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To The subscribers,

Aditya Birla Sun Life Pension Management Limited (“the Company “) presents the annual report along with the
audited financial statements of the schemes for the year ended 318t Mar 2024.

During the year ended 315! Mar 2024, the Company managed the following 8 schemes under the National Pension
System

Scheme E Tier |
Scheme E Tier Il
Scheme C Tier |
Scheme C Tier Il

" Scheme G Tier |

- Scheme G Tier Il
Scheme A Tier |
Scheme Tax Saver Tier |l

09 SIgVOn 4500 s

BACKGROUND OF THE TRUST, SPONSOR AND PENSION FUND MANAGEMENT COMPANY

a) THETRUST

Pension Fund Regulatory and Development Authority (‘PFRDA') was established by the Government of
India on August 23, 2003 to promote old age income security by establishing, developing and regulating
pension funds, to protect the interests of subscribers to schemes of pension funds and for matters

connected therewith or incidental thereto.
The National Pension System Trust (NPS Trust') was established by PFRDA on February 27, 2008 with

the execution of the NPS Trust Deed. The NPS Trust has been set up and constituted for taking care of
the assets and funds under the National Pension System (NPS) in the interest of the beneficiaries
(subscribers). Individual NPS subscribers shall be the beneficiaries of the NPS Trust.

b) SPONSOR

Aditya Birla Sun Life Insurance Company Limited (ABSLI) is one of the leading private sector life insurance
companies in India. ABSLI was incorporated on August 4, 2000, and commenced operations on January

17, 2001.

¢) PENSION FUND

Aditya Birla Sun Life Pension Management Limited (ABSLPM) is a Pension Fund registered with PFRDA
vide registration no PFRDA/BirlaPF/2016 dated 23™ Feb 2016. It commenced its operation from gt May
2017. The business has been issued fresh registration certificate dated 10% Dec 2021, by the PFRDA
under new RFP 2020.

As a part of its business strategy, ABSLPM has also obtained registration as a Point of Presence (PoP),
to promote/ market/ sell NPS, under regulation 3 sub regulation (1) of Pension Fund Regulatory &
Development Authority (Point of Presence) Regulations, 2018.

ABSLPM is the wholly owned subsidiary of Aditya Birla Sun Life Insurance Company Limited.

BASIS AND POLICY OF INVESTMENTS

The subscriptions are invested as per the investment guidelines and restrictions laid down in Investment
Management Agreement (IMA) and as per guidelines prescribed by the Authority from time to time. Further,
investments are also governed by internal norms laid down in the investment policy, subject to the above guidelines.

Business Outlook

The assets under management (AUM) of National Pension System (NPS) closed for FY2024 at around Rs. 11.37
lakh crore — a growth of ~ 30%. Pension industry in India remains significantly underpenetrated and pm*ﬁt‘sf{b‘ﬁnk
&\

—

Page 3 of 171 \



of interest in retirement planning in the country. As of March 2024, NPS had 1.80.4 crore subscribers (excluding
APY & Swavalamban scheme subscribers).

The regulator PFRDA has played an important role in the growth of the industry. The industry is mandated to follow
_the'highest level of transparency, coupled with strong regulatory oversight. With on tap license process and revamp
in pension fund management structure, it is the regulators efforts to position the industry for a strong growth which
aims to take the overall asset under management (AUM) of NPS to Rs. 30 - lakh crore by 2030. Expectation of
Minimum Assured Returns Scheme (MARS) and setting up of an industry body will further give necessary boostto
the industry to attract more non-government subscribers.

Indian Economy

The Indian economy has exhibited resilience against global challenges for three consecutive fiscal years. While
the most estimates point to GDP growth between 6.5 %-— 7.0% in the year 2024-25. Indian economy could go
through a phase of softness and consolidation in the year 2024-25, (1) due to high base of last two years, (2) afull
impact of the rate hikes coupled with regulatory actions to tame unsecured lending (3) uneven global recovery 4)
climate change and (5) technological disruptions. We believe Indian economy to take support from the domestic
structural reforms and cyclical factors enabling it to sustain high growth rates.

India is expected to lead in growth among larger countries, thanks to a prudent policy mix that effectively manages
risks like fiscal deficits, current account deficits, and currency stability. Several indicators, including automobile
sales, passenger traffic, robust GST collections, rising electricity demand, and growth in household credit, all point
towards sustained domestic demand. The construction cycle is already underway, bolstered by increased
govermnment infrastructure spending and a revival in the real estate sector. Additionally, the surge in private capital

_ expenditure is poised to further drive the capital expenditure cycle. Both corporate balance sheets and banks are
in strong shape, laying a strong foundation for growth in private capital expenditure.

India has set an ambitious target to narrow its fiscal deficit to 5.1% of GDP in the fiscal year 2024-25, following a
reduction in the current year's deficit to 5.8% of GDP. This target reflects the government's commitment to fiscal
prudence, despite potential populist pressures in the lead-up to national elections. The net government financing
requirement for FY 2025 is estimated at 11.75 trillion rupees, which is largely unchanged from 11.80 trillion rupees
in FY 2024. Additionally, the budget has announced an 11% increase in infrastructure outlay for FY25, amounting
to Rs 11.11 lakh crore or 3.4% of GDP. To sustain strong growth in the future, continuous reforms, enhanced global

competitiveness, and advancing up the value chain will be imperative.

Equity Market Outlook

The Indian stock market indices ended the fiscal year on a strong footing, as the Nifty concluded with a remarkable
39% gain. This positive performance was supported by robust economic growth predictions from several
international monitoring bodies, along with political stability. The market rally was widespread, particularly led by
mid-cap and small-cap stocks, which surged by 60% and 78% respectively. Notably, foreign portfolio investors
(FPIs), after two consecutive years of outflows, turned net buyers, injecting approximately $25 billion into the

market.

Sectorwise Performance (%)

==

89

(=]
=

-4

i

el

T B

on

35

Auto

Metals

& O "_:: L_ t i
NIFTY 500 N &
Nify 50 I %3
FMCG
Banks iz
Pyt Bank =

PSU Bank _
Cap Goods
Dil & Gas
Pharma
Gons. Durab

Page 4 of 171



During the year 2023-24, stocks of Indian state-owned enterprises experienced a significant surge, outpacing mid-
and small-cap stocks. The BSE PSU index nearly doubled in value, driven by increased government capital
expenditure and the anticipated victory of the BJP. Sectors such as railways, power, defence, and oil exhibited

" impressive gains during this period.

Global Market Performance FY2023-24 (%)

I

i "

L ! 8 28 g

30 — | : - 18

20 |i | N & B i

10 I-! ‘ H | !! | ) 4 4

| [ | E
S EEEENE NN NEEE
3 5 5 %5 & § =° £ & < 5 =

- el 8 il & 7 g

LA — b =
w
= 45

In the past year, the Nifty has experienced a remarkable 29% surge, outpacing the modest 4% rise observed in
the MSCI Emerging Markets Asia index, which was dragged by Chinese market giants. India's outperformance is
attributed to what analysts describe as a "Goldilocks moment," characterized by a combination of favourable
macroeconomic conditions. This includes robust corporate earnings, stabilized interest rates, manageable inflation,
and a consistent policy momentum. Meanwhile, Japan has taken the lead in global markets, achieving a growth
of +44%. This surge has been propelled by a recovery in profits and a shift away from deflation, leading to a market
" rerating. One of the brighter stock market stories last year was the remarkable rise of the so-called “Magnificent
7" stocks, the name given to a group of tech companies, many of which have significant investments in artificial
intelligence (Al) capabilities, that outperformed the overall market by a wide margin as evidenced by their leading
performance in the Nasdagq index. However, the gradual weakening of global growth, coupled with expectations
of tempered but still above-target inflation, is likely to exert pressure on the performance of global equities in the

current fiscal year.

From an eamings perspective, various factors are anticipated to contribute to subdued performance in the near
term. These factors encompass the normalization of bank earnings, a notable absence of significant recovery in
consumer or export demand, and sluggish business-to-business (B2B) execution, influenced by the forthcoming
elections. Additionally, India's predominantly rural demographic, reliant on agriculture and consequently,
susceptible to the unpredictability of monsoon rainfall, may experience a slower recovery this year. The presence
of El Nino could impact both the volume and distribution of rainfall received, further affecting agricultural output and
rural economic activity. Although we believe that downside risks are manageable, supported by a faveurable
domestic macro- and micro-environment, as well as long-term structural growth opportunities.

Unless there is a significant macroeconomic setback like a recession or resurgence in inflation, there are currently
few indications suggesting potential catalysts for a market derating. Furthermore, with investors anticipating
another five years of political stability and continued progress on reforms under Prime Minister Modi's leadership, -
optimism regarding India's prospects is expected to remain strong. )
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Fixed Income Outlock

Key Rates (%) 31-Mar-24 | 31-Mar-23 | Change |
US Fed Rate 5.50 5.00 0.50
ECB Rate 4.50 3.50 1.00
Repo Rate 6.50 6.50 0.00
5 Year Gsec 7.05 77 -0.12
10 Year Gsec 7.06 7.31 -0.25
30 Year Gsec 7.13 7.41 -0.28
91 Day T Bill 6.90 6.88 0.02
364 Day T Bill 6.99 7.16 -0.17
Call Rates 6.65 6.72 -0.07
Banking System Liquidity (Rs. Crs) -73,145 104121 | -177266

Yield Curve - India

iy 1ay 3oy Ay

Inflation

Yield Curve - US

Growth

Over the past year, the domestic bond yield curve has shifted lower by 14-30 basis points. However, yields in
developed markets, including the US, have increased as monetary conditions tightened, particularly with the final
round of rate hikes earlier in the year. Progress has been made in addressing inflation concerns, but both India
and the US still fall short of their target levels. Despite the Reserve Bank of India keeping policy rates unchanged,
short-term rates surged to around 6.75% in January 2024 due to tighter liquidity conditions, although they have
since eased. The European Central Bank and the US Federal Reserve raised rates by 100 and 50 basis points
respectively. GDP growth remains robust, with India projected to grow by 7.6% in FY24.
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We are entering FY25 in the backdrop of High policy rates across North America, Europe & Japan compounded
by sustained rise in commodity prices amid geopolitical tensions. Anticipating this scenario, we project that any
_ potential rate cuts by the RBI will likely be deferred to the latter part of FY25. However, India remains in a sweet
spot with notable improvements in the trinity of Fiscal deficit, Current Account Deficit & Balance of Payments. The
anticipated inflow of funds related to global bond inclusion is expected to materialize in FY25. Demand supply
dynamics of govemnment securities for FY25 appears to be a positive outiook on rates as larger demand from
foreign Investors coupled with larger fiscal consolidation will keep yields capped. We expect the RBI to reduce
rates towards the end of FY25 with cumulative cuts likely to be 50-75bps in the current cycle. This is on expectation
of Inflation averaging at 4.5% in FY25 and further converging to 4% target in FY26 This outlook is based on the
expectation of inflation averaging at 4.5% in FY25, with further convergence towards the 4% target in FY26.
However, it's essential to acknowledge the presence of upside risks, particularly concerning uncertain weather
conditions impacting food prices and geopolitical tensions potentially leading to further escalation in commodity

prices.
INVESTMENT OBJECTIVE OF THE SCHEME

The investment objectives of NPS Scheme(s) managed by Aditya Birla Sun Life Pension Management Limited are
as under:

Sr no. Name of Scheme Investment Objective
Scheme E — Tier | To optimize returns through investments in equity shares within the prescribed
Scheme E —Tier Il universe of stocks and money market instruments.
Scheme C —Tier | To optimize returns through investments in eligible fixed income instruments within
Scheme C — Tier |l the prescribed universe and money market instruments.
Scheme G — Tier | To optimize returns through investments in Government and government
Scheme G — Tier |l guaranteed securities and money market instruments.
Scheme A —Tier | To optimize retums through investments in: -

a. Commercial mortgage-based securities or
Residential mortgaged based securities

Exchange Board of India
india
Exchange Board of India

and Exchange Board of
India.

b. Units issued by Real Estate Investment Trusts regulated by the Securities and
c. Asset backed securities regulated by the Securities and Exchange Board of
d. Units of Infrastructure Investment Trusts regulated by the Securities and

e. Alternative Investment Funds (AIF Category | & 1) registered with Securities

Scheme Tax Saver Tier Il

The objective is to optimize the returns by investing in equities shares within the
prescribed universe of stocks, eligible private fixed Income instruments,
Government and government guaranteed securiies and money market

instruments.

SCHEME PERFORMANCE AND OPERATIONS

Scheme E Tier | — Equity market instruments

Date of Inception May 9%, 2017
Fund size as on 31/03/2024 Rs.605.80 crores
NAV as on 31/03/2024 25.2615
Performance as on 31/03/2024: -
Period CAGR Return%
Scheme Benchmark®
1 Year 34.90% 38.54%
3 Year 17.29% 18.42%
| 5 Year 15.74% 16.47%
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[ Since Inception [ 14.38% | NA 1
# BSE200 Total Return Index (TRI)

Scheme C Tier | =Credit risk bearing fixed income instruments.

Date of Inception May 9%, 2017
Fund size as on 31/03/2024 Rs 295.24 crores
NAV as on 31/03/2024 17.3828
Performance as on 31/03/2024: -
Period CAGR Return%
Scheme Benchmark®
1 Year 8.70% 8.24%
3 Year 6.26% 6.21%
5 Year 8.05% 8.54%
Since Inception 8.34% NA

# NPS — Corporate Bond Index

Scheme G Tier | -Government Securities

Date of Inception May 9", 2017
Fund size as on 31/03/2024 Rs.530.09 crores
NAV as on 31/03/2024 16.9883
Performance as on 31/03/2024: -
Period CAGR Return%
Scheme Benchmark®
1 Year 10.05% 9.99%
3 Year 6.49% 6.05%
5Year 8.33% 7.89%
Since Inception 7.98% NA

# NPS — Government Securities Index

Scheme A Tier | —Alternative Investment Funds (AIF)

Date of Inception May 15%, 2017
Fund size as on 31/03/2024 Rs.3.72 crores
NAV as on 31/03/2024 15.2740
Performance as on 31/03/2024: -
Period CAGR Return%
Scheme Benchmark®
1 Year 8.36% NA
3 Year 7.00% NA
5 Year 6.04% NA
Since Inception 6.33% NA

# No comparable indices replicating the mandate of the scheme is available due to the nascent stage of the product.

Scheme E Tier Il = Equity market instruments

Date of Inception May 9, 2017
Fund size as on 31/03/2024 Rs.33.42 crores
NAV as on 31/03/2024 25.3102
Performance as on 31/03/2024: -
Period CAGR Return%*
Scheme Benchmark®
1 Year 35.47% 38.54%
3 Year 17.48% 18.42%
5 Year 15.95% 16.47%
Since Inception 14.41% NA

# BSEZ200 Total Return Index (TRI)
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Scheme C Tier Il ~Credit risk bearing fixed income instruments

Date of Inception May 9%, 2017
Fund size as on 31/03/2024 Rs. 13.04 crores
NAV as on 31/03/2024 16.7786

Performance as on 31/03/2024: -

Period

CAGR Return%

Scheme Benchmark?®
1 Year 8.59% 8.24%
3 Year 6.33% 6.21%
5 Year 7.91% 8.54%
Since Inception 7.79% NA
# NPS — Corporate Bond Index
Scheme G Tier Il -Government Securities
Date of Inception May 9", 2017
Fund size as on 31/03/2024 Rs.26.55 crores
NAV as on 31/03/2024 16.3202
Performance as on 31/03/2024: -
Period CAGR Return%
Scheme Benchmark®
1 Year 9.77% 9.99%
3 Year 6.48% 6.05%
5 Year 8.23% 7.89%
Since Inception 7.36% NA
# NPS — Government Securities Index
Scheme Tax Saver Tier I
Date of Inception QOct 018, 2020
Fund size as on 31/03/2024 Rs.0.86 crores
NAV as on 31/03/2024 13.3483
Performance as on 31/03/2024: -
Period CAGR Return%
Scheme Benchmark®
1 Year 12.71% NA
3 Year 9.17% NA
Since Inception 8.61% NA
# No comparable indices replicating the mandate of the scheme is available due to the nascent stage of the product.

" LIABILITIES AND RESPONSIBILITIES OF THE PF

The Company has been appointed by PFRDA as a pension fund manager for the management of investment of
the Schemes referred above and, in that capacity, makes investment decisions and manage the Scheme in
accordance with the Investment Guidelines, Scheme Objectives, Investment Management Agreement (IMA) and
provisions given under the PFRDA Guidelines / regulations / rules. The transactions entered into by the Company
are in accordance with the PFRDA Guidelines, IMA and code of ethics prescribed by the Trustees.

The Company has exercised necessary due diligence and vigilance in carrying out its duties under IMA and in
protecting the rights and interest of the subscribers. Investment decisions have been taken with emphasis on safety
and optimum returns. The Company has not dealt in any speculative transactions in dealing for investments. The
Company will be responsible for the acts of omission or commissions of its employees or the persons whose

services have been procured by the Company.
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DISCLAIMER

Schemes permit investments partly or wholly in shares, bonds, debentures and other scripts or securities whose
value can fluctuate. The price and redemption value of the units, and income from them, can go up as well as down

with the fluctuations in the market value of its underlying investments.

