelines -
2012, Accounting Standards notified under the Companies Act, 2013 to the extent made
applicable by PFRDA (Preparation of financial statements and Auditor's report of Schemes
under National Pension System) Guidelines — 2012

The financials have been prepared for SCHEME G TIER I being managed by the Company.
7.3 Investments

(i) The investments are undertaken as per the guidelines specified in the Investment
Management agreement with respect to the individual schemes.

{ii) Purchase and sale of investments are recorded as on the trade date at cost and sale
price respectively.

(ili)  Rights/Bonus entitlements, if any are accounted on ex-right/ex-bonus date of the
principal stock exchange.

(iv)  The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes and stamp charges but exclude brokerage and other
transactional charges.

(v) Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the
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Revenue Account. The change in net unrealised appreciation, if any, is transferred to
ffrom “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by
Stock Holding Corporation of India Limited (SHCIL) and provided to ABSLPML on daily
basis.

PFRDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec
14 of the PFRDA Act, 2013, read with Reguiation 15 and Regulation 43 of the
PFRDA (Pension Fund) Regulations, 2015 issues these guidelines which shall
be called as Valuation Policy guidelines, 2019. These guidelines shall supersede
earlier guidelines/instructions issued in the matter with effect from 1t January
2020 and shall be followed henceforth.

Valuation Policy followed till 315t December 2019 was as follows:

a. Securities traded at a stock exchange:

« Central Government, State Government, Treasury Bill securities are valued at
the prices provided by valuation agency on the particular valuation day.

e Mutual fund units are valued based on the net asset value of the preceding day
of the valuation date.

The scheme marks all investments to market and carries investments in the Balance
Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.

The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the
Revenue Account. The change in net unrealised appreciation, if any, is transferred to
ffrom “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by

ICRA Analytics Limited (formerly known as ICRA Online Limited) and provided to
ABSLPML on daily basis.

Valuation Policy followed from 1st January 2020 onwards is as follows:

Valuation Methodology
Type of Security

Securities  with | The security will be valued on the basis of scrip level prices
residual maturity | released by the valuation agency on the same basis as
of more than 30 | debt securities maturing greater than 30 days.

days

Securities  with | The security will be valued through amortization on the
residual maturity | same basis as debt securities maturing upto 30 days.
of upto 30 days
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Valuation of Mutual Fund Units

Mutual Fund Units Valued at latest NAV available on AMF| website. Presently, previous
day's Scheme NAVs are being considered as Fund houses declare NAV at 9:00 pm and
PFs declare it at 8:00 pm.

7.4 Income Recognition

o Interest income on all interest bearing investment is recognised on daily accrual basis,
when investments are purchased, interest paid for the period from the last interest due
date upto the date of purchase is debited to Interest Recoverable Account and not
included in cost of purchase. Similarly interest received at the time of sale for the period
from the last interest due date upto the date of sale credited to Interest Recoverable
Account and not included in sale value.

« Accretion of discount relating to Treasury bills is recognised over the holding / maturity
period on a straight-line basis.

e Profit or loss on sale of Government securities is the difference between the sale
consideration net of expenses and the weighted average amortised cost as on the date
of sale

e Profit or loss on sale of mutual fund units is the difference between the sale
consideration net of expenses and the weighted average book cost.

s Other income of a miscellaneous nature is accounted for as and when realised
7.5 Units reconciliation

The subscribers' units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis.

7.6 Investment management fees

Investment management fees are recognised on daily accrual basis on closing Asset under
Management (AUM) in accordance with IMA. The investment management fee is inclusive of
brokerage but excludes custodian charges and applicable taxes, if any.

The Company charges investment management fee of 0.01% per annum (inclusive of
brokerage but excluding custodian charges and applicable taxes) according to Pension Fund
Regulatory and Development Authority's circular no. PFRDA/6/PFM/9/2 dated July 31, 2014.

7.7 Trustee fees

The Company charges 0.005% per annum Trustee fees with effect from 1% August 2019 vide
letter no 1/20/2015/NPST/11442 dated 26" Jul 2019, Prior to that Trustee Fees was charged at
“Nil” w.e.f 250 January 2019 per annum, in terms of the National Pension Scheme Trust vide
letter no. 1/20/2015/NPS dated January 25, 2019.
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7.8 Other Expenses

Custody charges are recognised on daily accrual basis in accordance with IMA. Trustee bank
charges, if any, are recognised when they are debited by the trustee bank on a quarterly basis.

7.9 Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the
Scheme. Net assets are derived by deducting Gross Liabilities, Investment Management Fees
and Custodian Charges (on the day when the charges are recorded) as per IMA from Gross
Assets.

7.10 Non-Performing Assets

An investment is regarded as non-performing, if interest/principal or both amount has not been
received or has remained outstanding for 90 days from the day such incomefinstalment has
fallen due. Where income receivable on investments has accrued but has not been received for
a period of 90 days beyond the due date, provision is made by debiting to the Revenue Account
for the income so accrued and no further accrual of income shall be made in respect of such
investments.

Income on non-performing assets (NPA) is recognised on receipt and other incomes of
miscellaneous nature are accounted for when there is certainty of collection.

7.11 Provision for Non performing assets

As per the PFRDA (ldentification, Income Recognition and Provisioning of NPA ) Guidance Note
2013, Provision is charged to the Revenue Account, in respect of:

a) Non Performing Debt Securities as per the Authority Guidelines issued from time to time.

b) Securities where the certificates, if any, are not traceable for a protracted period.

c) Assets other than investments, which in the opinion of the Board Of Directors of PF have
suffered substantial impairment in their value.

7.12 Income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under
Section 10(44) of the Income Tax Act, 1961.

7.13 Unit Premium Reserve

Upon issue and redemption of units, the net premium or discount to the face value of units is
adjusted against the Unit Premium Reserve of the Scheme.
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NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LOM)

Notes to unts

81
a1

B3

8.4

B.S

86

a.7

Investmenis

All investments of the scheme are in the name of the NPS trust .