All investments in Pension Funds and securities are subject to market risks and the NAV of the Funds may go up
or down depending on the factors and forces affecting the securities markets. There can be no assurance that the :
funds objectives will be achieved. Past performance of the sponsor / Pension Fund Schemes / Pension Fund

Manager is not necessarily indicative of future results.

The Pension Fund schemes are subject to risk relating to credit, interest rates, liquidity, trading in Equity and Debt
Derivatives (the specific risk could be credit, market illiquidity, judgmental error and interest rates).

N
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED
= NATIONAL PENSION SYSTEM TRUST
AUDITED BALANCE SHEET AS AT 31st MAR 2024

In Rs.)
Part d (
el Dehedale 31st MAR 2024 31st MAR 2023
Liabilities
Unit Capital 1 7,620,114,148 4,419,306,184
Reserves and Surplus 2 7,467,051,6094 3,021,430,382
Current Liabilities and Provisions 3 602,607,427 30,612,826
Total 15,689,773,270 7,471,349,392
Assets
Investments 4 14,827,750,415 7.274,962,614
Deposits 5 . =
Other Current Assets 6 862,022,855 196,386,778
Tata.I 15,689,773,270 7,471,349,392
{a) Net assets as per Balance Sheets 15,087,165,843 7,440,736,566
{b) Number of units outstanding 762,011,415 441,930,618
As per our report of even date
For CHHAIED & DOSHI For Adjtya Bifla Sun Life Pel Management Limited
Chartered Accountants
Firm Reg. No.101794W \M_
€A Nitesh Jain ks seth SubMash Bhigtava— Kamesh¥gao P
Partner (CEQ) (Director, {Dirdctor) £/

Membership No.136169

Place : Mumbai
Date :

For and on behalf od NPS Trust

M Smt. Mamta Rohi

Sh. ¥ Venka
[Cairman , NPS Board] (Chief Executive officer)

2 4 JUN 2024

(Additional Charge)

MUMBAI
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED
NATIONAL PENSION SYSTEM TRUST
AUDITED REVENUE ACCOUNT FOR THE YEAR ENDED 31st MAR 2024

Emticctine 31st MAR 2024 315t MAR 2{;;13 =
Income
Dividend 57,109,716 35,938,736
Interest 388,874,386 238,946,619
Profit on sale/redemption of investments 292,725,219 104,548,233
Unrealised gain on appreciation in investments 1,227,213,752 5,912,792
Other Income = =
Total Income (A) 1,965,923,073 385,346,380
Expenses and losses
Unrealised losses in value of investiments 433,956 63,097,421
Loss on sale/redemption of investments 44,206,320 95,188,561
Loss on inter-scheme transfer/sale of investments - -
Management fees (including GST) 11,161,686 6,714,135
NPS Trust Fees 425,252 316,108
Custodian fees - 2,425
Depository and settlement charges 192,343 109,985
CRA fees 4,180,666 3,000,851
Less: Amount recoverable by sale of units on account of CRA (4,180,666) (3,000,851)
Provision for Redemption Receivable on Investment classified as "Default” - -
Other Expenses - 5
Total Expenditure (B) 56,419,556 155,4323\_5__
Surplus/(Deficit) for the year (A-B) 1,909,503,516 219,917,745
Less: Amount transferred to Unrealised appreciation account 1,226,779,796 (57,184,629)

682,723,720 277,102,374

Less: Amount transferred to General Reserve

Amount carried forward to Balance Sheet

As per our report of even date
For CHHAJED & DOSHI
Chartered Accountants

Firm Reg. No.101794W lll' f:
) G b

For Aditya Birla Sun Life Tnsio«a!\danagcmm Limited

= /
CA Nitefi Jain ——ikas Seth Subhash Bhalgava f
Partner (CEO) [Director)
Membership No.136168
i
Place : Mumbai ke /i

Date:

For and on behalf od NPS Trust

Sh. YVenkataRao  p. | |
{Chairman , NPS Boarg)

2 4 JUN 4

MUMBAI

Smt. Mamta Rohit
(Chief Executive officer) (Addltlonal Charge)

SER !
New Delhi / ;
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED
NATIONAL PENSION SYSTEM TRUST

SCHEDULES FORMING PART OF THE YEAR ENDED FINANCIAL STATEMENTS AS ON 31st MAR 2024

Schedule 1 - Unit Capital 31st MAR 2024 315t MAR zgzna =
Outstanding at the beginning of the year 4,41,93,06,184 3,40,09,11,581
Add: Units issued during the year 4,57,58,86,914 1,76,56,04,642
Less: Units redeemed during the year 1,37,50,78,950 74,72,10,039
Outstanding at the end of the year (3) 7,62,0_1_,%8 4,41,93,06,184
{Face Value of Rs.10/- each unit, fully paid up)

Outstanding units at the beginning of the year 44,19,30,618 34,00,91,158
Add: Units issued during the year 45,75,88,691 17,65,60,464
Less: Units redeemed during the year 13,75,07,895 7,47,21,004
buutanding Units at the end of the year 76,20,11,415 44_&9,30,618

Schedule 2 - Reserves and Surplus
Reserves and Surplus

'Unit Premium Reserve
Opening Balance 1,88,13,24,161 1,22,90,17,310
Add: Premium on Units issued 3,69,72,55,182 1,12,21,70,368
Less: Premium on Units redeemed 1,16,11,37,386 46,98,63,517
Add: Transfer from General Reserve - -
Closing Balance 4,41,74,41,957 1,88,13,24,161
General Reserve
Opening Balance 67,85,27,208 40,14,24,834
Add: Transfer from Revenue Account 68,27,23,720 27,71,02,374
Less: Transfer to Unit Premium Reserve - -
Closing Balance 1,36,12,50,928 67,85,27,208
Unrealised Appreciation Account

Opening Balance 46,15,79,013 51,87,63,642

Add: Adiustmcnt for Previous years unrealised appreciation reserve

Add/ (Less): Transfer from/(to) Revenue Account 1,22,67,79,796 (5,71,84,629)

Closing Balance 1,68,83,58,809 46,15,79,013

Total 7,46,70,51,694 3,02,14,30,382_
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST

SCHEDULES FORMING PART OF THE YEAR ENDED FINANCIAL STATEMENTS AS ON 31st MAR 2024

Schedule 3 - Current Liabilities and Provisions
Current Liabilities

_S-undry Creditors for expenses

Redémption Payable

TDS Payable

Contract for Purchase of Investments

Amount Payable to Other Schemes

Provision for Interest overdue

Provision on upgraded assets

Interest received in Advance

Total
.Schedule 4 - Investments

Investments (Long Term and Short Term)
Equity Shares

Preference Shares

Debentures and Bonds Listed/ Awaiting Listing
Central and State Government Securities (including treasury bills}

Commercial Paper

AIF's (Category I and Category I1 Only)/REITs/INVITs/ Assct
Backed Securities/ Commercial mortgage based Securities or
Residential mortgage based securities
Basel III Tier I bonds

Others - Mutual Fund Units. TREPS
Total
Schedule 5 - Deposits

Deposits with Scheduled Banks

Other Deposits

Total
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(In Rs)
31st MAR 2024 31st MAR 2023

13,84,439 7,02,545
4,33,89,161 2,98,54,591
1,12,349 55,690

55,77,21,478 -
60,26,07,427 3,06,12,826
6,16,38,02,513 3,15,89,08,659
2,98,98,48,663 1,55,10,56,265
5,24,70,18,701 2,21,90,96,352
89,21,118 86,93,144
2,00,21,900 1,39,09,355
39,81,37,521 32,32,98,839
14,82,77,50,415 7,27,49,62,614




Schedule 6 - Other Current Assets

Balances with bank in current account 17,39,35,925 4,54,02,511
Contracts for sale of investments 51,79,61,155 4,88,43,027
Outstanding and accrued income (refer note no.__) 16,42,29,019 8,37,76,458
Dividend Receivable 3,96,756 3,64,782
Brokerage receivable from PFM - -
Application money pending allotment - -
Ag.'lvzmce & Deposits 55,00,000 1,80,00,000
R.e-deénpb’on Receivable on Investment classified as "Default” - -
Less: Provision for Redemption Receivable on Investment classified as "Default’ - -
Amount receivable from other schemes

Total W,SSS 19,63,86,778
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Di of below iny grade and default securities
Net Amount under
Invested/ Accrued Halreut Investment/ Accrued
5.No. Scheme Disclosure Amount Amount interest income Annexure
1|Scheme C Tier | Investment rated below investment grade nll nil nil nil
¥ Accrued interest on investment rated befow
2|5cherne C Tier | investment grade nil nil nil nil nil
as default i
3|Scheme C Tier | nil nil nil nil nil

Accrued interest on default securities (Redemption

4|Scheme C Tier | nat due} il il nil nil nil

Disclosure of below investment grade and default securities

Net Amount under
Invested/ Accrued Haircut Investment/ Accrued
|5.No. Scheme Disclosure Amount Haircut % Amount rest income Annexure

1|Scheme CTier Il Investment rated below investment grade i il

Accrued interest on investment rated below
2|Scheme C Tier Il investment grade il

ified as default

Redemption not due’
Accrued interest on default securities [Redemption
not due)
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NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML)

Schedule 1

‘Significant accounting policies forming part of the Consolidated Financial Statements

1

Background

Aditya Birla Sun Life Pension Management Limited (‘the Company’) has been appointed as a Pension Fund
Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority ("PFRDA") for the
management of Pension Schemes under the National Pension System (‘NPS’). k _

Accordingly, the Company has entered into an Investment Management Agreement (IMA') with NPS Trust.
The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority") guidelines require each
PFM to manage subscribers’ funds. '

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in accordance
with the laid down guidelines and declare NAV.

Other Intermediaries

- As per the architecture, the Central Recordkeeping Agency (CRA) provides consolidated data to PFM for
allotment / redemption of units and Trustee Bank, provides / receives funds on consolidated basis in respect

of such allotment / redemption. CRA is responsible to resolve all queries pertaining to investors. Protean
eGov Technologies Ltd, KFIN Technologies Pvt. Ltd and Computer Age Management Services Limited have
set up Central Recordkeeping Agency (CRA) for the NPS. The fees payable to CRA, in terms of IMA, is
charged to the investor by redeeming the equivalent number of units on receipt of intimation from CRA.
Deutsche Bank is designated as the custodian, who is responsible for safe custody of securities and
settlements of trades w.e.f 15t Apr 2022. (Stock holding Corporation of India Limited was the designated
custodian for the financial year 21-22)

Axis Bank is the designated as the Trustee Bank. The Trustee Bank provides subscription funds on a
consolidated basis for all the schemes managed by PFM and credits the same to a control account
maintained by the PFM, wherefrom the funds are transferred by the PFM to the respective schemes.

Basis of preparation of Financial Statements

The Financial Statements of the scheme have been prepared in compliance with PFRDA(Pension Fund)
Regulation 2015 and PFRDA ( Preparation of financial statement and Auditors Report of schemes under
National Pension System) Guidelines 2012, Accounting standards specified in Companies ( Accounting
Standards) Amendment rules 2016 undersection 133 of the Companies Act 2013 ( the Act) read with Rule 7
of amended companies Accounts Rules 2014 to the extent made applicable by Authority's guidelines and
generally accepted accounting principles. The scheme maintains books of account on an accrual basis
under historical cost convention, as madified for investments which are marked to market.

Use of Estimates:

The preparation of Financial Statements requires the Management to make estimates and assumptions
considered in the reported amounts of assets and liabilities as of the date of financial statements and the
reported income and expenses during the reporting period. Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. Future results could differ from those
estimates and are given effect to in the year in which those are crystallized

Accounting of Unit Capital:
Units are created and redeemed based on the intimation provided by Central Record Keeping Agency

(CRA) which is net of charges as provided in the National Pension System offer document and the
Investment Management Agreement. All the units are recorded a face value.
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Unit Premium Reserve:

When units are issued or redeemed the net premium or discount to the face value is transferred to the Unit
Premium Reserve

Investments

(i) The investments are undertaken as per the guidelines specified in the Investment Management
agreement with respect to the individual schemes.

(i) Purchase and sale of investments are recorded as on the trade date at cost and sale price respectively.

(iii) Rights/Bonus entitlements, if any are accounted on ex-right/ex-bonus date of the principal stock
exchange.

(iv) The holding cost of investments is determined by the weighted average cost method. The weighted
average cost method includes brokerage on Equity Investment and Stamp duty as applicable on all

investments
(v) Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance Sheet at the market
value as on Balance Sheet date / date of determination / date of valu ation.

The change in unrealised appreciation/depreciation in the value of investments is determined separately for
each assets category at the year-end and is recognised in the Revenue Account. The change in net
unrealised appreciation, if any, is transferred to /from “Unrealised Appreciation Reserve" shown as part of

Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out CRISIL Limited and
provided to ABSLPML on daily basis.

PERDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec 14 of the PFRDA Act, 2013,
read with Regulation 15 and Regulation 43 of the PFRDA (Pension Fund) Regulations, 2015 issues these
guidelines which shall be called as Valuation Policy guidelines, 2019. These guidelines shall supersede
earlier guidelines/instructions issued in the matter with effect from 15t January 2020 and shall be followed

henceforth.

S.No | Equity Instruments/ETFs Valuation Methodology

1 Equity As per closing price of the Principal Stock Exchange. In case,
it was not traded on principal stock exchange then the closing

price of the secondary stock exchange. NSE is considered as
Principal Stock exchange.

When a security is not traded on any stock exchange on a
valuation day, the value at which it was traded on the principal
stock exchange or secondary stock exchange, as the case
may be, on the earliest previous day is used provided such
date is not more than 30 days prior to valuation date.

Until the right shares are traded, each right share is valued as
ex-rights price minus right offer price. In case the rights price is
higher than the ex-rights price, then the rights is valued at 'nil".
The above formula is used till the date of allotment. From the
date of allotment, the security is valued at the exchange
closing price. :

2 Mutual Funds Mutual Fund Units Valued at latest NAV available on AMFI
website. Presently, previous day's Scheme NAVs are being
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considered.

Exchange traded Funds

ETFs are valued at closing price of the day of the respective
stock exchange i

IPO Application

IPO application money pending allotment are valued at cost
basis. IPO Post allotment but awaiting listing are valued at
allotment price

Debt Securities other than
Govt Securities

Securities with residual maturity of more than 30 days

Traded Securities:

The traded price shall be taken subject to the fulfillment. of the
conditions practiced/adopted by the valuation agency after
consultation with NPS Trust and PFs.

Non-Traded Securities:

The securities shall be valued on the basis of scrip level prices
released by the valuation agency in consultation with NPS
Trust and PFs.

Purchase of new securities:

In case of new security purchased for which price is not
available, such security shall be valued on the basis of scrin
level price (for coupon bearing securities) / scrip lev .«
yield (for discounted securities) at which the securities are
purchased.

Investment in "Additional Tier 1 (Basel lll Compliant)
Perpetual Bonds" [ATI Bonds], ABS, MBS

The Investment in ATl Bonds, ABS and MBS is valued at scrip
level prices as above.

Securities with residual maturity of up to 30 days

The securities will be valued by amortization on a straight-line
basis to maturity from last valuation price as long as it is within
the prescribed range, (presently #0.025%, ie. % 2.5 basis
points) of the reference price provided by the valuation agency

Government Securities

Securities with residual maturity of more than 30 days

The security will be valued on the basis of scrip level prices

released by the valuation agency on the same basis as debt
securities maturing greater than 30 days.

Securities with residual maturity of upto 30 days

The security will be valued through amortization on the same
basis as debt securities maturing upto 30 days.
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7 Bank Fixed Deposits To be valued at face value and amortized on a straight-line

basis. .
8 Investment in Units of “Real The investments in units of REIT/INVIT shall be valued on the
Estate Investment Trusts basis of last closing price at the principal stock exchange (last
(REIT) closing price should not be later than 30 days).
&Infrastructure Investment If not traded on principal stock exchange, the closing price on
Trusts (InviT)” any other stock exchange where units are traded will be used.
9 Alternate Investment The investments in units of AIF shall be valued on the basis of

last closing price at the principal stock exchange (last closing
Funds (AIF) price should not be later than 30 days).

If not traded on principal stock exchange, the closing price on
any other stock exchange where units are traded will be used.

Non-Performing Investments (“Default Securities”)

Investments are classified as non-performing / ‘default” based on Addendum to the Valuation Guidelines for
securities held under NPS issued vide Circular no PFRDA/2019/23/REG-PF/4 dated 218t Nov 2019.
Provision is made for default investments to the extant as per the guidelines prescribed by PFRDA vide its
circular no PERDA/2019/23/REG-PF/4 dated 215 Nov 2019.

Income Recognition

Dividend income earned by a scheme is recognised on the date the share is quoted on an ex-dividend basis
Bonus entitied shares is recognised only when the original shares on which the bonus entitlement accrues
are traded on the stock exchange on an ex-bonus basis.

Rights entittements are recognized only when the original shares on which the right entitlement accrues are
traded on the stock exchange on an ex-rights basis.

Profit or loss on sale of equity is the difference between the sale consideration net of expenses and the

weighted average book cost as on the date of sale.
Profit or loss on sale of mutual fund units is the difference between the sale consideration net of expenses

" and the weighted average book cost on the date of sale.

10.

11.

Interest income on all interest-bearing investment is recognised on daily accrual basis; when investments
are purchased, interest paid for the period from the last interest due date upto the date of purchase is
debited to Interest Recoverable Account and not included in cost of purchase. Similarly, interest received at
the time of sale for the period from the last interest due date upto the date of sale credited to Interest
Recoverable Account and not included in sale value.

Other income of a miscellaneous nature is accounted for as and when realised

Income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under Section
10(44) of the Income Tax Act, 1961.

Investment management fees

Investment Management Fees are recognised on daily accrual basis on closing Asset under Management
(AUM) in accordance with IMA.
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12,

13.

14.

15.

16.

In terms of grant of fresh registration certificate dated December 10, 2021, by the Pension Fund Regulatory
and Development Authority, the Company charges revised Investment Management Fee with effect from
December 11, 2021, as per the following slab structure basis the aggregate Asset Under Management

managed by the Company under all scheme:

Slabs of AUM Maximum Investment Management Fee
Upto 10,000 Cr. 0.08%
10,001 — 50,000 Cr. 0.06%
50,001 — 1,50,000 Cr. 0.05%
Above 1,50,000 Cr. 0.03%

The above rates of investment management fee are exclusive of brokerage, custodian fee and appl'icable
taxes thereon.

Till 10th Dec 2021, the Company is charging investment management fee of 0.01% per annum (inclusive of
brokerage but excluding custodian charges and applicable taxes), with effect from May 05, 2017, in terms of
the Pension Fund Regulatory and Development Authority's circular no. PFRDA/6/PFM/9/2 dated July 31,

2014.

'Trustae fees

The Company charges 0.003% per annum Trustee fees with effect from 13" November 2023., Previously,
the Trustee fees were set at 0.005% per annum. in terms of the National Pension Scheme Trust circular

dated 26" July 2019.

Other Expenses

Custodian Fees and Depository & Settlement charges are charged by Deutsche Bank in accordance with
the terms specified in the IMA. The PFRDA (Preparation of Financial Statements and Auditors Report of
schemes under National Pension System) PFRDA Pension Fund Regulation 201specify that the custodian
charges should be accrued on a day-to-day basis :

Computation of Net Asset Value
The NAV of the Scheme is computed by dividing Net Assets by number of units under the Scheme. Net
assets are derived by deducting Gross Liabilities, Investment Management Fees and Custodian Charges

(on the day when the charges are recorded) as per IMA from Gross Assets.

All taxes which are leviable and actually paid are charged to the NAV of the Fund and be borne by the
Subscriber. Any subsequent refund on this account, if any, is added to the scheme/fund as income.

Unit reconciliation

The subscribers’ units as per Investment management system are reconciled with Central Recordkeeping

Agency (CRA) records on daily basis.

Investment reconciliation

The investments held by the company are reconciled with the Custodian records on daily basis.
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CHHAJED ¢

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of NPS Trust — Aditya Birla Sun Life Pension Fund
Management Limited. — Scheme E- Tier | (“the Scheme”), under the National Pension System trust
(NPS Trust) managed by Aditya Birla Sun Life Pension Fund Management Limited. (hereinafter
referred to as “PFM”) which comprises the Balance Sheet as at March 31, 2024, and the Revenue
Account for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by PFRDA (Preparation of Financial
Statements and Audit Reports of Schemes Under National Pension System) Guidelines 2012 and
amendments thereto, in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India;

a. In case of Balance Sheet, of the state of affairs of the Scheme as at March 31, 2024, and
b. In case of Revenue Account, of the surplus of the scheme for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) issued by the Institute of Chartered Accountants of India (ICAIl). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Matters
e The transactions initiated by subscribers in the scheme are maintained by Central
Recordkeeping Agency (“CRA”) and have not been subjected to audit by us.

Information Other than the Financial Statements and Auditor’s Report Thereon
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The Management of PFM is responsible for the preparation of the other information. The Other
Information comprises the Information included in the Annual Report but does not include the
Financial Statements and our auditors’ report thereon.

Our opinion on the Financial Statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management of the PFM, In accordance with the pension fund Regulatory and Development
Authority (PFRDA) Guidelines and the Investment Management Agreement (IMA) with the NPS
Trust, is responsible for the preparation of these financial statements that give a true and fair view
of the financial position, financial performance of the Scheme in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent made
applicable by PFRDA to scheme.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Scheme and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Scheme’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Management/ NPS Trust either intends to close
the Scheme, or has no realistic alternative but to do so.

The management is responsible for overseeing the Scheme’s financial reporting process on the
recomimendation of NPS Trust.

Auditor’s Responsibilities for the Audit of the Financial Statements
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Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Scheme’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Scheme to cease to continue as a going concern.

e Fvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged to governance regarding, among other matters, the planned
scope and timing of the audit and significant audit finding, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance regarding with a statement that we have com plied
with relevant ethical requirements regarding independence, and to communicate with them all
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relationships and other matters that may reasonably be thought to bear on our Independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by PFRDA (Preparation of Financial Statements and Auditors Report of Schemes under
National Pension System) Guidelines 2012, and amendment thereto, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by PFRDA have been kept by the PFM
so far as it appears from our examination of those books.

c. The Balance Sheet and Revenue Account of the Scheme are in agreement with the books of
account of the Scheme.

d. In our opinion, all transaction expenses in excess of the limits contractually agreed
to/approved by the PFRDA are borne by the PFM and are not charged to the NAV of the
Scheme.

e. In our opinion the Balance Sheet and Revenue Account of the scheme dealt with by this
report comply with the Accounting Standards specified under Section 133 of the companies
Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent made
applicable by PFRDA.

We further certify that;

e Investments have been valued in accordance with the guidelines issued by PFRDA.
e Transaction and claim/fees raised by different entities are in accordance with the prescribed
fee. The CRA Charges have been charged based on communication received from CRA.

For CHHAJED & DOSHI
Chartered Accountants
FRN no. 101794W

— \

itésh Jain _
Parma Place: Mumbai
hi -136 Date:
gg:rﬁberzsz:gg%ilz aﬁamewz% ate: 9 4 JUN 2024
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_E_TIER_1
AUDITED BALANCE SHEET AS AT 31st MAR 2024

{In Rs.)
Eaticnias Seltile 31st Mar 2024 31st Mar 2023
Liabilities
Unit Capital 2 2,398,115,950 1,645,702,555
Reserves and Surplus 3 3,659,887,075 1,435,998,503
Current Liabilities and Provisions 4 16,622,142 13,391,354
Total 6,074,625,167 3,095,092,412
. Assets
Investments 5 5,959,088,887 3,013,511,776
Other Current Assets 6 115,536,280 81,580,636
Total 6,074,625,167 3,095,092,412
(a) Net assets as per Balance Sheets 6,058,003,025 3,081,701,058
(b) Number of units outstanding 239,811,595 164,570,256
As per our report of even date
For CHHAJED & DOSHI r a Birla Sun L Management Limited
Chartered Accountants
Firm Reg. No.101794 i
- Vikas Seth Subhash Bhargava Kamlésh Rac
(ceo) (Director) (Directar)

Partner
Membership No.136169

Place : Mumbal

™ 9 4 JUN 2004 g

For and offbehilf od NPS Trust

Smt. Mamta Rahit
Chief Executive officer) (Addltlonal Charge)

feet
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED
NATIONAL PENSION SYSTEM TRUST
SCHEME_E_TIER I
AUDITED REVENUE ACCOUNT FOR THE YEAR ENDED 31st MAR 2024

Frpcats 31st Mar 2024 315t Mar s g
Income
Dividend 52,855,427 32,809,391
Profit on sale/redemption of investments 218,027,595 82,458,731
Unré-aliscd gain on appreciation in investments 1,023,072,779 -
Total Income (A) 955,801 115 122
Expenses and losses
Unrealised losses in value of investments - 22,199,207
Loss on sale/redemption of investments 19,746,582 45,423,538
Management fees (including GST) 4,560,506 2,821,127
NPS Trust Fees 174,252 132,821
Custodian fees - 582
Depository and settlement charges 18,822 14,752
CRA fees 2,065,743 1,405,667
“Less: Amount recoverable by sale of units on account of CRA (2.065,743) (1,405,667)
Total Expenditure (B) 24,500,162 70,592,027
Surplus/{Deficit) for the year (A-B) 1,269,455,639 44,676,095
Less: Amount transferred to Unrealised appreciation account 1,023,072,779 (22,199,207)
Less: Amount transferred to General Reserve 246,382,860 66,875,302
Amount carried forward to Balance Sheet - -
As per our report of even date
For CHHAJED & DOSHI Birla Sun Life Pengion Management Limited
Chartered Accountants
Firm Reg. No.101794W . ﬁ

- S
\)\ Vikas Seth Subhash Bhatgava Kamlesh'ga

Partner (CEO) (Director] (Director)

Membership No.136169

Place ; Mumbai =
~ ,—\ )
[ﬁ 7

ey 2 & JUN — ‘/’

For and on behalf od NPS Tt

Smt. Mamta Rohit
(Chief Executive officer) (Additional Charge)

5h. ¥ Venkata Rao
[Chairman , NP5 Boar
2 4 JUN

MUMBA
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_E_TIER_I
SCHEDULES FORMING PART OF THE YEAR ENDED FINANCIAL STATEMENTS AS AT 31st MAR 2024

Schedule 2 - Unit Capital 31st Mar 2024 31st Mar Z{Zg; w
Cutstanding at the beginning of the year 1,64,57,02,555 1,27,35,47,004
Add: Units issued during the year 1,17,49,89,361 59,75,47,525
Less: Units redeemed during the year (42,25,75,965) (22,53,91,974)
Outstanding at the end of the year () 2,39,81,15,950 1,64,57,02,555
(Face Value of Rs.10/- each unit, fully paid up)

Qutstanding units at the beginning of the year 16,45,70,255 12,73,54,700
Add: Units issued during the year 11,74,98,936 5,97,54,753
Less: Units redeemed during the year (4,22,57,597) (2,25,39,197)
Outstanding Units at the end of the year 23,98,11,595 16,45,70,256

Schedule 3 - Reserves and Surplus
Reserves and Surplus
Unit Premium Reserve
Opening Balance 84,91,91,534 52,91,47,130
‘Add: Premium on Units issued 1,47,90,30,290 51,59,22,964
L_ess: Premium on Units redeemed (52,45,97,358) (19,58,78,560)
Add: Transfer from General Reserve - =
Closing Balance 1,80,36&4,466 5&,91,534
General Reserve
Opening Balance 12,30,63,597 5,61,88,295
Add: Transfer from Revenue Account 24,63,82,860 6,68,75,302
Less: Transfer to Unit Premium Reserve = =
Closing Balance 36,94,46 457 12,30,63,597
Unrealised Appreciation Account

Opening Balance 46,37,43,372 48,59,42,579

Add: Adjustment for Previous years unrealised appreciation reserve

Add/ (Less): Transfer from/ ({to) Revenue Account 1,02,30,72,779 (2,21,99,207)
Closing Balance 1,48,68,16,152 46,37,43,372
Total 3,65,98,87,075 1,43,59598.503
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_E_TIER I
SCHEDULES FORMING PART OF THE YEAR ENDED FINANCIAL STATEMENTS AS AT 31st MAR 2024

Schedule 4 - Current Liabilities and Provisions 31st Mar 2024 31st Mar 2512; .
Current L..iahilih'es

Sundry Creditors for expenses 521,314 2,689,000

I{udemplion Payable 1,60,55,711 1,30,79,339
TDS Payable 45,117 23,015
'I;otal 1,66,2%__1&_2 1,33,91,354
Schedule 5 - Investments

Investments (Long Term and Short Term)

Equity Shares 5,83,66,96,977 2,94,57,88,162
Others - Mutual Fund Units 12,23,91,910 6,77,23,614
Total 5,95,90,88,887 3,01,35,11,776
Schedule 6 - Other Current Assets

Balances with bank in current account 11,51,60,530 3,51,35,131
Contracts for sale of investments - 4,61,07,930
Dividend Receivable 3,75,750 3,37,575
Total . 11.55,36&9 8,15,80,636
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NATIONAL PENSION SYSTEM TRUST
ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

SCHEME_E_TIER_I

S. No. Particulars 31st Mar 2024 31st Mar 2023 Remarks/Formula/Method of Cal.
1 |NAV Per Unit (Rs.)* NAV = (Market value of scheme investments + current assets - current
liability and provisions, if any} / (no. of scheme units outstanding)
Open 18.7257 18.4117| Closing NAV as on 1st April of the Current FY
High 25.4534 20.0675| Highest NAV during the F ¥
Low 18.7256 16.3809| Lowest NAV during the F ¥
End 25.2615 18.7257| Closing NAV as on 31st March of the Current FY
2 |Closing Assets Under Management ( Rs. In Lakhs)
End (Rs in lakh) 60,580.03 30,817.01| Closing AUM as on 31st March of the Current F Y
. AAUM = [Aggregate of the daily AUM in the relevant FY)/(no.of
Average [AAUM) ( Rs in Lakh !
oY ARLMI LB I Lakhs) 42,975.59 26,583.17 |calendar days in the relevant F Y)
3 |Gross income as % of AAUM 30.11% 4.34%| Gross Income = Total Income as per Revenue Account
*4 |Expense Ratio
a Total Expense as % of AAUM (Scheme wise) 0.57% 2.66%| Total Expenses = Total Expenses as per Revenue Account
b |Management Fee as % of AAUM (Scheme Wise) 0.11% 0.11%] IM fees (Including applicable Taxes) as per Revenue Account
5 Met Income as a percentage of AAUM 29.54% 1.68%| Net Income = Surplus / Deficit as per Revenue Account
Partfolio Turnover = Total of sale or purchase, whichever is lower, divided
6 |Portfolio turnover ratio 33.85% 25,8552 AAUM:
i 3 (Investment in liquid mutual fund is excluded from the turnover as the
same Is primarily for liquidity management)
7 Returns (%)* Compounded Annualised Yield
Last 1 Year 34.90% 1.70%
Bench Mark 38.54% -0.61%
Last 3 Years 17.29% 26.37%
Bench Mark 18.42% 27.66%| CAGR = ((1+ cumulative return)*n] -1
(where n=365/no. of days)
Last 5 Years 15.74% 11.38%
Bench Mark 16.47% 12.02%
Since Launch of the scheme (09.05.2017) 14.38% 11.23%
Bench Mark 15.38% 11.86%

* Declared NAV; Returns calculated based on declared NAV
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_ NAME OF PENSION FUsD