PANY LIMITED - SCHEME G TIER 11

At the end of the financial year, there are no open positions of derivatives in the scheme
The Schemes investments made in assodiates and Group companies as on Mar 31,2021
31-03-2021 31-03-2020
Security particulars no of shares/bonds Cost Market Value {Crs) no of shares/bonds Cost | Market Value {Crs)
NIL 0 0 of 0
As on the date of Balance sheet, the scheme does not have any investments which can be categorized as NPA
31-03-2021 31-03-2020
Security particulars Value of security Cost Market Value [Crs) Cost | Market value [Crs)
[ 0 0 ol 0
Aggregate U lized Gain/Loss as at the end of the Financial year and percentage to net assets.
As on 31.03.2021 As on 33.03.2021 As on 31,03.2020 As on 31.03.2020
Particular Rs in Crs % to AAUM Cost Market Value {Crs) Rsin Crs % to AAUM Cost Market Value [Crs}
Unrealised Gain 0.25 3.29% 6.33 6.58 0.28 65.63% 4,74 5.02
[ lised Loss 0.11 1.37% 4.39 4.28 0.00 0.00% 0.00 0.00
Net Unrealised Gain/Loss 0.15 1.92% 10.71 10.86 0.28 6.63% 2.86 292
Aggregate value of purchase and sale with pert ge 1o average assets
G Tier Il G Tier Il
Particular 31.03.2021 21.03.2020
Average Net Asset Value 768.99 429.30
Purchase of Investment 3,188 4,006
% 10 average Net Asset Value 414.57% 933.22%
Sale of Investment 2,634 3,756
% to average Net Asset Value 342.46% 284.12%
Following are the transaction with Assodiates & Group companies under the scheme
Name of related party Nature of relatioship | FY 2020-21{Amtin Rs) | FY2015-20{Amtin Rs)

Aditya Birla Sun Life Pension Management Ltd [Management feea paid 6107.04 3514.82

Y
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The following represents significant iransactions betwaen the company and its related parties for the year ended Mar 31, 2020
G Tier 8 G Tier
Particular 31.03.2021 31.03.2020
|nvestment management fees 9057.73 5060.23
galance with Aditya Birla Sun life Pension rmanagement Ltd
G Tier G Tier 0
Particular 31.03.2021 31.03.2020
Investment Management Fees payable 2950.63 1545.41

8.8 Unit Capital

Uniits are created and redeemed based on the intimation provided by Central Record keeping Agency [CRA} and the same are reflected as Unit Capital and the

net premium or discount to the face value is transferred to the

Based on confirmation from CRA the numbder of units a

Unit Premium Reserve

$ at the year end are 8033566

8.9 Unit NAV
_vm:,n..._mﬂ As on 31.03.2021 As on 31.03.2020
{NAV per unit (Rs) 135172 125860

9 Details of sect

oral classification of investment has peen appended as part of notes to accounts.

9.1 The scheme has no contingent liability as at the end financial year.

As per our report of even date
For Ray & Ray
Chartered Accountants

Firm Reg. No. 301072E

Anil Karnik
Partner

Membership No. 31005

Place : Mumbal

Date :

For Aditya Birla Sun Uife Penslon Manag

5.C.Bhargava
{Director)

For and on bel

Sh. Atanu Sen

{Chairman , NP5 Board}

half od NPS Trjst

-
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NAME OF PENSION FUND

SCHEME NAME

MONTH

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT UMITED
G-TERI
31st Mar 2021

INO020150044 2318484
INO020050012 7.40% GOI 09.09.2035 9473186.7] 8.71%
1N0020160100 Is,sm GO! 2033 [MD 05/12/2033} 6931035 6.38%|
IN0020160118 6.79% G5 26.12.2029 1021235 0.94%
INO020150040 7.69% GO! 17.06.2043 GOl 10,000 1102059 1.01%)
IN00 20160068 7.06 % GOI 10.10.2046 GOI_ 20,000 2066602 1.90%)
IN0O20150051 7.73% G5 _MD 19/12/2034 [55] 39,400 4289588.32 3.95%
INOO20190028 | 7.52% GS 2039 [15-09-2038] GO! 10,000 1084260 1.00%|
IN0D201 70026 __ . 79% GSEC [15/MAY/2027) 2027 GOl 13000 1237635.6 1,14%
INOD 20070036 8.26% Governmant of India 02.08.2027 GO! 8,000 882676 0.81%
140020140078 8.17% GS 2044 [01-DEC-2044}. GO! 33,000 3825690 3.52%!
INDD20150010 7.60% GS 15.12.2023 GOi 5,000 534630.5 0.49%
INDD20160019 7.61% GSEC 09.05.2030 GO} 68,000 7271206 a.mzl
INDD20150077 7.72% GO 26.10.2055. GO! 7 787027.5| 0.72%
INDD20070069 B8.28% GO 21.09.2027 GOI 30,000 3317163 3.osx!
INDD20060045 Ia.sax GS 7.06.2036 []] 11,000 12607672 1.:2‘_!
IND020110063 8.83% GOI 12.12.2041 GO: 4,000 490168.8 0.45%
INGO20150028 | 7.88% GOI 19.03.2030 60! 4,000 435359.2 0.40%
[N0020060086  18.28% GOI 15.02.2032 GOi 7,000 784029.4 0.72%
INDD20G70044 | B.32% GS 02.08.2032 GO 10,000 1122322 1.03%)
IN1920190098 | 7.23% Karnataka SDL06-Nov-2028 s:|_t_ 50,000 3084150 2.84%)
N2220150196 | 8.67% Maharashtra SDL 24 Fab 2026 SOL 10,000 1101323 1.01%
IN2220200264 _|6.63% MAHARASHTRA SDL 14-OCT-2030 SOL 20,000 1975018 1.52%
IN1520130072 _ |9.50% GUJARAT SDL 11-SEP-2023. SDL 20,000 2195028 2.02%
IN3120180036 |a< 15% Tamil Nadu 5DL 9-May-28 IspL 11,000 1185578.9 1.09%)
INAS20180204 8.38% Telangana SDL 2045 S0L 10,000 1173779 1.00%)
(N1920180349  [8.19% Karnataka SDL 2029 SDL 10,000 1078524 0.95%
[IN3120280200  |8.08% Tamllnadu 50L 26 12.2028. 5DL 35,000 3773917 3.48%
[IN1020180411  |8.39% ANDHRA PRADESH 5Dt 06.02,2031 SDL 10,000 1105735 1.07%
[IN3120180010 __ |SDL TAMEH NADU 8.05% 2028 5DL 10,000 1072982 0.99%
IN2220170103  |7.33% MAHARASHTRA SDL 2027 501 12,000 1244642.4 1.15%
IN2020180039 __|5.33 % KERALA SO 30.05.2028 501 10,000 1088337 1.00%
IN2020170147  [8.13 % KERALA SO, 21.03.2028 501 1,500 204365.33 msxl
|IN3120150203  |B.69% Tamil Nadu 5DL 24.02.2026 sOL 3,500 385753.9 0.36%
|INDD20340011  |B.60% GS 2028 {02-1UN-2028] lGon 18.500 2079466.5) 1.91%
INO020200245 [6.22% GOI 2035 {16-Mar-2035) |G 74,600 7132252.36) 6.57%|
INDO20200153 05.77% GOI 03-Aug-2030 [ 30,000.00 2884332 2.66%
INGG20080050 6.83% GOI 19-JAN-2033 GOt 50,000.00 5035010 4.64%
INOD20170174 7.17% GO! 08-Jan-2028 6o 50,000.00 5231835 4.82%
INOO20100031  |B.30% G5 02.07.2040 |G 41,400.00 4781199.06 4.40%
1 [Subtatal A | 9,50,4:,409.77' 90.29%