ADITYA BIRLA SUN UFE PENSION MANAGEMENT LIMITIO
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SCHEME NAME Sehamn £ TIER |
MENTH B-o-raze
i o 3194 M ad A on H1at ¥
|industry Quantity
NDRA BANK LIMITED Mo 1 w737
W igarunias, “obacm 7 130
HINDUSTAN UNILEVER LIMITED soap all forms 13,117
HOFC LIFE SNSURANCE COMPANY LTD Life-ingurance: 175
of hes, enamels or Mcguens 82
Fanging, pressing stamping snd roll-forming af metabargy
- ‘of comemereial bk, saving banks sanvings 15.38.74,681 ZoB350 10,34,37,563
ars wnd eament 11,70,64. 710 7,150 4,44,98,373 |
] af guld, sitver snd oiher precinut or base metal 420,80, 587 [IET 2,79.53.114
Other cresda granting 1.32.43.000 = T
Mansductze | substarces used in the 10,0867, 601 - -
| Otnver credi grantag 4,76,58,500 = L
| Compuner consuftancy 18,5097 458
far oral or dental hypene ATIITHS
I coatert, i and their GIAB B
Jotrer ez 5343 800
Lile miurance . 81.10.275
Moretary of commareial barks, saving banks. petal ngs
ner information
i other plastics
Dby cradit granting
Fe = ad, e r tkacon =
W f k g =
il SUBANERS U8 10 5
| i 1) B76
Livited Breweries Limited [ beer ,20,07,753 §
NHPC LIMITED Llectric poraer gemeration by ' plants 1,00,50,000
CIALIILA BHARAT LIMITED. | =
et Tirited | "ol B Fuets, Bubiricating 15470778
Induzing Bank Limited Monetary Lt 1 hanks, saving hanks. posts! sai 2,420.873
NESTLE INDIA LTD Manafacture of preared meats and dishes -
Cango ha incidentsl 1 water ransort 1,25,000 :
THETEZAT020 1 ing boil di d parts and. 050 5731,750
INE1THE01034 | Hireells Wndia Limited 1 pctiare of other electranic and e cables 16,500 2
INEZOOITAZT | VAHUIN INCUSTRIES LIMITED f anratud deinks S =
CANARA BANK LD of except urcraft vehicle 6,500 =
o o i 015 33876504 )
[Writing , meifying, tescing ol computer program 1300 -
[On shore extraction of e petroieuen 245,000 -
of paher Fon and seel casting snd products thareal 457,350 | 3764057 |
Wethil 12ln of reacymade: P ether articles 100 153,45,430
SHATRAM TIANSPORT FINANCE COMPANY LIMITED Other credit gramting o
Britannkt Industries Limited s, cuked, pastrles, nusis et 555 1
VENDALCD INDUSTRIES 110 At 1 2 by aiher 117440 5,679
TATA POWER COMPANY LMITED generatian plants 4,500 07,
SIEMENS LIMITED IManufacture of ehectri distribusion arcwelding 85,113
[HOFC DANK LTO M v i ETE] 1 a1
ABE india Limited Bution and contrel apparatus o) 25
INEDOSAD 021 iegf O5YS LTD EQ Writing _ modifying testing of computer program 147,365 i#,53,69,329 |
INET2TADTI4 | CHOLAMANDIALAM INVESTMENT AND FISGNCE COMPANY Othar X 1,63,29,885
INE12TWOI06 SR LFE INSURANCE COMPANY LIMITED. Lifw indurance: 15,310 EX 16
THIFITO00TE | Wkueti Airtal partly Paic{1e:1] ctivies of waintaining and ooeratng papess a8 107,292
NEBSOADIOZT __ |HECL L Wring . eadifying, eting af computer program 8D 3,550
INEABLBQaTY TV Motor Campany j 2 3conters, mopeds etc, and their 24,750 100
INEGERCOT 036 TECH MAHINDRA LIMITED | Comerner consuftancy 30,400 .8 i
INEZ71C01023 DLF o esl gitate scthwies with own or feated property 30,000 ,03,51,500 |
INE733E01010 WTPE LBAITED. | Lhectric power based thermal power plants _2,16050 i, 80,955
THESTEI006 UAJA TINSERY TD Other e 17,350 s
INESEEH01010 WAARAITE SUZUKL INCHA LTD. of passenger cats 511 A
SUK PHARMACEUTICALS INDUSTRIES LTD madcnal o 65,555 483,09,071
| [METSZADIETS | Tata Consumer Products limited tea including Ingsant tes 71120 190,13, 862
RELIANCE INDUSTRIES UMITED other & Lo 00 5 184
BIETESEDIDI0 | POWER GRIO CORPORATION OF INDIA LIMITED of e 216,00 1.58,00.004
WHART! AIRTEL LTD Acshvitir 157251 767038
[FIEISEADICEZ | TATA MOTORS LTD 1cial wehicles such as vans, lorries, d 55 4,040
EOREALT 02T EXCHE! ] seagtere mopeds eic_and their 18,190 ;57,0899
INETEIADIIE  IMAHINDRA, 5] ctors wed in agriculture 47088 £53
INE 12340001 GAIL [ENDRA) LIMETES . and sate of i 1,159,500 3
BHARAT ELECTRONICS LMITED r equipmenl, GPS devices, search, detection. navig 163300 1,08,46,435
RE1SBADIOZE | HEND MOTOCORP LIMITED [ coaters, mepeds M. and cheir 00 -
INEDIBASTO30 LARSEN AND TOLBRD LIMITED Dther civil engrmesring projeces n.e.c 231 s 7,671
INE0TEAI 020 | Dabur India Limited [X] 4 haw oil, sha Fair dye etc. 000 250
REGGOADTOZ] 1G] BANK LTD ¥ rcial banks, seal savings 159816 2 211
TREBSAD0I024 | Urited Spbits Limited Marsilncture of distilled, potakie, akohelic beverages 50 56,255
INEZIATO0  |Larsen & r==rr] h_mlnu ‘mrodifying, testing of computer crogram 200 1,02.30.3¢8
TNEDTIRO1S | Sona HLW Precion Forgings Limited gears, praring 44,267
INEZ30A010T6 | NESTLE INDIA LTD [ Marstae wier, condenzed milk sueept = e 502,539 |
INEG2BAD1035 UPL LIMITED hargicides, herbicides - - i 162.54,773
INET95A01028 | SUPREME INDUSTRIES 1 awtichen for s [gtanti bagt, sack boxet, cap 2 = o45 | 765310 )
WARLIN INCUSTRIES LIMITED of aerated deinks - - 73,37,500
[(NEZG3G01027 | INDRARRASTSA GAS andl sale of thraugh maies - - B30 BiALTH |
INEQTBADLGY AMBUIA CEMINTS LT f chrk d comant . = 250, Ju
HEGIIACTOM | HOUSING DEVELOFMENT FINANCE CORPORATION eredit bor house purchises = = 871 10.75,59,351 |
INETPEGOI01S. IEICH PRUDENTIAL LIFE INSURANCE COMPANY LI Life insuramce ¥ =z 1,000 647600 |
[PEBACITS ASHOK LEVLAND LT of commurcial such a5 vans, lorres, over-theroad - e 1,05,200
[HESHEACCID CLIRIMERS INCHA LIMITED i engines and turkiws, vehicle = = 290 1,62,50,134
PETIADIDS | Container C iy Liritad | Freigha il transpore - = 12005250
[PNEQIZADOIS  [ACC Limited. tanuf; ! clinkers B = 5125 B3, 24,400
ETBIFO1030 | iubdant Foodereks Umited. [ - - 0,928 49,693
[FIFBAGRAINGS | AiS OVLENIGHT PR - CaRECT PLAN- GROWTH GPTION s Fungd - = - &17.23,614
T TGBRONF G0 | Mirae Astit Ovarnight Furd- Direet Plan Grewth Mutaal Fund 13.33.91.010 B -
[ Subtotal & 5,350, 80,807 G 35A1TTE
A5 per PEADA circular [1sioed 6 12/05/3022 on Rizk arofilng of schames managed ty Penslan Funds under NP5, the changes i rith prafiling.
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NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) - SCHEME E TIER |

Schedule 1

Significant accounting policies forming part of the Financial Statements

Background

Aditya Birla Sun Life Pension Management Limited (‘the Company’) has been appointed as a Pension Fund Manager
(‘PFM’) by the Pension Fund Regulatory and Development Authority ("PFRDA") for the management of Pension

Schemes under the National Pension System (‘NPS’).

Accordingly, the Company has entered into an Investment Management Agreement (IMA’) with NPS Trust. The
Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority") guidelines require each PFM to

manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in accordance with the
laid down guidelines and declare NAV.

Type and Name of the Scheme Investment Criteria & Objective
NPS Trust Aditya Birla Sun Life Pension Management | This asset class will be invested in large cap growth
Limited - Scheme E Tier | Fund.

Scheme E - Tier | Companies and build a portfolio
representing a cross section of Companies with sound
fundamentals and growth prospects and Liquid Funds
to the extent of the limit as specified by the Investment
Guidelines. Contributions of Fund by investor for
retirement are non-withdrawable. The investment
objective is to optimize the returns.

" Other Intermediaries

As per the architecture, the Central Recordkeeping Agency (CRA) provides consolidated data to PFM for allotment /
redemption of units and Trustee Bank, provides / receives funds on consolidated basis in respect of such allotment /
redemption. CRA is responsible to resolve all queries pertaining to investors. Protean eGov Technologies Ltd, KFIN
Technologies Pvt. Ltd and Computer Age Management Services Limited have set up Central Recordkeeping Agency
(CRA) for the NPS. The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the equivalent

number of units on receipt of intimation from CRA.
Deutsche Bank is designated as the custodian, who is responsible for safe custody of securities and settlements of

trades w.e.f 15t Apr 2022.
Axis Bank is the designated as the Trustee Bank. The Trustee Bank provides subscription funds on a consolidated
basis for all the schemes managed by PFM and credits the same to a control account maintained by the PFM,

wherefrom the funds are transferred by the PFM to the respective schemes.

Basis of preparation of Financial Statements

The Financial Statements of the scheme have been prepared in compliance with PFRDA(Pension Fund) Regulation
2015 and PFRDA ( Preparation of financial statement and Auditors Report of schemes under National Pension
System) Guidelines 2012, Accounting standards specified in Companies ( Accounting Standards) Amendment rules
2016 undersection 133 of the Companies Act 2013 ( the Act) read with Rule 7 of amended companies Accounts
Rules 2014 to the extent made applicable by Authority's guidelines and generally accepted accounting principles. The
scheme maintains books of account on an accrual basis under historical cost convention, as modified for investments

which are marked to market.
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(ii)

(i)
(iv)

)

Use of Estimates:

The preparation of Financial Statements requires the Management to make estimates and assumptions considered in
the reported amounts of assets and liabilities as of the date of financial statements and the reported income and
expenses during the reporting period. Management believes that the estimates used in preparation of the financial
statements are prudent and reasonable. Future results could differ from those estimates and are given effect to in the

year in which those are crystallized

Accounting of Unit Capital:

Units are created and redeemed based on the intimation provided by Central Record Keeping Agency (CRA) which is
net of charges as provided in the National Pension System offer document and the Investment Management

Agreement. All the units are recorded a face value.

Unit Premium Reserve:

When units are issued or redeemed the net premium or discount to the face value is transferred to the Unit Premium
Reserve.

Investments

The investments are undertaken as per the guidelines specified in the Investment Management agreement with
respect to the individual schemes.

Purchase and sale of investments are recorded as on the trade date at cost and sale price respectively. As per
Investment Management Agreement, transfer of securities from one scheme to another scheme are carried out at
prevailing market price on spot basis.

Rights/Bonus entitlements if any are accounted on ex-right/ex-bonus date of the principal stock exchange.

The holding cost of investments is determined by the weighted average cost method. The cost of investment shall
include only the stamp charges and brokerage along with applicable taxes thereon.

Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance Sheet at the market value as on
Balance Sheet date / date of determination / date of valuation.

The change in unrealised appreciation/depreciation in the value of investments is determined separately for each
assets category at the year-end and is recognised in the Revenue Account. The change in net unrealised
appreciation, if any, is transferred to Jfrom “Unrealised Appreciation Reserve” shown as part of Reserves and

Surplus.

As per the directives issued by the PFRDA the valuation of investments is carried out by the CRISIL Limited as
centralized valuation provider appointed by NPS Trust.

PERDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec 14 of the PFRDA Act, 2013, read with
Regulation 15 and Regulation 43 of the PFRDA (Pension Fund) Regulations, 2015 issues these guidelines which
shall be called as Valuation Policy guidelines, 2019. These guidelines shall supersede earlier guidelines/instructions
issued in the matter with effect from 1%t January 2020 and shall be followed henceforth.

S.No | Equity Instruments/ETFs | Valuation Methodology

1 Equity As per closing price of the Principal Stock Exchange. In case, it
was not traded on principal stock exchange then the closing price
of the secondary stock exchange. NSE is considered as Principal
Stock exchange.

When a security is not traded on any stock exchange on a
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12.

[

valuation day, the value at which it was traded on the principal
stock exchange or secondary stock exchange, as the case may be,
on the earliest previous day is used provided such date is not more
than 30 days prior to valuation date.

Until the right shares are traded, each right share is valued as ex-
rights price minus right offer price. In case the rights price is higher
than the ex-rights price, then the rights is valued at 'nil'. The above
formula is used till the date of allotment. From the date of allotment,
the security is valued at the exchange closing price.

2 Mutual Funds Mutual Fund Units Valued at latest NAV available on AMFI website.
Presently, previous day's Scheme NAVSs are being considered.

3 Exchange traded Funds ETFs are valued at closing price of the day of the respective stock
exchange

4 IPO Application IPO application money pending allotment are valued at cost basis.

IPO Post allotment but awaiting listing are valued at allotment price

Non-Performing Investments (“Default Securities”)

Investments are classified as non-performing / ‘default” based on Addendum to the Valuation Guidelines for
securities held under NPS issued vide Circular no PFRDA/2019/23/REG-PF/4 dated 215 Nov 2019.
Provision is made for default investments to the extant as per the guidelines prescribed by PFRDA vide its
circular no PFRDA/2019/23/REG-PF/4 dated 21% Nov 2019.

Income Recognition

Profit / loss on Sale of equity shares / mutual fund units are the difference between

the Sale consideration net of expenses and the weighted average book cost.
Realised gain / loss on debt securities is the difference between the Sale consideration

net of expenses and the weighted average amortised cost as on the date of Sale.

Interest income is accounted on accrual basis.
Other income of a miscellaneous nature is accounted for as and when realised.
Dividend income earned by a scheme is recognised on the date the share is quoted on an ex-dividend basis

Income on non-performing assets (NPA) is recognized on receipt basis.

. Income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under Section 10(44) of the
Income Tax Act, 1961.

Investment management fees

Investment Management Fees are recognised on daily accrual basis on closing Asset under Management (AUM) in
accordance with IMA.

Page 38 of 171




13.

14.

15.

16.

7.

In terms of grant of fresh registration certificate dated December 10, 2021, by the Pension Fund Regulatory and
Development Authority, the Company charges revised Investment Management Fee with effect from December 11,
2021, as per the following slab structure basis the aggregate Asset Under Management managed by the Company

under all scheme:

‘Slabs of AUM Maximum Investment Management Fee
Upto 10,000 Cr. 0.09%
10,001 — 50,000 Cr. 0.06%
50,001 — 1,50,000 Cr. 0.05%
Above 1,50,000 Cr. 0.03%

The above rates of investment management fee are exclusive of brokerage, custodian fee and applicable taxes
thereon. The brokerage shall be adjusted against scheme NAV, subject to maximum brokerage to be charged to the
scheme @ 0.03% (including applicable taxes on brokerage) on equity transactions only

Till 10* Dec 2021, the Company is charging investment management fee of 0.01% per annum (inclusive of brokerage
but excluding custodian charges and applicable taxes), with effect from May 05, 2017, in terms of the Pension Fund
Regulatory and Development Authority's circular no. PFRDA/6/PFM/Q/2 dated July 31, 2014. The Investment
management fee is inclusive of brokerage but excludes custodian charges and applicable taxes, if any.

Trustee fees

The Company charges 0.003% per annum' Trustee fees with effect from 13" November 2023., Previously, the
Trustee fees were set at 0.005% per annum. in terms of the National Pension Scheme Trust circular dated 26% July

2019.

Other Expenses

Custodian Fees and Depository & Settlement charges are charged by Deutsche Bank in accordance with the terms
specified in the IMA, The PFRDA (Preparation of Financial Statements and Auditors Report of schemes under
National Pension System) PFRDA Pension Fund Regulation 201specify that the custodian charges should be

accrued on a day-to-day basis

Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the Scheme. Net assets are
derived by deducting Gross Liabilities, Investment Management Fees and Custodian Charges (on the day when the

charges are recorded) as per IMA from Gross Assets.

" All taxes which are leviable and actually paid are charged to the NAV of the Fund and be borne by the Subscriber.

Any subsequent refund on this account, if any, is added to the scheme/fund as income.

Unit reconciliation

The subscribers’ units as per Investment management system are reconciled with Central Recordkeeping Agency
(CRA) records on daily basis.

Investment reconciliation
The investments held by the company are reconciled with the Custodian records on daily basis.

Page 39 of 171




CHHAJED &

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of NPS Trust — Aditya Birla Sun Life Pension Fund
Management Limited. — Scheme C- Tier | (“the Scheme”), under the National Pension System trust
(NPS Trust) managed by Aditya Birla Sun Life Pension Fund Management Limited. (hereinafter
referred to as “PFM”) which comprises the Balance Sheet as at March 31, 2024, and the Revenue
Account for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by PFRDA (Preparation of Financial
Statements and Audit Reports of Schemes Under National Pension System) Guidelines 2012 and
amendments thereto, in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India;

a. In case of Balance Sheet, of the state of affairs of the Scheme as at March 31, 2024, and
b. In case of Revenue Account, of the surplus of the scheme for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) issued by the Institute of Chartered Accountants of India (ICAl). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Matters
e The transactions initiated by subscribers in the scheme are maintained by Central
Recordkeeping Agency (“CRA”) and have not been subjected to audit by us.

Information Other than the Financial Statements and Auditor’s Report Thereon
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The Management of PFM is responsible for the preparation of the other information. The Other
Information comprises the Information included in the Annual Report but does not include the
Financial Statements and our auditors’ report thereon.

Our opinion on the Financial Statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management of the PFM, In accordance with the pension fund Regulatory and Development
Authority (PFRDA) Guidelines and the Investment Management Agreement (IMA) with the NPS
Trust, is responsible for the preparation of these financial statements that give a true and fair view
of the financial position, financial performance of the Scheme in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent made
applicable by PFRDA to scheme.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Scheme and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Scheme’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Management/ NPS Trust either intends to close
the Scheme, or has no realistic alternative but to do so.

The management is responsible for overseeing the Scheme’s financial reporting process on the
recommendation of NPS Trust.

Auditor’s Responsibilities for the Audit of the Financial Statements
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Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Scheme’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Scheme to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged to governance regarding, among other matters, the planned
scope and timing of the audit and significant audit finding, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance regarding with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all

Page 3 of 4




relationships and other matters that may reasonably be thought to bear on our Independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by PFRDA (Preparation of Financial Statements and Auditors Report of Schemes under
National Pension System) Guidelines 2012, and amendment thereto, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by PFRDA have been kept by the PFM
so far as it appears from our examination of those books.

c. The Balance Sheet and Revenue Account of the Scheme are in agreement with the books of
account of the Scheme.

d. In our opinion, all transaction expenses in excess of the limits contractually agreed
to/approved by the PFRDA are borne by the PFM and are not charged to the NAV of the
Scheme.

e. In our opinion the Balance Sheet and Revenue Account of the scheme dealt with by this
report comply with the Accounting Standards specified under Section 133 of the companies
Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent made
applicable by PFRDA.

We further certify that;

e Investments have been valued in accordance with the guidelines issued by PFRDA.
e Transaction and claim/fees raised by different entities are in accordance with the prescribed
fee. The CRA Charges have been charged based on communication received from CRA.

For CHHAIJED & DOSHI
Chartered Accountants
FRN no. 101794W

I/ﬁ:itesh Jain

Partner Place: Mumbai

Membership No. 136169 Date:
UDIN: 24136169 BRENWM 1859 2 4 JUN 2024
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_C_TIER_I
AUDITED BALANCE SHEET AS AT 31st MAR 2024

3 (In Rs.)
e Bk 315t Mar 2024 31st Mar 2023
Liabilities
Unit Capital 2 1,698,475,121 917,125,040
Reserves and Surplus 3 1,253,948, 360 549,554,542
Current Liabilities and Provisions 4 7,787,131 6,635,595
Total 2,960,210,613 1,473,315,177
Assets
Investments 5 2,866,812,775 1,431,656,007
Other Current Assets 6 93,397 840 41,659,170
Total 2,960,210,613 1,473,315,177
(a) Net assets as per Balance Sheets 2,952,423,482 1,466,679,582
(b) Number of units outstanding 169,847,512 91,712,503
As per our report of even date
For CHHAJED & DOSHI For Aditya Birla Sun Life Pension Management Limited
Chartered Accountants
Firm Reg. No. 101794W > .
- b Lr y
ain o Vikas Seth Subhash Bharga®a Kamlesh Rao
partner e (ceo) {Director) (Direztor)

Membership No.136169

Place : Mumbai
Date:

" Sh. Y Venkat /| / ; Smt. Mamta Rohit
- (Chairman, oal N ief Executive officer; il
2 ST _ (crierexecutive ol (Additional Charge)

24

7§ feeeh
New Delhi
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED
NATIONAL PENSION SYSTEM TRUST
SCHEME_C_TIER_I
AUDITED REVENUE ACCOUNT FOR THE YEAR ENDED 31st MAR 2024

Raticilas 31st Mar 2024 31st Mar zn{;na -
Income
Interest 147,969,199 89,776,570
Profit on sale/redemption of investments 7,170,254 3,929,154
Unrealised gain on appreciation in investments 32,310,772 -
Total Income (A) 1&?&225 93,705,724
Expenses and losses
Unrealised losses in value of investments - 32,929,363
Loss on sale/redemption of investments 11,271,404 10,095,987
Management fees (including GST) 2,180,473 1,324,523
NPS Trust Fees 83,035 62360
Custodian fees - 605
Depository and settlement charges 11,424 8,581
CRA fees 799,422 603,416
Less: Amount recoverable by sale of units on account of CRA (799,422) (603,416)
Total Expenditure (B) 1355‘4_6,__3_36 4;1‘421&[9
Surplus/(Deficit) for the year (A-B) 173,903,889 49,284,305
Less: Amount transferred to Unrealised appreciation account 32,310,772 (32,929,363)
Less: Amount transferred to General Reserve 141,593,117 #2,213,668
Amount carried forward to Balance Sheet - -
As per our report of even date
For CHHAJED & DOSHI For Aditya Birla Sun Life ion Management Limited
Chartered Accountants
Firm Reg. No. 101734W . y

# oS @\j/
Nitesh Jain \/ Vikas Seth Subhash Bffrgava

Partner (CEQ) |Director)
Membership No.136163

Place : Mumbal

9 £ JUN 2994

" For and on behalf PS Trust

Smt. Mamta Rphit

(Chief Executive officer}

Sh. ¥ Venkata Rpo
[Chairman , NP3 Boar

2 4 JUN-7024
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_C_TIER_I
SCHEDULES FORMING PART OF THE YEAR ENDED FINANCIAL STATEMENTS AS AT 31st MAR 2024

(In Rs.)
Schedule 2 - Unit Capital 31st Mar 2024 31st Mar 2023
Outstanding at the beginning of the year 91,71,25,040 72,64,16,718
Add: Units issued during the year 1,02,98,20,359 32,75,71,071
Less: Units redeemed during the year (24,84,70,278) {13,68,62,749)
OQutstanding at the end of the year () 1,69,84,75,121 91,?1;25.0‘10
(Face Value of Rs.10/- each unit, fully paid up)
Qutstanding units at the beginning of the year 9,17,12,503 7,26,41,671
Add: Units issued during the year 10,29,82,036 3,27,57,107
Less: Units redeemed during the year (2,48,47,028) (1,36,86,275)
Outstanding Units at the end of the year 16,98,47,512 9,17,12,503
Schedule 3 - Reserves and Surplus
Reserves and Surplus
Unit Premium Reserve
Opening Balance 36,58,38,580 25,92,97,428
Add: Premium on Units issued 69,83,47,928 18,22,08,635
Less: Premium on Units redeemed (16,78,57,998) (7,56,67,483)
Add: Transfer from General Reserve & =
Closing Balance 89,63,28,510 36,56,38,580__
General Reserve
Opening Balance 21,37,77,161 13,15,63,494
Add: Transfer from Revenue Account 14,15,93,117 8,22,13,668
Less: Transfer to Unit Premium Reserve - -
Closing Balance 35,53,70,278 21;37,7751 61
Unrealised Appreciation Account
Opening Balance (3,00,61,200) 28,68,163
Add: Adjustment for Previous years unrealised appreciation reserve
Add/ (Les's}: Transfer from/ (to) Revenue Account 3,23,10,772 (3,29,29,363)
Closing Balance 22,49,572 (3,00,61,200)
Total 1,25,39,48,360 54,95,54,542
-
/_,’ '
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST

SCHEME_C_TIER_I

SCHEDULES FORMING PART OF THE YEAR ENDED FINANCIAL STATEMENTS AS AT 31st MAR 2024

Schedgle 4 - Current Liabilities and Provisions
Current Liabilities

Sundry Creditors for expenses

Redemption Payable

TDS Payable

Total

Schedule 5 - Investments

Investments (Long Term and Short Term)
Debentures and Bonds Listed/ Awaiting Listing
Others - Mutual Fund Units
Total

Schedule 6 - Other Current Assets

Balances with bank in current account

Cutstanding and accrued income

Total

(In Rs.)
31st Mar 2024 31st Mar 2023

2,52,020 130,985
75,13,201 64,93,582
21,910 11,028
77,87,131 66,35,595
2,77,25,87,213 1,33,72,09,726
9,42,25,562 9,44,46,281
2,86,68,12,775 1,43,16,56,007
1,52,83,169 26,62,259
7,81,14,671 3,89,96,911
9,33,97,840 _ 4,16,59,170
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NATIONAL PENSION SYSTEM TRUST
ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

SCHEME_C_TIER_|

S. No. Particulars 31st Mar 2024 31st Mar 2023 Remarks/Formula/Method of Cal.
1 |nav Per Unit (Rs.)* NAV = (Market value of scheme investments + current assets - current
; liability and provisions, if any) / (no. of scheme units outstanding)
Open 15.9952 15.4229| Closing NAV as on 1st April of the Current FY ;
High 17.3828 15.9921| Highest NAV during the FY
" |Low 15.9832 15.0230| Lowest NAV during the FY
End 17.3828 15.9921| Closing NAV as on 31st March of the Current FY
2 |Closing Assets Under Management ( Rs. In Lakhs)
End (Rs in fakh) 29,524.23 14,666.79| Closing AUM as on 31st March of the Current F Y
AAUM = [Aggregate of the daily AUM In the relevantF Y} / ( no. of
A e (AAUM) ( Rs in Lakh
i l s) 20,561.25 12,480.08 |calendar days in the relevant F Y)
3 |Gross income as % of AAUM 9.12% 7.51%| Gross Income = Total Income as per Revenue Account
4 Expense Ratio
a |Total Expense as % of AAUM (Scheme wise] 0.66% 3.56%| Total Expenses = Total Expenses as per Revenue Account
b |Management Fee as % of AAUM (Scheme Wise) 0.11% 0.11%| IM fees (Including applicable Taxes) as per Revenue Account
5 Net Income as a percentage of AAUM 8.46% 3.95%| Met Income = Surplus / Deficit as per Revenue Account
Portfolio Turnover = Total of sale or purchase, whichever s lower, divided
by AAUNM.
6 Portfol . 24,
ortfol i? turnover ratio 30.80% 57% (investment in liquid mutual fund is excluded from the turnover as the
same is primarily for liquidity management)
7 Returns (%)* Compounded Annualised Yield
Last 1 Year 8.70% 3.71%
Bench Mark 8.24% 4.00%
Last 3 Years 6.26% 6.65%
Bench Mark 6.21% 7.61%| CAGR = ([1+ cumulative return)*n) -1
(where n=365/no. of days)
Last 5 Years 8.05% 7.93%
Bench Mark 8.54% 8.37%
- |since Launch of the scheme (09.05.2017) 8.34% 8.29%
8.03% 8.00%

Bench Mark

* Declared NAV; Returns colculated based on declared NAV
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ADITYA BIFtLA SUM LIFE PENSION MANASEMENT LBAITLD

NAME OF PENSION FUND
SCHEME paset Schama € TIER |
MONTH 31-03-2024
s ot 31ut March'ad A5 on 318t March'23

(IS | Narms af Y Imdustry Quantity Iotarket Value Quemntity Mariort Valug
(INETHIEOTORE 7.55% Power Grid Corparation 21-Sept-3031 electric enerpy 17 1,72,31,833 i7 1,65,36,624
[MEBOESOTHIY  |7.98 NrAl 21.12.2040 Canstruction and maintenance of matarsays, Sireets, roads, other uehiostar 17 1178, - -
INEQEAQBIS |6.63% HPCL[S d]11.04.2031 | liguid fuel: ils, lubricating 1 31 1 5,42 568
[WiEz06008477 |6 af Irlia Limited 24-Mar-203) | Eleciric pawer ‘uelear power plants 25 2,340,005 25 2,37,08,450
[MEZ1BX07439__|7.88 India Gri Truss 30.04.2029 I of electric anargy 500 5, 750 B e
[WEZ96A0TRNG __ |6,92% Bajal Firance 24-Dec-3030 Orther E i 156,740 3 28.20,514
[NEROGBOTIYE __|7.26 NHAI 10.08.2038 C: "o matorsays, sirests, raads, cther vehiodar | ] 70,850 - -
NEZ32A08402 | 7.64 Ais Bank 07.00.2034 X ¥ al ial banks, savi prantal savings 9,00,26,190 = =
EDADADEIT3 _|8.64% HOFC Bank 28-Oec-2028 ¥ i 2 ‘ostal savings 7] x ak1 Fry 2,26.59,538 | :
NEOSIF0ETE 7,45 IRFC 13.10. 2028 Orher credit graniting 500 5.00,06,850 = =
WEZGTFUSOZS |7 78 NABARD 29-03-7038 Cnlwte monecary s 150 1.34,10,071 - -
NESDENTTIEA |7.97 TCFSLNCD "A” Sere FY 2003-24 e 50 4,97.12,800 = -
INEQ40AGES0T |3 0u% HOFE Bank 17-07-2032 v o | ank: postal sTviagt S0 5.07,43,700 - -
WNEQSGADEATE | 9.24% HDFC ank 24.06.2014 v i banks pastal savings & 40,07.013 - -
INEOUACEGEE. 7.80 HDFC Bank 03-05-2033 (US-002) ¥ il hank: postal savings 100 1,00,35 800 - -
INEOKUGOE0TE | 7.43 NABFID 16.06.2033 ion serviced 4. 5,000 43,100 2
IWEVIAECEMME | 7.62 PFC 15.07.2033 500 53,400 -
INEBLBEDEZ 1Y WHPC 07.59 20 Fab-2031 d plants. 100 2.830 x z
INESAUEDE2D WHPC 07.59 20 Feb-2032 i i A plants 100 1.02,06,420 . -
INEBABEDS 18 | WHPC 07.59 19-Fei-2083 leciric pawer genoration by hydroelectric power plants 100 125,470 - :
INEZSGADTRSS | 7.02 Haja Fence 15042031, 0 131,34 500 : =
INES4HEDE 185 WHPC 07.58 20-Feb-2034 St plants 100 101.34,240 = =
IMESSBEQRTTT NHPC 07.59 20-Feb-20; plantt 100 01,58,220 -
MEBSBEDE 169 WHPC 07 58 20-Feb-2038 planes. 130 1,01,67.670 - -
INESSHECE 151 WHPC 07 59 20-Feb-3037 flectric power generatl 4 plants. 200 2,03,52 940 - .
INEQSIFO8340 767 1RFC 1512 2033 Oher pranting 450 4.57.89,570 = =

. |MESGIFUSBES |3 62% NANARD §4-MAR-2034 ke minnetary 55 5,94 83 820 X 1, (L]
NEQBSADS101 | 5.09% HPCL 26.00.2007 [Hi ‘o luid and fuel ing aifs, hubricating 5 43,08, 765 696
ESTAECST 4 7.BH% EXIM 11-Jan-2033 Jhser monetary £, 9 93,02.281 355
INEZDED08304 |5 18% Nuclear Power of India Limited 23-fan- 2028 | Electric pow a rruclmar Wl FATS [ 95,47,53% 5, 96,970
SEZOBADTIAW | 7.15% Raja) finance 02-Dec-2001 aher pranting =0 4.00,09,050 - -
FIEBDEEDT A B7% NHAL 16-Apri- 3033 d o mataraays, sireets, foads, other vehindar | 50 B5 21,200 50 4.74,78,050
E115A07FF1 1% LIC Hausing Finance 38-Hav-2031 aof ing credit for house purchases 36 4,948,656 a5 #,38,17,310
INEQSIF08122 |6 92%IRFC 29-Aug-2001 it granting 0 9363,260 20 1,98,33,640
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NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) - SCHEME C TIER |

Schedule 1

Significant accounting policies forming part of the Financial Statements

1.

Background

Aditya Birla Sun Life Pension Management Limited (‘the Company’) has been appointed as a Pension Fund
Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority ("PFRDA") for the
management of Pension Schemes under the National Pension System (‘NPS’).

Accordingly, the Company has entered into an Investment Management Agreement (‘'IMA") with NPS Trust.
The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority") guidelines require each
PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in accordance
with the laid down guidelines and declare NAV.

Type and Name of the Scheme Investment Criteria & Objective

5 : . This asset class will be invested in top rated long term

M _Trusrfﬁ Aditya Birla Sun Life | yopt securities issued by Bodies Corporate/Public Financial
Pekr:s;on gnagement Limited - | | stitutions/PSU Bonds/Infra Bonds/Development Funds and
Behems C el Liquid Funds to the limit as specified as per the Investment
guidelines. Contributions of Fund by investor for retirement are
non-withdrawable. The investment objective is to optimize the

returns.

Other Intermediaries

As per the architecture, the Central Recordkeeping Agency (CRA) provides consolidated data to PFM for
allotment / redemption of units and Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment / redemption. CRA is responsible to resolve all queries pertaining to investors. Protean
eGov Technologies Ltd, KFIN Technologies Pvt. Ltd and Computer Age Management Services Limited have
set up Central Recordkeeping Agency (CRA) for the NPS. The fees payable to CRA, in terms of IMA, is
charged to the investor by redeeming the equivalent number of units on receipt of intimation from CRA.

Deutsche Bank is designated as the custodian, who is responsible for safe custody of securities and
settlements of trades w.e.f 15 Apr 2022.

Axis Bank is the designated as the Trustee Bank. The Trustee Bank provides subscription funds on a
consolidated basis for all the schemes managed by PFM and credits the same to a control account
maintained by the PFM, wherefrom the funds are transferred by the PFM to the respective schemes.

Basis of preparation of Financial Statements

" The Financial Statements of the scheme have been prepared in compliance with PFRDA(Pension Fund)

Regulation 2015 and PFRDA ( Preparation of financial statement and Auditors Report of schemes under
National Pension System) Guidelines 2012, Accounting standards specified in Companies ( Accounting
Standards) Amendment rules 2016 undersection 133 of the Companies Act 2013 ( the Act) read with Rule 7
of amended companies Accounts Rules 2014 to the extent made applicable by Authority's guidelines and
generally accepted accounting principles. The scheme maintains books of account on an accrual basis
under historical cost convention, as modified for investments which are marked to market.