- Treasury Bills

Nil

I - Money Market Mutual Funds 82.58,637.55 T151%

[ - Cartificate of Dapgsits / Commarclal Pagers N -

— =

| - Application Pending Allotment NE *

| = Bank Fixed Deposits i< 1 Year) Nil -

1 - Cash/ Cash Equivalent & Net Curtent Assets £,14,007.21 0.57%

:_ - Other Current Assets [ Accruad Interest } 15.87,836.56 1.46%

1 Net Current assets 82,287.43 0.08%
Sub Towl B 1,05,42.769 9.71%
GRAND TOTAL [sub total A + sub total B} 10.,85,91.179 100.00%|

|Average Maturity of Partfollo [in yrs) 12.74
Modfiad Duratian {In yry) 7.71
Yield to Matutity (%) [annualised}{at market price 6.61%
Net Asset Value 13.5172
Nat asset value last month 13.3305
Totali In Infrastructure =
Total putstanding exposure 10 derivatives NIl
Total NPA provided for Nil

CREDIT RATING EXPOSLIRE

Sccwrities

7,73.79,276

Central Govt. Securities 71.26%
State Davelopment Loans | | 2,06.69,134 | 19.03%]

M4
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INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System TFrust

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of National Penson System Trust
(NPS Trust} Afc Scheme Tax Saver Tier 11 {the Scheme) managed by Aditya Birla Sun Life
Pension Management Limited (PFM) which comprise the Balance Sheet as at 31st March,
2021, and Revenue Account for the period 17th August, 2020 to 31st March, 2021 and a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the information required by
Schedule VII of Pension Fund Regulatory and Development Authority (Pension Fund)
Regulations, 2015 (as amended) (the Regulations) and give a true and fair view in conformity
with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Scheme as of March 31,
2021;

b) in the case of the Revenue Account, of the surplus of the Scheme for the period
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAI). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM / the Scheme in accordance
with the ethical requirements that are relevant to our audit of the financial statements under
the Regulations and other applicable guidelines issued by Pension Fund Regulatory and
Development Authority (PFRDA) / NPS Trust and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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Emphasis of Matter

Without modifying our opinion, we require your attention to the following:

The transactions initiated by subscribers in the Scheme are maintained by the Central Recordkeeping
Agency (“CRA") and hence have not been audited by us.

Other Information

The PFM'’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial
statements and our auditor’s report thereon. The Annual report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon. '

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Directors of PFM, in accordance with the the Regulations, Pension Fund
Regulatory and Development Authority (PFRDA) Guidelines and the Investment
Management Agreement (the IMA) executed with NPS Trust, is responsible for the
preparation of these financial statements that give a true and fair view of the financial position
and financial performance of the Scheme in accordance with the accounting principles
generally accepted in India, including the accounting standards referred to in Section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as
amended) to the extent made applicable by PFRDA to the Scheme. This responsibility also
includes maintenance of adequate accounting records in accordance with PFRDA guidelinés
for safeguarding of the assets of the PFM and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal controls, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, NPS Trust and PFM management is responsible for
assessing the Scheme’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless NPS Trust /
PFM management either intends to liquidate the Schemes or to cease operations, or has no

2
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realistic alternative but to do so.

The Board of Directors of PFM is also responsible for overseeing the PFM’s financial reporting
process on the recommendation of NPS Trust.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Schemes
managed by PFM ability to continue as a going concern. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Schemes managed by PFM to cease to continue as
a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

13
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We communicate with management of NPS Trust and PFM, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide management of NPS Trust and PFM with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
As required by the Schedule VII to the Regulations, we report that:

a) We have obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audit;

b) The Balance Sheet and Revenue account of the Scheme are in agreement with the books
of account of the Scheme;

¢} In our opinion, proper books of account of the Scheme, as required by the PFRDA have
- been maintained by PFM so far as appears from our examination of those books;

d)  All transaction expenses in excess of the limits (if any) contractually agreed to/approved

by the Authority are borne by the PFM and are not charged to the NAV of the Scheme;
and

e)  In our opinion, the Balance Sheet and Revenue Account of the Scheme dealt with by this
report comply with the Accounting Standards notified under the Companies Act, 2013
read with Rule 7 of the companies {Accounts) Rules, 2014 (as amended) to the extent
made applicable by the Regulations.

We further certify that:
a) Investments have been valued in accordance with the guidelines issued by PFRDA

b) Transaction and claims/fee raised by different entities are in accordance with the
prescribed fee.

Ray & Ray
Chartered Accountants
Firm Registration No. 301072E

Anil Karnik

Partner

M. No. 31005

UDIN: 21031005AAAACA1505

Place: Mumbati
Date: 24 May 2021
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Pension Funds ADITYA BIRLA

Aditya Birla Sun Life Pension Management Ltd. CAP I TA L

PROTECTING INVESTING FINANCING ADVISING
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MANAGEMENT LIMITED
SCHEME TAX SAVER TIER Il
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Financial Statements together with Auditors’ Report
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Aditya Birla Sun Life Pension Management Ltd. One Indiabulls Centre, Tower 1, 16th Flaor,
Jupiter Mill Compound, B41, Senapati Bapat Marg,
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME TAX SAVER TIER 1l
AUDITED REVENUE ACCOUNT FOR THE PERIOD 17th AUGUST 2020 31st MARCH 2021

Scheme TAX SAVER Tier Il

Particulars Schedule 315t Mar 2021
Income
Dividend 213
Interest Income 5,482
Profit on sale/redemption of investments 882
Unrealised gain on appreciation in investments -
Total Income {A) 6,576
Expenses & Losses
Loss on sale/redemption of investments -
Unrealised losses in value of investments 560
Management fees (including G5T} 16
NPS Trust fees 7
Custodian fees 3
Stamp Duty Charges 19
Brokerage -
CRA fees -
Less : Amount recoverable on sale of units on account of CRA Charges -
Depository and settlement charges 148
Total Expenditure (B} 753
Surplus/({Deflcit) for the year (A-B =C) 5,823
Net Surplus/Deficit brought forward from previous year
Less: Amount transferred to Unrealised appreciation account -560
Less: Amount transferred to General Reserve 6,383

Amount carried forward to Balance Sheet
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C
ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME TAX SAVER TIER Il
AUDITED BALANCE SHEET AS AT 31st MARCH 2021

Amount in Rupees

Scheme TAX SAVER Tler If

Particulars Schedule 315t Mar 2021
Liabilities
Unit Capital 1 7,20,211
Reserve & Surplus 2 18,511
Current Liabilities 3 138
Total 7,38,861
Assets
Investment 4 6,88,681
Depaosits S -
Other Current Assets 6 50,180
Total 7,38.,861
(a) Net asset as per Balance Sheet (Schedule 4+5+6-3) 7.38,723
{b) Number of units outstanding 72,021
©NAV per unit {a){b) {Rs.}) 10.2570

The notes referred to above form an integral part of the financlal Statements.

158




NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME TAX SAVER TIER 1

SCHEDULES FORMING PART OF THE UN-AUDITED YEARLY FINANCIAL STATEMENTS AS ON 31st MAR 2021

Schedule 1: Unit capital

Amount in Rupees

Scheme TAX SAVER Tier §l
Particulars Schedute 315t Mar 2021
Initial capital
Unit CaEital
Qutstanding at the beginning of the period 0
Add :Units issued during_the period 7,20,211
Less: Units redeemed during the period 0
Outstanding at the end of the period 7,20,211
{Face Value of Rs.10/- each unit, fully paid up) 10.0000
Outstanding units at the beginning of the period 0
Add :Units issued during the period 72,021
Less: Units redeemed during the period 0
Outstanding Units at the end of the peried 72,021
gedule 2: Reserves and surplus
Scheme TAX SAVER Tier Il
Particulars Schedule 315t Mar 2021
Unit premium reserve
Opening balance -
Add: Premium on Units issued 12,689
Less: Premium on Units redeemed -
Closing balance 12,689
General Reserve
Opening balance 0
Add/(Less}: Transfer from/(to} Revenue Account 6383
Closing balance 6383
Unrealised Appreciation Reserve
Opening balance -
Add/{Less): Transfer from/{to) Revenue Account -560
Closing balance -560
Total 18,511
L_‘ ;




NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C

ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME TAX SAVER TIER II

SCHEDULES FORMING PART OF THE UN-AUDITED YEARLY FINANCIAL STATEMENTS AS ON 31st MAR 2021

Schedule 3; Current Habilities and provisions

Particulars

Schedule

Scheme TAX SAVER Tier.l)

31st Mar 2021
Unrealised losses in value of investments
NPS charges payable 4
Management fees payable 13
Depository and settlement charges 118
Custody Charges Payable 3
Total 138
* The Provision referred above is towards TDS payable on Custodian fees,
Schedule 4: Investments {Long Term and Short Term)
Scheme TAX SAVER Tier )l
fcul h
Particulars Schedule 315t Mar.2021
lInvestments - Equity 1,00,090
Jestments - Government Securities 5,52,949
Mutual Fund Units 35,642
Total 6,88,681
Schedule 5: Deposits
Scheme TAX SAVER Tiler It
Particulars Schedule SISV 2021
Deposits with scheduled banks =
Total "
Schedule &: Other current assets
Scheme TAX SAVER Tler !l
rtic S u
Particulars chedule 1SEMBES 2031
Balances with banks in current account 41,758.30
Contracts for sale of investments -
interest accrued but not due 8,402
Brokerage receivable from PFM 29
_Aleceivable for sale -29
__thers - Dividend receivable 20
[Total 50,180
156
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HPS TRUST A/C
AINTYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY LIMITED - SCHEME TAX SAVER TIER 1)