Use of Estimates:

The preparation of Financial Statements requires the Management to make estimates and assumptions
considered in the reported amounts of assets and liabilities as of the date of financial statements and the
reported income and expenses during the reporting period. Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. Future results could differ from those
estimates and are given effect to in the year in which those are crystallized .
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5. Accounting of Unit Capital:
Units are created and redeemed based on the intimation provided by Central Record Keeping Agency
(CRA) which is net of charges as provided in the National Pension System offer document and the
Investment Management Agreement. All the units are recorded a face value.

6. Unit Premium Reserve:

When units are issued or redeemed the net premium or discount to the face value is transferred to the Unit
Premium Reserve.

7. Investments

(i) The investments are undertaken as per the guidelines specified in the Investment Management agreement
with respect to the individual schemes.

(i) Purchase and sale of investments are recorded as on the trade date at cost and sale price respectively.

(iii) Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus date of the principal stock exchange.

(iv) The holding cost of investments is determined by the weighted average cost method and the cost includes
applicable taxes and stamp charges but exclude brokerage and other transactional charges.

(v) Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance Sheet at the market
value as on Balance Sheet date / date of determination / date of valuation.

The change in unrealised appreciation/depreciation in the value of investments is determined separately for

each assets category at the year-end and is recognised in the Revenue Account. The change in net
‘unrealised appreciation, if any, is transferred to /from “Unrealised Appreciation Reserve" shown as part of

Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by CRISIL Limited and
provided to ABSLPML on daily basis.

PFRDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec 14 of the PFRDA Act,
2013, read with Regulation 15 and Regulation 43 of the PFRDA (Pension Fund) Regulations, 2015 issues

these guidelines which shall be called as Valuation Policy guidelines, 2019. These guidelines shall
‘supersede earlier guidelines/instructions issued in the matter with effect from 1% January 2020 and shall be

followed henceforth.

S.No | Type of Security/Instrument Valuation methodology
1 Debt Instruments other than Securities with residual maturity of more than 30
Government Securities days

Traded Securities:

The traded price shall be taken subject to the fulfillment
of the conditions practiced/adopted by the valuation
agency after consultation with NPS Trust and PFs.

Non-Traded Securities:

The securities shall be valued on the basis of scrip level
prices released by the valuation agency in consultation
with NPS Trust and PFs.

Purchase of new securities:

In case of new security purchased for which price is not
available, such security shall be valued on the basis of
scrip level price (for coupon bearing securities) /
scrip level yield (for discounted securities) at which
the securities are purchased.

Investment in "Additional Tier 1 (Basel lll Compliant)
Perpetual Bonds" [ATI Bonds], ABS, MBS
The Investment in ATI Bonds, ABS and MBS is valued at
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scrip level prices as above.
Securities with residual maturity of up to 30 days

The securities will be valued by amortization on a
straight-line basis to maturity from last valuation price as
long as it is within the prescribed range, (presently
+0.025%, i.e. + 2.5 basis points) of the reference price
provided by the valuation agency

2 Mutual Funds Mutual Fund Units Valued at latest NAV available on
AMEI website. Presently, previous day's Scheme NAVs
are being considered

Non-Performing Investments (“Default Securities”)

Investments are classified as non-performing / ‘default” based on Addendum to the Valuation Guidelines for
securities held under NPS issued vide Circular no PERDA/2019/23/REG-PF/4 dated 21t Nov 2019.
Provision is made for default investments to the extant as per the guidelines prescribed by PFRDA vide its
circular no PFRDA/2019/23/REG-PF/4 dated 21% Nov 2019.

Income Recognition

e Interest income on all interest-bearing investment is recognised on daily accrual basis; when
investments are purchased, interest paid for the period from the last interest due date up to the date of
purchase is debited to Interest Recoverable Account and not included in cost of purchase. Similarly,
interest received at the time of sale for the period from the Jast interest due date up to the date of sale
credited to Interest Recoverable Account and not included in sale value.

o  Accretion of discount and amortisation of premium relating to debt securities like Zero Coupon Bond
and Money Market Investment are recognised over the holding / maturity period on a straight-line basis.

o Profit or loss on sale of debt securities is the difference between the sale consideration net of éxpenses
and the weighted average amortised cost as on the date of sale.

e Profit or loss on sale of mutual fund units is the difference between the sale consideration net of
expenses and the weighted average book cost as on the date of sale.

» . Other income of a miscellaneous nature is accounted for as and when realised
e Income on non-performing assets (NPA) is recognized on receipt basis.

Income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under Section
10(44) of the Income Tax Act, 1961.

Investment management fees

Investment Management Fees are recognised on daily accrual basis on closing Asset under Management
(AUM) in accordance with IMA.
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In terms of grant of fresh registration certificate dated December 10, 2021, by the Pension Fund Regulatory
and Development Authority, the Company charges revised Investment Management Fee with effect from
December 11, 2021, as per the following slab structure basis the aggregate Asset Under Management

managed by the Company under all scheme:

Slabs of AUM Maximum Investment Management Fee
Upto 10,000 Cr. 0.09%
10,001 - 50,000 Cr. 0.06%
50,001 — 1,50,000 Cr. 0.05%
Above 1,50,000 Cr. 0.03%

The above rates of investment management fee are exclusive of brokerage, custodian fee and applicable
taxes thereon.

Till 10th Dec 2021, the Company is charging investment management fee of 0.01% per annum (inclusive of
brokerage but excluding custodian charges and applicable taxes), with effect from May 05, 2017, in terms of
the Pension Fund Regulatory and Development Authority’s circular no. PFRDA/6/PFM/Q/2 dated July 31,

2014.

Trustee fees

The Company charges 0.003% per annum Trustee fees with effect from 13" November 2023., Previously,

_the Trustee fees were set at 0.005% per annum. in terms of the National Pension Scheme Trust circular

dated 26" July 2019.

Other Expenses

Custodian Fees and Depository & Settlement charges are charged by Deutsche Bank in accordancé with
the terms specified in the IMA. The PFRDA (Preparation of Financial Statements and Auditors Report of
schemes under National Pension System) PFRDA Pension Fund Regulation 201specify that the custodian

charges should be accrued on a day-to-day basis
Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the Scheme. Net
assets are derived by deducting Gross Liabilities, Investment Management Fees and Custodian Charges
(on the day when the charges are recorded) as per IMA from Gross Assets.

All taxes which are leviable and actually paid are charged to the NAV of the Fund and be borne by the
Subscriber. Any subsequent refund on this account, if any, is added to the scheme/fund as income.

Unit reconciliation

The subscribers' units as per Investment management system are reconciled with Central Recordkeeping
Agency (CRA) records on daily basis.

Investment reconciliation

" The investments held by the company are reconciled with the Custodian records on daily basis.
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CHHAJED ¢

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of NPS Trust — Aditya Birla Sun Life Pension Fund
Management Limited. — Scheme G- Tier | (“the Scheme”), under the National Pension System trust
(NPS Trust) managed by Aditya Birla Sun Life Pension Fund Management Limited. (hereinafter
referred to as “PFM”) which comprises the Balance Sheet as at March 31, 2024, and the Revenue
Account for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by PFRDA (Preparation of Financial
Statements and Audit Reports of Schemes Under National Pension System) Guidelines 2012 and
amendments thereto, in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India;

a. In case of Balance Sheet, of the state of affairs of the Scheme as at March 31, 2024, and
b. In case of Revenue Account, of the surplus of the scheme for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) issued by the Institute of Chartered Accountants of India (ICAI). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Matters
e The transactions initiated by subscribers in the scheme are maintained by Central

Recordkeeping Agency (“CRA”) and have not been subjected to audit by us.

Information Other than the Financial Statements and Auditor’s Report Thereon
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The Management of PFM is responsible for the preparation of the other information. The Other
Information comprises the Information included in the Annual Report but does not include the
Financial Statements and our auditors’ report thereon.

Our opinion on the Financial Statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management of the PFM, In accordance with the pension fund Regulatory and Development
Authority (PFRDA) Guidelines and the Investment Management Agreement (IMA) with the NPS
Trust, is responsible for the preparation of these financial statements that give a true and fair view
of the financial position, financial performance of the Scheme in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent made
applicable by PFRDA to scheme.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Scheme and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Scheme’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Management/ NPS Trust either intends to close
the Scheme, or has no realistic alternative but to do so.

The management is responsible for overseeing the Scheme’s financial reporting process on the
recommendation of NPS Trust.

Auditor’s Responsibilities for the Audit of the Financial Statements
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Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Scheme’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Scheme to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged to governance regarding, among other matters, the planned
scope and timing of the audit and significant audit finding, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance regarding with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
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relationships and other matters that may reasonably be thought to bear on our Independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by PFRDA (Preparation of Financial Statements and Auditors Report of Schemes under
National Pension System) Guidelines 2012, and amendment thereto, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by PFRDA have been kept by the PFM
so far as it appears from our examination of those books.

c. The Balance Sheet and Revenue Account of the Scheme are in agreement with the books of
account of the Scheme.

d. In our opinion, all transaction expenses in excess of the limits contractually agreed
to/approved by the PFRDA are borne by the PFM and are not charged to the NAV of the

Scheme. _

e. In our opinion the Balance Sheet and Revenue Account of the scheme dealt with by this
report comply with the Accounting Standards specified under Section 133 of the companies
Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent made
applicable by PFRDA.

We further certify that;

e Investments have been valued in accordance with the guidelines issued by PFRDA.
e Transaction and claim/fees raised by different entities are in accordance with the prescribed
fee. The CRA Charges have been charged based on communication received from CRA.

For CHHAJED & DOSHI
Chartered Accountants
FRN no. 101794W

- 1

itesh Jain
Partner
Membership No. 136169

Place: Mumbai
Date: 2 4 JUN 2024
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_G_TIER_I

AUDITED BALANCE SHEET AS AT 31st MAR 2024

Particulars
Liabilities
Unit Capital
Reserves and Surplus
Current Liabilities and Provisions
Total
Assets
!nve_stmem.a
Other Current Assets
Total

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

As per our report of even date
Far CHHAJED & DOSHI

* Chartered Accountants
Firm Reg. No.101794W

- .

SetEdls 31st Mar 2024 31st Mar 21:3; i

2 3,120,320,340 1,500,995,731

3 2,180,582,730 816,168,263

4 545,085,268 7,192,725
5,845,986,337 2,320,356,718

5 5,229,803,346 2,266,614,566

6 616,184,991 57,742,152
5,845,988,337 2,324,356,718

5,300,903,069 2,317,163,993

312,032,034 150,099,573

o

on Management Limited

For Aditya Birla Sun i
5
)

gava

N Jain Vikas Seth Subha
Partner [CEQ) {Dir (Director)
Membership No.136165
Place : Mumbal

3 nn A
Da?te_. 2 J U N 2 Jz 4
For and on behalf od NPS Trust
ol Smt. Mamta Roh
{CHairmag, [Chief Executive officer} (Add- .
itional Charge)

24

Page 64 of 171




ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED
NATIONAL PENSION SYSTEM TRUST
SCHEME_G_TIER I
AUDITED REVENUE ACCOUNT FOR THE YEAR ENDED 31st MAR 2024

Particulars (In Rs.)
31st Mar 2024 31st Mar 2023
FY 2023-24{Amt in Rs)
Income

Interest 217,501,458 128,408,856
Profit on sale/redemption of investments 43,296,492 7,308,119
. Unrealised gam on appreciation in investments 101,024,534 5,605,430

" Other Income o &
Total Income (A) 361,822,483 141,322,405

Expenses and losses
Unrealised losses in value of investments - 503,847
Loss on sale/redemption of investments 8,463,868 32,340,594
Management fees (including GST) 3,719,004 2,015,765
NPS Trust Fees 140,381 94,904
Custodian fees - 157
Depuository and settlement charges 149,378 76,557
CRA fees 1,196,150 880,293
Less: Amount recoverable by sale of units on account of CRA (1,196,150) (880,293)
Total Expenditure (B) %EZ,SBZ 35,031,824

Surplus/(Deficit) for the year (A-B) 349,349,851 106,290,581
_Less: Amount transferred to Unrealised appreciation account 101,024,534 5,101,583
248,325,317 . 101,188,998

Less: Amount transferred to General Reserve

Amount carried forward to Balance Sheet

As per our report of even date

For CHHAJED & DOSHI For Aditya Birla Sun Li Management Limited
Chartered Accountants

Firm Reg. No.101794W

é E é ;%, -~ \{\\M - WA

Gikas Seth Subhash Bharga
(CEQ) (Director}

Jain
Partner
Membership No.136169

Place : Mu

g 4 JUN 2924

ast

For and on behalf od

Smt. Mamta Rohit
(chief executive officert  (Additional Charge)

Sh. ¥ Venkata Ray
[Chairman , NPS

224 W
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_G_TIER 1
SCHEDULES FORMING PART OF THE YEAR ENDED FINANCIAL STATEMENTS AS AT 31st MAR 2024

(In Rs.)
Schedule 2 - Unit Capital 31st Mar 2024 31st Mar 2023
Qutstanding at the beginning of the year 1,50,09,95,731 1,10,55,87,721
- Add: Units issued during the year 2,19,36,11,791 61,55,57,653
Less: Uni;s redeemed during the year (57,42,87,182) (22,01,49,643)
OQutstanding at the end of the year (I) 3‘12,03,205340 1,50,09,95,731
(Face Value of Rs.10/- each unit, fully paid up)
OQutstanding units at the beginning of the year 15,00,99,573 11,05,58,772
Add: Units issued during the year 21,93,61,179 6,15,55,765
" Less: Units redeemed during the year (5,74,28,718) (2,20,14,964)
Outstanding Units at the end of the year 31,20,32,034 15,0_0,99:573
Schedule 3 - Reserves and Surplus
Reserves and Surplus
Unit Premium Reserve
Opening Balance 55,43,45,429 36,02,38,499
Add: Premium on Units issued 1,38,13,66,411 30,16,15,873
Less: Premittm on Units redeemed (36,63,01,795) (10,75,08,943)
Add: Transfer from General Reserve 5 -
Closing Balance 1,56,94,10,045 5543,45,429
General Reserve
Opening Balance 27,19,71,017 17,07,82,019
Add: Transfer from Revenue Account 24,83,25,317 10,11,88,998
Less: Transfer to Unit Premium Reserve - -
Closing Balance 52,02,96,334 22,15_9,71,0‘17
Unrealised Appreciation Account
Opening Balance (1,01,48,183) 0,52,49,767)_
Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transfer from/ (to) Revenue Account 10,10,24,534 51,01,583
Closing Balance 9,08,76,350 (1,01,48,184)
Total 2,13,05532,?30 81,61,68,262
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_G_TIER_ 1
SCHEDULES FORMING PART OF THE YEAR ENDED FINANCIAL STATEMENTS AS AT 31st MAR 2024

Schedule 4 - Current Liabilities and Provisions 31st Mar 2024 31st Mar ZI;;; R

Current Liabilities

Sundry Creditors for expenses 534,157 2,22,043

Redemption Payable 1,68,61,060 69,53,369
. TDS Payable 39,530 17,313

Contract for Purchase of Investments 52,76,50,522 -

Total 5&,50,855223 71,92,725
Schedule 5 - Investments

Investments (Long Term and Short Term)

Debentures and Bonds Listed/ Awaiting Listing : 10,17,46,200 9,93,92,400

C_l.’ntra] and State Government Securities (including treasury bills) 4,98,69,01,337 2,03,51,29,771

Others - Mutual Fund Units 14,11,55,809 13,20,92,395
Tot.al : 5,22,918__,03,346 2.26,66514,566
Sc.hedu_le 6 - Other Current Assets

Balances with bank in current account 3,48,27,390 25,55,363

Contracts for sale of investments 49,76,61,995 -
Cutstanding and accrued income 7,86,45,606 3,78,86,789

Advance & Deposits 50,50,000 1,73,00,000
Total 61,61,84,991 5,77,42,152
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NATIONAL PENSION SYSTEM TRUST
ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

SCHEME_G_TIER_|

5. No. Particulars 31st Mar 2024 31st Mar 2023 Remarks/Formula/Method of Cal.
1 |NAV Per Unit (Rs.)* NAV = (Market value of scheme investments + current assets - current
liability and provisions, if any) / (no. of scheme units outstanding)
Open 15.4402 14.6678| Closing NAV as on 1st April of the Current EY
High 16.9883 15.4463 | Highest NAV during the FY
Low 15.4375 14.2535| Lowest NAV during the F Y
End 16.9883 15.4375| Closing NAV as on 31st March of the Current FY
2 |Closing Assets Under Management ( Rs. In Lakhs)
End (Rs in lakh) 53,009.03 23,171.64| Closing AUM as on 31st March of the Current FY
y AAUM = [Aggregate of the daily AUM in the relevant FY)/(na.of
Average [AAUM) ( Rs in Lakh
Eage (ARG (B Tl ) 35,080.63 18,996.93 | calendar days in the relevant F )
3 Gross income as % of AAUM 10.31% 7.44%| Gross Income = Total Income as per Revenue Account
4 Expense Ratio
a |Total Expense as % of AAUM (Scheme wise) 0.36% 1.84% | Total Expenses = Total Expenses as per Revenue Account
b |Management Fee as % of AAUM (Scheme Wise) 0.11% 0.11%| IM fees (Including applicable Taxes) as per Revenue Account
5 |Met Income as a percentage of AAUM 9.96% 5.60%| Net Income = Surplus / Deficit as per Revenue Account
Portfolio Turnover = Total of sale or purchase, whichever is lower, divided
. by AAUM.
.26% 7.3 :
€ |Portfolio turnayec ratio le 12739 {Investment in liquid mutual fund is excluded from the turnover as the
same Is primarily for liguidity management)
7  |Returns (%)* Compounded Annualised Yield
Last 1 Year 10.05% 5.27%
Bench Mark 9.99% 5.21%
Last 3 Years 6.49% 5.67%
Bench Mark 6.05% 4,77%| CAGR = ((1+ cumulative return)®n} -1
{where n=365/no. of days)
Last 5 Years 8.33% 8.17%
Bench Mark 7.89% 7.53%
Since Launch of the scheme (09.05.2017) 7.98% 7.64%
7.39% 6.95%