A ot Marth 33,

. No. Partlcutars oI Remarki/Forrmuls/Mathod of Cal.
1 [NAV Per Unit {Rs.J* NAV » {Market value of schemae investments « current ssets - current
Mabllity snd provisions, if any) / (no. of scheme units outstanding)
Open 10.0000| Closing HAY a1 on 15t April of the Curtent F ¥
High 10.3053| Highest NAV dusing the FY
Low 9.9301| Lowest HAV during the F Y
End 10,2570 Closing NAY a1 on 3181 March of the Currant F Y
2 |Closlng Assets Under Management | Rs. intakhs)
End 7.29) Closing AUM a3 on 315t March of the Current F Y
AAUM = (Aggregats of the dalty AUM In the relevant F YL / | no. of
L AALIM]
R 282 |calendar doys in the relevant £ V)
3 |Grou incomae 03 % of AAUM 2.33% Grows income = Tolal Income a1 per Revenue Account
4  |Expense Ratlo
8 [Total Expenss a1 % of AAUM {Scheme wise) 0.27% ] Total Expenses = Total Expenses as par Revenue Account
b |Management Fes a5 % of AAUM (Schame Wie) 0.01% | iM leet {Including applicable Taxet] 85 pet Revenue Actount
5  |Netincoms se s parcentage of AAUM 2.07%| Net Incoma » Sutplui / Deficit a3 par Reveniue Account
Portfolla Turnover = Total of sabe of purchase, whichaver Is lowar, divided
by ASUM.
8 |Portiolla b i
o tumowsr ratin il In Hguld mutusl lund Is sxduded Irom the turnover a1 the
234.43% | vame b primarlly for Kquidity mansgement}
7 |Returns {%}* Compoundsd Annusiisad Yield
Last 1 Year HA
Last 3 Yasrs A | CAGA = {{1+ cumulathve returnj*n) -1
Last S Years NA {where na365/no. of days}
Since Launch of the schems |15.08.2020) 0.55%)

* Dectored NAV: Returns colcwloted based on detlored NAV

\! 5¢,

e
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NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) -
SCHEME E TIER Il

Note 7

Significant accounting policies & notes to Financial Statements

7.1 Background

Aditya Birla Sun Life Pension Management Limited (‘the Company’) has been appointed as a
Pension Fund Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority
("PFRDA") for the management of Pension Schemes under the National Pension System
(‘NPS").

Accordingly, the Company has entered into an Investment Management Agreement ('IMA") with
NPS Trust. The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority")
guidelines require each PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in
accordance with the laid down guidelines and declare NAV. As per the architecture, the NSDL
e-Governance infrastructure Ltd and KFIN Technologies Pvt. Ltd being the Central
Recordkeeping Agency (CRA) provides consolidated data to PFM for allotment / redemption of
units and Axis Bank, being the Trustee Bank, provides / receives funds on consolidated basis in
respect of such allotment / redemption.

Central Record Keeping Agency (CRA): National Securities Depository Limited (NSOL), KFIN
Technologies Pvt. Ltd and PFRDA have set up Central Recordkeeping Agency (CRA) for the
NPS
Some of the key responsibilities of the CRA include the following:

* Record keeping, Administration and Customer service function for NPS subscriber,

* Providing Unique Permanent Retirement Account Number (PRAN) to each subscriber,

* Maintaining database of all PRANs issued and recording transactions relating to each
subscribers PRAN,

» PRAN Transaction Statement,

* An operational interface between PFRDA and other NPS intermediaries such as
Pension Funds, Annuity Service Providers, Trust Bank etc.

CRA is responsible to resolve all queries pertaining to investors. CRA informs about the fund
flow to Pension Fund Managers (PFM) and also instruct Axis Bank to credit PFM's pool account
maintained with them.




PFRDA has appointed the KFIN Technologies Pvt. Ltd as additional CRA in FY 2016-17 for the
NPS, which got operational with effect from 15th February 2017. NPS trust has designated
Stock Holding Corporation of India Ltd. (SHCIL) as the custodian, who is responsible for safe
custody of securities and settlements of trades.

The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the
equivalent number of units on receipt of intimation from CRA.

The Trustee Bank provides subscription funds on a consolidated basis for ali the schemes
managed by PFM and credits the same to a control account maintained by the PFM, wherefrom
the funds are transferred by the PFM to the respective schemes. The PFM record receipt of
funds in the respective schemes only.

7.2 Basis of preparation of Financial Statements

The financial statements have been prepared to comply, in all material respects, with the
generally accepted accounting principles in India. These financial statements have been
prepared under the historical cost convention (as modified for investments, which are marked to
market) on an accrual basis, except as otherwise stated. The significant accounting policies are
in accordance with the accounting policies generally accepted in India.

The Financial Statements of the scheme have been prepared in accordance with the Pension
Fund Regulatory and Development Authority Act, 2013, PFRDA (Preparation of financial
statements and Auditor's report of Schemes under National Pension System) Guidelines -
2012, Accounting Standards notified under the Companies Act, 2013 to the extent made
applicable by PFRDA (Preparation of financial statements and Auditor's report of Schemes
under National Pension System) Guidelines — 2012

The financials have been prepared for SCHEME TAX SAVER TIER ! being managed by the
Company.

7.3 Investments

{i) The investments are undertaken as per the guidelines specified in the Investment
Management agreement with respect to the individual schemes.

(ii) Purchase and sale of investments are recorded as on the trade date at cost and sale
price respectively.

(iii)  Rights/Bonus entitlements, if any are accounted on ex-right/ex-bonus date of the
principal stock exchange.

{iv)  The holding cost of investments is determined by the weighted average cost method and
the cost includes applicable taxes and stamp charges but exclude brokerage and other
transactional charges.