Bench Mark

* Declared NAV: Returns colculated based on declared NAV
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ADITYA BIALA SUMN LIFE PENSION MANAGEMENT LIMITED

WAME OF PENSION FUND
SCHEME MAME Schame G TIER1
BADNTH 31-05-2024
s o $1a8 Marclizd A Ter]

2N Na. Name o industry Guantity Market Vaiue | Cusntity Markst Value
INDCRIZI00H8 _ |7.25 G5 1206206 cGs 4105000 | 42.7257,792 . .
NOCZ0ZI0085 | 7.18 65 14.08.2033 B L1160.000 | 3,12.5528,524 - -
WiaUz30101 7,37 6523.10.3098 5 400,000 04,87,960 = -
W20Z0TA00TT__[8.32% Kerala 508 1,30.000 35 89,071 35,00 813
INGORODE00YE |§,28% GO 15,02 2032 LGS 5,580,500 ,22,00, 745 1541591 |
HOGZ0T50050__|7.50% GOI 20.03.3930 3 2,03,000 07,27,783 06,33, 653
INDO2O04 008 7.50% GO 1042034 £GS £,00.000 1500120 734,940
HOGZI0T008 _[8.32% 63 02.08.2090 cas 974 79,91,818
NOOZ0T60018 | 7.61% GEC 09052680 65 990 1.02,67.080 |
INDE2E1SD0TT | #.72% GO 2610 2055, £G5S 254 1.70,32,954
INZZ20230162 770 MH 504 15 113034 E=N 1,760 =
INCOR0 15024 1.62% GS 2039 |15-08-2033) G5 T 28,81,854
NIZZ0230050 | 7.08 U S04 23.03.3044 SOL 131 =
THO20190040 | 7,60% 501 17.06.2043 E3 E&3 175,485,051
INOQ2TS005Y |7.73% 68 MO 19/12/2034 €68 . A4 62,44,939
TNZZiCZ30121___|7.47 MHSOL13.09.2034. SOL e =
THOOZ0200153 | 05.77% GOI 03-Aug- 2030 oG5 1 18,55.584
INZZI0Z30220 | 7.49 MH S0 07.02.2036 501 5.00 . =5
THOUI0Z00246 |6 37% GOI 2005 {16-Mar-2085) [ 425 4,265,300 337
INOGAOTE0118___|6.79% G5 26.12.2029 =3 [ 6.2 605,258,988
TOTOTGHIE [5.62% Gl J051 [JE-NOV-I051) J05L Tess 5,00,000 £9,65,700 250,000 407,01,375 |
IN1820230182 | 7.64 KA SDL 20,13 3039 sOL 4,50,000 £1,00,115 - -
INOOZOZVO0Z0 | 6.6 GO 16 [une-2035 €55 500,000 4,82,50,050 5,00,000 472,390,800 |
11320230194 |773% BR S0L 08.11.2038 sDL 10,00,000 | 10,33,17,600 - -
IROO2010152 |06 67 GO8 15 DEC- 2035 065 40,000 812,280,252 8,44 92,17,168
TRE10J00038 |72 BSNL 22-12-2033 NCD 100 | 10,17,46200 100 400
INOUZOZI0244 |6 54% GOI 17:4an-2032 oG5 1500000 | 145177650 20,00,000 1
INODZ0120062 | 8.30% GOI 31-Dec-1042 [ 2,00,000 2,24,94,600 2,00,000 | 1%, 70,680
TNOOZOZIN0E |6 95% GOU 16-DEC:2061 €55 140,000 137,00.404 1,40,000 31,95,452 |
N22F0200TE4 £ 67% MAHARASHTRA SDL 14-0CT-2030 SOL 1,890,000 1,52 89,989 13,90,000 77,800
0020210134 5% GO 15-DEC-2081 G5 £,20,000 418,316,704 4,20,000 9%10,374 |
0020220011 10 G5 18.04.2025 cGs 3,50, 1,50,64.715 13,50,000 41,651,515
AG201H004 3% Telangana S0t 2048 oL 60,000 66,75,408 50,000 £4.63,356
ENOI220050 7.26 GS 22 08 3032 O 00 05,365 13,00,000 12,55 |20
INOOZ0200054 16 G5 20.09.2050 5 00,000 £.02,70,550 447,000 4,358,505 |
INO0ZII0000E _|7.72 G5 15.06.2045 [F 5,000 17,08 230,000 2,38.12,664
INOO2T001ET €65 00,000 78,365,800 - -
INDOOIIOCOSE €65 00,000 1.50,§2,450 5,00,000 1.ELT5,
HO01Z43FD14 €65 21,00,000 30,50,730 - -
HECR0230102 cGs 10,00, 10.25,28,400 000 19,05, 26,050
INDCOUICCUSE €65 2 16:61.943 6,500 1570386
INBGR0Z201E4 s 500,000 | 15,23,10,000 =.00,000 5,00,00,050
NOOOZIDCTE G 500,000 | 16.60,62,50 -
THOGHIZSCOAE G5 2,50000 | 1542.17.350 - -
INDO2OZIH5T G5 2, 60,000 3,50,90,500 . .
TNGGTZ3AC03T s 500,000 016,150 = z
HOGZIZI00TT | 7.18 G5 34.07,2037 65 £4,30,000 | 44.63.60,558 . B
INDI20231 2T 7,46 G5 D6.11.2073 e 2500000 | 36.18,75,50 - 5
INDIZ0T 10063 A.A3% GOI11 11 2041 EZN . L 55,000 6717303
INCGROTE0TE | 7.64% G5 15.12.0008 €65 - - 55.000 | 55,16,152 |
i 12 |7.40% GOI09.08.2035 cus - - 74,600 7
NDG2OAG00GA | 7.06 % GOI 10 10,7046 S - - 1,50,000 1,48,40,315
INCUZO0S0036  [3.33% G5 7.06.2036 Jess 2 562,000 10,35 87,204
INDQZO030074 6 10% GOI 09.08 2028 |ess - - 33,300 18,38,770
INO2C1E0100 & 57% GOI 2003 {MD 05/12/3053) (255] z - 12,99,500 751 |
IN1S2600206___ | 50% Gujarst SOL 11-Now-2030 En . : 5 o
IND0Z0140078 5.17% GS 1044 [01-DEC-2084) =53 = = 2,0%5,500 46,683,
NO0ZCTO003T | B 30% G 02072080 [ : - a 31,639
O0ZD0E0078 |8 24% GOI 15-Fyn-2027 [ - - 3,16,000 24,993
WONZTE T4 [7.17% GOl G-den-2028 cas - - 500,000 43,000
OOZGIA00T1 |5 6% G5 2028 [02-JUN-2028) =3 - 74,000 [YEr]
TOUZ00I0IAT___|6.01% GOV 25-Whasch. 2028 a3, - - 00 50,565 |
10020100362 &A5% GOt 07-Oct- 2029 =3 - B 5,090,000 3,500 |
RGOOUZICHA 1 |On% Strip GO 19-09-202 = - - 450,000 080
WIOUZEZ20151 | 726 G5 06.00 2033 - - 5,00,000 354
0012200082 | Gaec Striw 15132 co5 - - 3,50,000 715
2190051 7.74% Maharashtra 2008 SOL . . 30,000 A%l
BN 6201 HO20T 8.50% GLIARAT 501 28:11.20, H = z 30,000 348
TIIGE0TT004Y |8 76% Gujarat J8march 2028 - - 50,000 595 |
1520170188 |07 75% GUIRAT S0L 10-KAN- 2028 - - 500 17,71,081
[zz201601596 5 67% Maharashera 350 24 Fab 2006 = < Lok 33,04
[IN1520130072 9.50% GLIARAT SOL 11.5EP-2023. = = ] £5,60,587 |
2220200017 | 7.03% MAHARASHTRA SOL 2030 | 05-APA 2030 | 2030 - - 1,00,000 1,00, 33,540 |
INT020180411 |5 39% ANDHRA FRADLSH SOL 06 02 2031 - - 000 57,72,288 |
N1201B01S6 | 822 % KARNATAK 30.00 2031 - - 30,000 43,16,087
INZZIH0052 L08% Maharashira S04 2038 B B 1.30,000 1,317,230
INZ0Z01T014T 113 % KERALA 5D0L 21032028 = - 183,500 1,B8.87,
[N1E201T015T 0% Farmataka S0 2028 [17-3AN-2028) - - 37,000 37,088,778
IN3120 150203 .649% Tamd Nadu S04 24 02,2026 & = 10,500 10.87,671
(INFBAEMOTHE | Axis OVERNIGHT FUND - DIRECT PLAN: GROWTH GFTION Aatad Bund - . . 13,20,92,395 |
TP 7B Gl v d- Direct Plan h Weutual Fund - 12,11 35,808 [ -

brotal A 1 5.22.58,03,346 2.26,65.14,568

s per PFADA circular issusd an Risk Funcs under NPS,
A5 3t 313t hesech 2024 A at 315t March 2023
T e = [or] [ e | = [
L i e L i e
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NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) - SCHEME G TIER |

Schedule 1

Significant accounting policies forming part of the Financial Statements

1.0

3.

Background

Aditya Birla Sun Life Pension Management Limited (‘the Company’) has been appointed as a Pension Fund
Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority ("PFRDA") for the management
of Pension Schemes under the National Pension System (‘NPS’). -
Accordingly, the Company has entered into an Investment Management Agreement (IMA’) with NPS Trust.
The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority") guidelines require each
PFM to manage subscribers’ funds. :

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in accordance
with the laid down guidelines and declare NAV.

. Type and Name of the Scheme Investment Criteria & Objective

: . This asset class will be invested in long term Government
NPS Trust Aditya Birta Sun Life of India Bonds/ State Government Bonds and Liquid Funds

Bansicn Majnagement Limited - | 4 the limit of specified as pe the Investment Guidelines.

Scheme G Tier | Contributions of Fund by investor for retirement are non-
withdrawable. The investment objective is to optimize the
returns.

Other Intermediaries

As per the architecture, the Central Recordkeeping Agency (CRA) provides consolidated data to PFM for
allotment / redemption of units and Trustee Bank, provides J receives funds on consolidated basis in respect
of such allotment / redemption. CRA is responsible to resolve all queries pertaining to investors. Protean eGov
Technologies Ltd, KFIN Technologies Pvt. Ltd and Gomputer Age Management Services Limited have set up
Central Recordkeeping Agency (CRA) for the NPS. The fees payable to CRA, in terms of IMA, is charged to
the investor by redeeming the equivalent number of units on receipt of intimation from CRA.

Deutsche Bank is designated as the custodian, who is responsible for safe custoedy of securities and
settlements of trades w.e.f 15t Apr 2022,

Axis Bank is the designated as the Trustee Bank. The Trustee Bank provides subscription funds on a
consolidated basis for all the schemes managed by PFM and credits the same to a control account maintained

.by the PFM, wherefrom the funds are transferred by the PFM to the respective schemes.

Basis of preparation of Financial Statements

The Financial Statements of the scheme have been prepared in compliance with PFRDA(Pension Fund)
Regulation 2015 and PFRDA ( Preparation of financial statement and Auditors Report of schemes under
National Pension System) Guidelines 2012, Accounting standards specified in Companies ( Accounting
Standards) Amendment rules 2016 undersection 133 of the Companies Act 2013 ( the Act) read with Rule 7
of amended companies Accounts Rules 2014 to the extent made applicable by Authority's guidelines and
generally accepted accounting principles. The scheme maintains books of account on an accrual basis under
historical cost convention, as modified for investments which are marked to market.

Use of Estimates:

The preparation of Financial Statements requires the Management to make estimates and assumptions
considered in the reported amounts of assets and liabilities as of the date of financial statements and the
reported income and expenses during the reporting period. Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. Future results could differ from those

estimates and are given effect to in the year in which those are crystallized

Accounting of Unit Capital:
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Units are created and redeemed based on the intimation provided by Central Record Keeping Agency (CRA)
which is net of charges as provided in the National Pension System offer document and the Investment
Management Agreement. All the units are recorded a face value.

6. Unit Premium Reserve:

When units are issued or redeemed the net premium or discount to the face value is transferred to the Unit
Premium Reserve

7. Investments
(i) The investments are undertaken as per the guidelines specified in the Investment Management
agreement with respect to the individual schemes.
(ii) Purchase and sale of investments are recorded as on the trade date at cost and sale price

respectively. ,
(i) Rights/Bonus entitlements if any are accounted on ex-right/ex-bonus date of the principal stock

exchange. .
(iv) The holding cost of investments is determined by the weighted average cost method and the cost
includes applicable taxes and stamp charges but exclude brokerage and other transactional charges.

(v) Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance Sheet at the market
value as on Balance Sheet date / date of determination / date of valuation.

The change in unrealised appreciation/depreciation in the value of investments is determined separately
for each assets category at the year-end and is recognised in the Revenue Account. The change in net
unrealised appreciation, if any, is transferred to /from “Unrealised Appreciation Reserve" shown as part

of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by CRISIL Ltd and
provided to ABSLPML on daily basis.

PFERDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec 14 of the PFRDA Act,
2013, read with Regulation 15 and Regulation 43 of the PFRDA (Pension Fund) Regulations, 2015
issues these guidelines which shall be called as Valuation Policy guidelines, 2019. These guidelines
shall supersede earlier guidelines/instructions issued in the matter with effect from 15 January 2020 and

shall be followed henceforth.

Type of Security Valuation Methodology

S.No
1 Government Securities Securities with residual maturity of more than 30 days

The security will be valued on the basis of scrip level prices
released by the valuation agency on the same basis as debt
securities maturing greater than 30 days.

Securities with residual maturity of upto 30 days

The security will be valued through amortization on the same
basis as debt securities maturing upto 30 days.

2 Mutual Fund Mutual Fund Units Valued at latest NAV available on AMFI
website. Presently, previous day’s Scheme NAVs are being
considered

8. Non-Performing Investments Non-Performing Investments (“Default Securities”)
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9.

10.

1.

12.

Investments are classified as non-performing / ‘default” based on Addendum to the Valuation Guidelines for.
securities held under NPS issued vide Circular no PFRDA/2019/23/REG-PF/4 dated 21% Nov 2019. Provision
is made for default investments to the extant as per the guidelines prescribed by PFRDA vide its circular no

PFRDA/2019/23/REG-PF/4 dated 21 Nov 2019.

Income Recognition

o Interestincome on all interest-bearing investment is recognised on daily accrual basis; when investments
are purchased, interest paid for the period from the last interest due date upto the date of purchase is
debited to Interest Recoverable Account and not included in cost of purchase. Similarly, interest received
at the time of sale for the period from the last interest due date upto the date of sale credited to Interest

Recoverable Account and not included in sale value.

e Accrefion of discount relating to Treasury bills is recognised over the holding / maturity period on a
straight-line basis.

e Profit or loss on sale of Government securities is the difference between the sale consideration net of
expenses and the weighted average amortised cost as on the date of sale

o  Profit orloss on sale of mutual fund units is the difference between the sale consideration net of expenses
and the weighted average book cost.

Investment management fees

Investment Management Fees are recognised on daily accrual basis on closing Asset under Management
(AUM) in accordance with IMA.
In terms of grant of fresh registration certificate dated December 10, 2021, by the Pension Fund Regulatory

and Development Authority, the Company charges revised Investment Management Fee with effect from
December 11, 2021, as per the following slab structure basis the aggregate Asset Under Management

managed by the Company under all scheme:

Slabs of AUM Maximum Investment Management Fee
Upto 10,000 Cr. 0.09%
10,001 — 50,000 Cr. 0.06%
50,001 — 1,50,000 Cr. 0.05%
Above 1,50,000 Cr. 0.03%

The above rates of investment management fee are exclusive of brokerage, custodian fee and applicable
taxes thereon.

Till 10th Dec 2021, the Company is charging investment management fee of 0.01% per annum (inclusive of
brokerage but excluding custodian charges and applicable taxes), with effect from May 05, 2017, in terms of
the Pension Fund Regulatory and Development Authority’s circular no. PFRDA/6/PFM/9/2 dated July 31,

2014.