(v) Valuation of Investments
The scheme marks all investments to market and carries investments in the Balance

Sheet at the market value as on Balance Sheet date / date of determination / date of
valuation.




The change in unrealised appreciation/depreciation in the value of investments is
determined separately for each assets category at the year-end and is recognised in the
Revenue Account. The change in net unrealised appreciation, if any, is transferred to
ffrom “Unrealised Appreciation Reserve" shown as part of Reserves and Surplus,

As per directive received from NPS Trust, the valuation of investments is carried out by

Stock Holding Corporation of India Limited (SHCIL) and provided to ABSLPML on daily
basis.

PFRDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec 14 of the
PFRDA Act, 2013, read with Regulation 15 and Regulation 43 of the PFRDA (Pension
Fund) Regulations, 2015 issues these guidelines which shall be called as Valuation
Policy guidelines, 2019. These guidelines shall supersede earlier
guidelines/instructions issued in the matter with effect from 1% January 2020 and
shall be followed henceforth.

In terms of the Government of India Notification No. 45 /2020/F.
Ng.370142/26/2019TPL dated 7th July 2020, PFRDA issue the operating guidelines
for National Pension Scheme Tier - Tax Saver Scheme, 2020 (NPS - TTS).

It is a composite scheme with the following investment limits for the Pension
Funds

Asset Class | Limits
Equity 10 % to 25%
Debt Upto 90 %
Cash/Money Market/ Liquid MFs Upto 5 %
—
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Valuation Policy:

S.No | Equity Valuation Methodology
Instruments/ETFs
1) Securities traded [As per closing price of the Principal Stock

on valuation day

Exchange. In case, it was not traded on principal
stock exchange then the closing price of the
secondary stock exchange

2) | Securities not When a security is not traded on any stock
traded on valuation | exchange on a particular valuation day, the value
day at which it was traded on the principal stock

exchange or secondary stock exchange, as the
case may be, on the earliest previous day may be
used provided such date is not more than 30 days
prior to valuation date :

3) Securities i) In case trading in an equity security is
suspended for suspended upto 30 days, then the last traded
reasons other than | price would be considered for valuation of that
corporate security.

Actions ii) If an equity security is suspended for more than
30 days, then the valuation may be determined on
case to case basis in consultation with PFs, NPS
Trust with prior
approval of the Authority.

4) Index Funds Valued at latest NAV available on AMFI webs!te.
Presently, previous day's Scheme NAVs are being
considered as Mutual Fund houses declare NAV
at 9:00 pm and PFs cut off time for NAV
declaration is 8:00 pm

5) Exchange Traded | As per the closing price of the day of the
Funds respective stock exchange.

6) IPO Application 1. IPO application money pending allotment at

cost basis.
2. Post allotment but awaiting listing at allotment
price.

7) Valuation of Options:

Futures and i) If traded, then closing price to be considered

Options ii) If not traded, then theoretical price based on

Black Scholes Model may be considered.
Futures: .

All futures shall be valued at the settlement price
declared by the exchanges where they are traded
in.




8)

Valuation of
Warrants

a) Traded

In case the warrants are traded separately they
would be valued as per the valuation guidelines
applicable to equity shares.

b) Non-traded

If not traded, warrants can be valued at the value
of the share which would be obtained on exercise
of the warrant as reduced by the amount which
woulid be payable on exercise of the warrant.

9)

Valuation of
Preference Shares

a) Traded Securities

In case the convertible debentures qualify as
traded then they would be valued as per the
valuation guidelines applicable to equity shares
and valued at cum-interest trade price.

b) Thinly Traded / Non-Traded / Unlisted
Securities

Non-Convertible and Convertible components
would be valued separately.

i) Non-Convertible component would be valued
on the basis of norms governing the valuation of
Non- Convertible Debentures and Bonds.

ii) Convertible component would be valued at
the value of the equity share which would be
obtained on conversion. Valuation guideiines
related to equity shares would be applicable for
the valuation of underlying equity shares

10)

Valuation of Rights

Until the right shares are traded, each right share
shall be valued as ex-rights price minus right offer
price.

In case the rights price is higher than the ex-rights
price, then the rights shall be valued at ‘nil'.

The above formula shall be used till the date of
allotment. From the date of allotment, the security
shall be valued at the exchange closing price.

* Valuation of Shares on Merger, De-merger and Other Corporate Actions Events

S.No

Corporate Valuation Methodology

Action
Event

1)

De-Merger |i) In case the shares of all resultant entities are traded

immediately on de-merger, they would be valued at
respective traded prices at exchange.

i) In case shares of only one company are listed & traded
on de-merger:
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» Traded shares are to be valued at traded price

* Valuation of the shares of other entity pending listing:
The value of the entity pending listing/trading is to be
estimated at using closing value of the pre-demerger
entity on the day before the de-merger, closing value of
the listed entity on the ex-date of de-merger and the swap
ratio using the following steps:

a. Arrive at value / market cap of the pre-demerger entity
using the closing price on the day before the demerger
and the number of shares outstanding

b. Arrive at value / market cap of the de-merged traded
company using closing price on the day of demerger and
the number of shares outstanding basis swap ratio

c. Estimated value of the entity pending listing/trading post
de-merger = ‘a —-b'. Value per share to be arrived basis
number of shares expected to be outstanding based on
the swap ratio If value of the share of de-merged traded
company is equal or in excess of the value of pre de-
merger share (i.e. a-b is either 0 or negative), then the
non-traded demerged

share is to be valued at Zero.

In case of merger, when company ‘A’ is merged with
company ‘B’ and company ‘B’ continues to be listed, the
proportionate shares allotted of ‘B’ company against
company ‘A’ will be valued at the closing price of company
‘B" on the stock exchange. In case of merger when
company ‘A’ and company ‘B’ are

merged to form company ‘C’, the value of ending listing
company ‘C’ will be the total valuation price of company
‘A’ and company ‘B’ before the ex-date till the new entity
company ‘C' is listed and traded on a stock exchange.

2) Merger

3) Buy-back
of
Securities

Market traded price of the shares will be considered for
valuation till formal confirmation of acceptance of shares
tendered under the buy-back schemes. Quantum of
shares accepted under buy-back will be accounted as a
sale trade.

Debt Instruments

Valuation Methodology

Securities with
residual maturity
of more than 30
days

The security will be valued on the basis of scrip level prices
released by the valuation agency on the same basis as
debt securities maturing greater than 30 days.

Securities with
residual maturity

The security will be valued through amortization on the
same basis as debt securities maturing upto 30 days.
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| of upto 30 days |

Valuation of Mutual Fund Units

Mutual Fund Units Valued at latest NAV available on AMFI website. Presently, previous
day's Scheme NAVs are being considered as Fund houses declare NAV at 9:00 pm and
PFs declare it at 8:00 pm.

7.4 Income Recognition

Dividend is accounted on accrual basis and recognised on the date the share is quoted
on ex-dividend basis

Bonus entitled shares is recognised only when the original shares on which the bonus
entitlement accrues are traded on the stock exchange on an ex-bonus basis.

Rights entitiements are recognized only when the original shares on which the right
entitlement accrues are traded on the stock exchange on an ex-rights basis.

Profit or loss on sale of equity is the difference between the sale consideration net of
expenses and the weighted average book cost as on the date of sale.

Profit or loss on sale of mutual fund units is the difference between the sale
consideration net of expenses and the weighted average book coston the date of sale.

Interest income on all interest bearing investment is recognised on daily accrual basis;
when investments are purchased, interest paid for the period from the last interest due
date upto the date of purchase is debited to Interest Recoverable Account and not
included in cost of purchase. Similarly interest received at the time of sale for the period
from the last interest due date upto the date of sale credited to Interest Recoverable
Account and not included in sale value.

Other income of a miscellaneous nature is accounted for as and when realised

7.5 Units reconciliation

The subscribers’ units as per Investment management system are reconciled with Central
Recordkeeping Agency (CRA) records on daily basis.
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7.6 Investment management fees

Investment management fees are recognised on daily accrual basis on closing Asset under
Management (AUM) in accordance with IMA. The Investment management fee is inclusive of
brokerage but excludes custodian charges and applicable taxes, if any.

The Company charges investment management fee of 0.01% per annum (inclusive of
brokerage but excluding custodian charges and applicable taxes) according to Pension Fund
Regulatory and Development Authority's circular no. PFRDA/6/PFM/9/2 dated July 31, 2014,

7.7 Trustee fees

The Company charges 0.005% per annum Trustee fees with effect from 15! August 2019 vide
letter no 1/20/2015/NPST/11442 dated 26" Jul 2019. Prior to that Trustee Fees was charged at
“Nil” w.e.f 25" January 2019 per annum, in terms of the National Pension Scheme Trust vide
letter no. 1/20/2015/NPS dated January 25, 2019.

7.8 Other Expenses

Custody charges are recognised on daily accrual basis in accordance with IMA. Trustee bank
charges, if any, are recognised when they are debited by the trustee bank on a quarterly basis.

7.9 Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the
Scheme. Net assets are derived by deducting Gross Liabilities, Investment Management Fees
and Custodian Charges (on the day when the charges are recorded) as per IMA from Gross
Assets.

7.10 Non-Performing Assets

An investment is regarded as non-performing, if interest/principal or both amount has not been
received or has remained outstanding for 90 days from the day such income/instaiment has
fallen due. Where income receivable on investments has accrued but has not been received for
a period of 90 days beyond the due date, provision is made by debiting to the Revenue Account
for the income so accrued and no further accrual of income shall be made in respect of such
investments.

Income on non-performing assets (NPA) is recognised on receipt and other incomes of
miscellaneous nature are accounted for when there is certainty of collection.

7.11 Provision for Non performing assets

As per the PFRDA (ldentification, Income Recognition and Provisioning of NPA ) Guidance Note
2013, Provision is charged to the Revenue Account, in respect of;

a) Non Performing Debt Securities as per the Authority Guidelines issued from time to time.

b) Securities where the certificates, if any, are not traceable for a protracted period.

»
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¢) Assets other than investments, which in the opinion of the Board Of Directors of PF have
suffered substantial impairment in their value.

7.12 Income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under
Section 10(44) of the Income Tax Act, 1961.

7.13 Unit Premium Reserve

Uporf issue and redemption of units, the net premium or discount to the face value of units is
adjusted against the Unit Premium Reserve of the Scheme.
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST AfC
ADITYA BIRLA SUN LIFE PENSION MANAGEMENT COMPANY UMITED - SCHEME TAX SAVER TIERII

Notes to Accounts

8.1 Investments
8.2 Allinvestments of the scheme are in the name of the NPS trust .

8.3 At the and of the financial year, there are no open posith of derivatives in the sch
The Schemes i made in jates and Group companies as on Mar 31, 2021
31-03-2021
Security particulars no of shares/bonds Cost Market Value {Crs}
NIL 0 0
8.4 As on the date of Balance sheet , the scheme does not have any investments which can be categorized as NPA
31-03-2021
Security particulars Value of security Cost Market Value {Crs}
NIL 0 0
B.5 Aggregate Unr lized Gain/Loss as at the end of the Financial year and percentage to net assels.
As on 31.03.2021 As on 31.03.2021
Panticular Rsin Crs % 1o AAUM Cost Market Value [Crs)
Unrealised Gain 0.00 2.76% 0.04 0.04
! tised Loss 0.00 2.96% 0.04 0.04
Het Unrealised GainfLoss 0.00 0.20% 0.07 0.07
8.6 Aggregate value of purchase and sale with percentage to ge assets
ATier |
Particular 31.03.2021
Average Net Asset Value 2.82
Purchase of Investment 10
% to average Net Asset Value 366.36%
Sale of investment 3
% to average Net Asset Value 119.64%
Interest income
8.7 Following are the transaction with Associates & Group comp ies under the sch
Name of related party Nature of relatioship |[FY 2020-21{Amt in Rs)
Aditya Birla Sun Life Pension Management Ltd Manag t feea pa 3
The following represents significant transactions between the company and its related parties for the year ended Mar 31, 2021
ATierl
Particular 31.03.2021
Unrealised losses in value of investments 16.06
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Balance with Aditya Birla Sun life Pension Lid
A Tier |
Particular 31.03.2021
Invesiment Management Fees payable 13.06

8.8 Unit Capital
Uhnits are created and redeemed based on the intimation provided by Central Record keeping Agency (CRA) and the same are reflected as Unit Capital and the
net premium or discount ta the face value is transferred to the Unit Premium Reserve
Based on confirmation from CRA the numbder of units as at the year end are 72021

8.9 Unit NAV

|Particular As on 31.03,2021
NAV per tnit {Rs} 10.2570

9 Details of sectoral classification of investment has been appended as part of notes to accounts.

9.} The scheme has no contingent liability as at the end firancial year.

As per our report of even date

For Ray & Ray For Aditya Birla Sun Ufe Pension Management Company Limited
Chartered Actountants

Firm Reg. No. 301072

ﬁK f
Anil Earnik §.C.Bhalgava

Partner [tH {Pirector}
Membership No. 31005

Place : Mumbai
Date :
For and on behalf od 21m4 .,_.._,

;..9 e R
Sh. Atanu Sen

[Chairman , NPS Board)
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INFOSYS LTD EQ

BANE PR LU

DOSA01021 Writing . modifying, testing of computer p 5.00 £840.25 0.93% 0
733E01010 NTPC LIMITED Electric power generation by coal based th 50.00 5327.5 0.72% [
1059A01026 CIPLA LIMITED |Manufacture of allopathic pharmaceutical 4.00 32604 0.44% 0
0B9A01023 Oir. Reddy's Labaratories Limited Manufacture of allopathlc pharmaceuticall 1.00 4516 0.61% 0
176801034 Havells India Limited. Manulacture of electricity distribution and 4.00 4201.6 0.57% 0
1123W010156 SB1 LIFE INSURANCE COMPANY LIMITED Life insurance 4.00 3523.4 0.48% 0|
1298AR1020 CUMMINS INDIA LIMITED Manufacture of engines and turbines, excq 6.00 5517.9 0.75% 0
976601028 RBL BANK LIMITED Monetary Intermediation of commercial b 20.00 4151 0.56% 0
:040A01034 HDFC BANK LTD Manetary intermediation of clal by 5.00 ?463._25 1.01% 0
:062A01020 STATE BANK OF INDIA Maonatary intermediation of ela! by 12.00 4375.6/ 0.59% 0
1752£01010 POWER GRID CORPQRATION OF INDIA LIMITED T lssion of electric energy 25.00 5391.25 0.73% 3
1101401026 MAHINDRA AND MAHINDRA LTD Manulacture of motar vehicles n.e.c. 10.00 7952.5 1.08% 0
018401030 LARSEN AND TOUBRO LIMITED |Other civil engineering projects n.e.c. 4.00 5675.6 0.77% ]
i090A01021 ICICI BANK LTD Monetary intermediation of commercial bj 8.00 4656.8 0.63% 0
1129401019 GAIL {INDIA} LIMITED Disrtibution and sala of fuels throl 37.00 5013.5| 0.68% 0
1397001024 =|BHARTI ASRTEL LTD Activitles of malntaining and operating pa 10.00 5173 0.70% 0
i079A01024 {AMBUIJA CEMENTS LTD Manufacture of clinkers and cement 20.00 6177 0.84% 0
1002401018 " |RELIANCE INDUSTRIES UMITED Manufacture of other petroleum n.e.c. (in 3.00 6009.3 0.81% 0
2030401027 HINDUSTAN UNILEVER LIMITED Manufacture of soap all farms 2.00 4863 0.66% 0
020140011 8.60% GS 2028 {02-JUN-2028] [cle]] 1,500.00 168605.4 22.81% 0
2020060078 B.24% GOl 15-Feb-2027 GO1 1,000.00 109972.3 14.89% [1)
020070035 8.26% Government of India 02.08.2027 GOl 1,000.00 110334 5 14.94% 0
J020160019 7.61% GSEC 09,05.2230 GOl S00.00 53464.75 7.24% 0
3020070069 B.28% GOI 21.09.2027 [cle]] 1,000.00 110572.1 14.97% 0
[subtotala 5,53,038.90 88.40%
A 3 of Po olio R
- Treasury Sills Nil -
- Money Market Mutual Funds 15,642.17 4.82%
_O - Certiicate of Deposits / Commercial Papers Nil .
- Application Pending Allotment Nil -
- Bank Fixed Deposits (< 1 Year) Nil -
- Cashf Cash Equivalent & Net Current Assets 41,758.30 5.65%
- Other Current Assets | Accrued Interest ) B,401.64 1.14%
Net Current assets {118.22) -0.02%
SubTotal A 85,684 11.60%
GRAND TOTAL (sub total A ) 7,38,723 100.00%
| Average Maturity of Portiolio {inyrs) 6.80 .
Madified Duration (in yrs) 5.15
Yield 1o Maturity (%) (annualised)iat market price 6.32%
Net Asset Value 102570
Net asset value last month 10.1423
Total investment in Infrastructure 32,590
Total cutstanding exposure to derivatives Nil
Tatal NPA provided for NI
6.53,028.90

CREDIT RATING EXPDSURE
Securities i
Cantral Govt, Securities

Market Value =
5,52,94%

% of Partfalia [0 Ratings
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