Trustee fees

The Company charges 0.003% per annum Trustee fees with effect from 13t November 2023., Previously, the
Trustee fees were set at 0.005% per annum. in terms of the National Pension Scheme Trust circular dated

26t July 2019,

Other Expenses

Custodian Fees and Depository & Settlement charges are charged by Deutsche Bank in accordance with the
terms specified in the IMA, The PFRDA (Preparation of Financial Statements and Auditors Report of schemes
under National Pension System) PFRDA Pension Fund Regulation 201specify that the custodian charges

should be accrued on a day-to-day basis
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13.

14.

15.

" All taxes which are leviable and

~ The investments held by the company are reconciled with the Custodian records on daily b.

Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the Scheme. Net assets
are derived by deducting Gross Liabilities, Investment Management Fees and Custodian Charges (on the day
when the charges are recorded) as per IMA from Gross Assets.

actually paid are be charged to the NAV of the Fund and be borne by the

Subscriber. Any subsequent refund on this account, if any, is added to the scheme/fund as income.

Unit reconciliation

The subscribers’ units as per Investment
Agency (CRA) records on daily basis.

management system are reconciled with Central Recordkeeping

Investment reconciliation
asis.
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CHHAJED ¢

GHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of NPS Trust — Aditya Birla Sun Life Pension Fund
Management Limited. — Scheme A- Tier 1 (“the Scheme”), under the National Pension System trust
(NPS Trust) managed by Aditya Birla Sun Life Pension Fund Management Limited. (hereinafter
referred to as “PFM”) which comprises the Balance Sheet as at March 31, 2024, and the Revenue
Account for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by PFRDA (Preparation of Financial
Statements and Audit Reports of Schemes Under National Pension System) Guidelines 2012 and
amendments thereto, in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India;

a. In case of Balance Sheet, of the state of affairs of the Scheme as at March 31, 2024, and
b. In case of Revenue Account, of the surplus of the scheme for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) issued by the Institute of Chartered Accountants of India (ICAl). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Matters
e The transactions initiated by subscribers in the scheme are maintained by Central
Recordkeeping Agency (“CRA”) and have not been subjected to audit by us.

information Other than the Financial Statements and Auditor’s Report Thereon
The Management of PFM is responsible for the preparation of the other information. The Other

information comprises the Information included in the Annual Report but does not include the
inancial Statements and our auditors’ report thereon.
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Our cpinion on the Financial Statements does not cover the other information and we wiil not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that thereis a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management of the PFM, In accordance with the pension fund Regulatory and Development
Authority (PFRDA) Guidelines and the Investment Management Agreement (IMA) with the NPS
Trust, is responsible for the preparation of these financial statements that give a true and fair view
of the financial position, financial performance of the Scheme in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent made
applicable by PFRDA to scheme.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Scheme and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fra ud or error.

In preparing the financial statements, Management is responsible for assessing the Scheme’s ability
to continue as a going concern, disclosing, as applica ble, matters related to going concern and using
the going concern basis of accounting unless the Management/ NPS Trust either intends to close
the Scheme, or has no realistic alternative but to do so.

The management is responsible for overseeing the Scheme’s financial reporting process on the
recommendation of NPS Trust.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
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guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Scheme’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Scheme to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged to governance regarding, among other matters, the planned
scope and timing of the audit and significant audit finding, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance regarding with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our Independence, and
where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

As required by PFRDA (Preparation of Financial Statements and Auditors Report of Schemes under
National Pension System) Guidelines 2012, and amendment thereto, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by PFRDA have been kept by the PFM
so far as it appears from our examination of those books.

c. The Balance Sheet and Revenue Account of the Scheme are in agreement with the books of
account of the Scheme.

d. In our opinion, all transaction expenses in excess of the limits contractually agreed
to/approved by the PFRDA are borne by the PFM and are not charged to the NAV of the
Scheme.

e. In our opinion the Balance Sheet and Revenue Account of the scheme dealt with by this
report comply with the Accounting Standards specified under Section 133 of the companies
Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent made
applicable by PFRDA.

We further certify that;

e Investments have been valued in accordance with the guidelines issued by PFRDA.
e Transaction and claim/fees raised by different entities are in accordance with the prescribed
fee. The CRA Charges have been charged based on communication received from CRA.

For CHHAJED & DOSHI
Chartered Accountants
FRN no. 101794W

Nitesh Jain

Partner
Membership No. 136169

Place: Mumbai

pate: 9 4 JUN 2024
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_A_TIER_I
AUDITED BALANCE SHEET AS AT 31st MAR 2024

TR Rekedule 31st Mar 2024 S !

Liabilities

Unit Capital 2 24,338,035 19,953,809
Reserves and Surplus 3 12,835,866 8,171,528
_'Current Liabilities and Provisions 4 30,735 25,243
Total 3‘.2&0_4,537 28,154,580
Assets

Investments 5 36,236,146 27,485,256
Other Current Assets 6 968,491 669,324
Total 37,204,637 28,154,580
(a) Net assets as per Balance Sheets 37,173,902 28,125,337
(b) Number of units ¢ ding 2,433,804 1,995,381

s per our report of even date
For CHHAJED & DOSHI
Chartered Accountants

For Aditya Birla Sun Life P n Management Limited

o

Firm Reg. No, 101794W i
CA Nitesh Jain Vikas Seth Subhash B’t; Kamilgs /. o

{CEQ) |Directar) (Diredtor)

Partner
Membership No.136169

5 4 JUN 204

NPS Trust

For and on behalf

Sh. ¥ Venkata Ra " Smt' Mam RO it
(Chairman , JPS ._ual"-d} \ \*.--‘/ - (Chief Executive officer) (Add]tlonai Charge)

*{ MUMBA! )%
¢ 400089, )»

R
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED
NATIONAL PENSION SYSTEM TRUST
SCHEME_A_TIER_I
AUDITED REVENUE ACCOUNT FOR THE YEAR ENDED 31st MAR 2024

tiglior 31st Mar 2024 31st Marzi;;; o
FY 2023-24(Amt in Rs)

Income
Dividend 682,880 538,551
Interest 1,177,179 937,724
Profit on sale/ redemption of investments 405,066 163,447
Um-eallsod gain on appreciation in investments 933,476 -
'fntal Income (A) 3,198,601 1,639,722
Expenses and losses
Unrealised losses in value of investments 433,956 1,138,386
Loss on sale/ redemption of investments 157,640 -
Management fees (including GST) 33,148 25,060
NPS Trust Fees 1,302 1,180
Custodian fees - 41
Depository and settlement charges 134 139
CRA fees 16,115 12,935
Less: Amount recoverable by sale of units on account of CRA (16,115} (12,935)
Total Expenditure (B) 626,179 _ 1,164,806
Surplus/(Deficit) for the year (A-B) 2,572,422 474,916
Less: Amount transferred to Unrealised appreciation account 499,520 (1,138,386)
Less: Amount transferred to General Reserve 2,072,902 1,613,302
Amount carried forward to Balance Sheet - i
As per our report of even date
For CHHAJED & DOSHI For Aditya Birla Sun on Management Limited
Chartered Accountants

Firm Reg. No. 101794W

y NS

(cEO) (Director)

Partner
Membership No.136169

Place : Mumbai

5 JUN 2024

Smt. Mamta Roh#
(Chief Executive officer) (Additional Charge)
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST

SCHEME_A_TIER_I
SCHEDULES FORMING PART OF THE YEAR ENDED FINANCIAL STATEMENTS AS AT 31st MAR 2024

Schedule 2 - Unit Capital 31st Mar 2024 31st Mar 2(5231 "
Qutstanding at the beginning of the year 1,99,53,809 1,41,72,815
' Add: Units issued during the year 95,25,405 87,44,343
Léss: Units redeemed during the year {51,41,179) (29,63,349)
Qutstanding at the end of the year (3) 2,43,38,035 1,99,53,809
(Face Value of Rs.10/- each unit, fully paid up)
Qutstanding units at the beginning of the year 19,95,381 14,17,282
Add: Units issued during the year 9,52,541 8,74,434
Less: Units redeemed during the year (5,14,118) (2,96,335)
Outstanding Units at the end of the year 24,33,804 19,95,381
Schedule 3 - Reserves and Surplus
Reserves and Surplus
Unit Premium Reserve
Opening Balance 51,13,621 27,86,376
Add: Premium on Units issued 44,19,454 35,23,106
Less: Premium on Units redeemed (23,27,538) (11,95,861)
Add: Transfer from General Reserve - =
Closing Balance © 72,05,537 51,13,621
General Reserve
Opening Balance 34,81,848 18,68,546
Add: Transfer from Revenue Account 20,72,902 16,13,302
¥ ' Less: Transfer to Unit Premium Reserve - -
Closing Balance 55,54,750 34,81,848
Unrealised Appreciation Account
Opening Balance (4,23,941) 7,14,445
Add: Adjustment for Previous years unrealised appreciation reserve
Add/ (Less): Transfer from/(to) Revenue Account 4,99,520 (11,38,386)
Closing Balance 75,579 (4,23,941)
Total 1,28,35,866 81;'?1,528
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_A_TIER_I

SCHEDULES FORMING PART OF THE YEAR ENDED EINANCIAL STATEMENTS AS AT 31st MAR 2024
(In Rs.)
Schedule 4 - Current Liabilities and Provisions 31st Mar 2024 31st Mar 2023
Current Liabilities
Sundry Creditors for expenses 9,487 8,792
Redemption Payable 20,975 20,245
TDS Payable 273 206
Total - 30,735 29,243
Schedule 5 - Investments
Investﬁ;lénts (Long Term and Short Term)
89,21,118 86,93,144
AlF's (Category 1 and Category 11 Only)/REITs/INVITs/ Asset
Backed Securities/ Commercial mortgage based Securities or
Residential mortgage based securities
Basel III Tier I bonds 2,00,21,900 1,39,09,355
Others - Mutual Fund Units 72,93,128 48,82,757
Total 3,62,36,146 2,74,85,256
Schedule 6 - Other Current Assets
Balances with bank in current account 277,917 19,815
Outstanding and accrued income 6,90,574 6,49,509
Total 9,68,491 6,69,324
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MATIONAL PENSION SYSTEM TRUST
ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

SCHEME_A_TIER_!

5. No. : Particul 31st Mar 2024 31st Mar 2023 Remarks/Formula/Method of Cal.

NAV = (Market value of scheme investments + current assets - current

1 |MNAV Per Unit (Rs.)*
a liability and provisions, if any) / (no. of scheme units outstanding)

Open - 14.0967 13,7901| Closing MAY as on 1st April of the Current FY

High 15.3880 14.3013| Highest NAV during the FY

Low - 14.0366 13.7060| Lowest NAV during the F Y

End =5 15.2740 14.0952| Closing NAV as on 31st March of the Current FY
2 |Closing Assets Under Management { Rs. In Lakhs)

End (Rs in lakh) 371.74 281.25| Closing AUM as on 31st March of the Current F Y

- - AAUM = (Aggregate of the daily AUM in the relevant FY) / { no, of
{ M kh:

Rorerd A IARLINAY | Rsiritanel 31218 23619 |calendar days in the relevant F ¥)
3 |Gross income as % of AAUM 10.25% 6.94%| Gross Income = Total Income as per Revenue Account
4 |Expense Ratio
a |Total Expense as % of AAUM (Scheme wise) 2.01% 4.93%| Total Expenses = Total Expenses as per Revenue Account
b |Management Fee as % of AAUM (Scheme Wise) 0.11% 0.11%] IM fees {Including applicable Taxes) as per Revenue Account
5 |Metincome as a percentage of AAUM 8.24% 2.01%| Net Income = Surplus / Deficit as per Revenue Account

Portfolio Turnover = Total of sale or purchase, whichever is lower, divided
32.03% 0.26%|2Y AAUM:

| (investment in liquid mutual fund is excluded from the tUmé_ver as the
same is primarily for liquidity management}

& |Portfolic turnover ratio

7 |Returns (%)* Compounded Annualised Yield

Last 1 Year 8.36% 2.22%

Bench Mark NA NA

Last 3 Years 7.00% 5.36%

Bench Mark NA NA CAGR = {{1+ cumulative return}®n) -1
(where n=365/no. of days)

Last 5 Years 6.04% 5.89%

Bench Mark NA NA

Since Launch of the scheme (15.05.2017) 6.33% 5.99%

* Declared NAV; Returns calculated based on declared NAV
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NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) - SCHEME A TIER |

Schedule 1

Significant accounting policies forming part of the Financial Statements

1.

4,

Background

_Aditya Birla Sun Life Pension Management Limited (‘the Company’) has been appointed as a Pension Fund

Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority ("PFRDA") for the
management of Pension Schemes under the National Pension System (‘NPS’).

Accordingly, the Company has entered inte an Investment Management Agreement (1MA’) with NPS Trust.
The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority") guidelines require each

PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in accordance

with the laid down guidelines and declare NAV.

Type and Name of the Scheme Investment Criteria & Objective

NPS Trust Aditya Birla Sun Life | This asset class will be invested in Asset Backed Securities
Pension Management Limited - | regulated by the Securities and Exchange Board of India, Units of
Scheme A Tier | Infrastructure Investment Trusts regulated by the Securities and
Exchange Board of India, Commercial mortgage-based securities
or Residential mortgage-based securities, Units issued by Real
Estate Investment Trusts regulated by the Securities and
Exchange Board of India, Alternative Investment funds (AIF
Category | & I) registered with SEBI. Contributions of Fund by
investor for retirement are non-withdrawable. The investment

objective is to optimize the returns.

Other Intermediaries

As per the architecture, the Central Recordkeeping Agency (CRA) provides consolidated data to PFM for
allotment / redemption of units and Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment / redemption. CRA is responsible to resolve all queries pertaining to investors. Protean -
eGov Technologies Ltd, KFIN Technologies Pvt. Ltd and Computer Age Management Services Limited have
set up Central Recordkeeping Agency (CRA) for the NPS. The fees payable to CRA, in terms of IMA, is
charged to the investor by redeeming the equivalent number of units on receipt of intimation from CRA.
Deutsche Bank is designated as the custodian, who is responsible for safe custody of securities and
settlements of trades w.e.f 15! Apr 2022.

Axis Bank is the designated as the Trustee Bank. The Trustee Bank provides subscription funds on a
consclidated basis for all the schemes managed by PFM and credits the same to a control account
maintained by the PFM, wherefrom the funds are transferred by the PFM to the respective schemes.

Basis of preparation of Financial Statements

The Einancial Statements of the scheme have been prepared in compliance with PFRDA(Pension Fund)
Regulation 2015 and PFRDA ( Preparation of financial statement and Auditors Report of schemes under
National Pension System) Guidelines 2012, Accounting standards specified in Companies ( Accounting
Standards) Amendment rules 2016 undersection 133 of the Companies Act 2013 ( the Act) read with Rule 7
of amended companies Accounts Rules 2014 to the extent made applicable by Authority's guidelines and
generally accepted accounting principles. The scheme maintains books of account on an accrual basis
under historical cost convention, as modified for investments which are marked to market.

Use of Estimates: ; VA B N
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The preparation of Financial Statements requires the Management to make estimates and assumptions
considered in the reported amounts of assets and liabilities as of the date of financial statements and the
reported income and expenses during the reporting period. Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. Future results could differ from those
estimates and are given effect to in the year in which those are crystallized

Accounting of Unit Capital:

Units are created and redeemed based on the intimation provided by Central Record Keeping Agency
(CRA) which is net of charges as provided in the National Pension System offer document and the
Investment Management Agreement. All the units are recorded a face value.

Unit Premium Reserve:

When units are issued or redeemed the net premium or discount to the face value is transferred to the Unit
Premium Reserve.

Investments

(i) The investments are undertaken as per the guidelines specified in the Investment Management
agreement with respect to the individual schemes.

(i) Purchase and sale of investments are recorded as on the trade date at cost and sale price respectively.

(iii) Rights/Bonus entittements, if any, are accounted on ex-right/ex-bonus date of the principal stock
exchange.

(iv) The holding cost of investments is determined by the weighted average cost method and the cost
includes applicable taxes and stamp charges but exclude brokerage and other transactional charges.

(v) Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance Sheet at the market
value as on Balance Sheet date / date of determination / date of valuation.

The change in unrealised appreciation/depreciation in the value of investments is determined separately for
each assets category at the year-end and is recognised in the Revenue Account. The change in net
unrealised appreciation, if any, is transferred to Jfrom “Unrealised Appreciation Reserve" shown as part of

Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by CIRSIL Limited
-and provided to ABSLPML on daily basis.

PFRDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec 14 of the PFRDA Act,
2013, read with Regulation 15 and Regulation 43 of the PFRDA (Pension Fund) Regulations, 2015 issues
these guidelines which shall be called as Valuation Policy guidelines, 2019. These guidelines shall
supersede earlier guidelines/instructions issued in the matter with effect from 1%t January 2020 and shall be

followed henceforth.

S.No | Type of Security/Instrument Valuation methodology

1) All Instruments/ Traded Securities:

Securities with residual maturity The traded price shall be taken subject to the fulfillment
of more than 30 days - | of the conditions practiced/adopted by the _valuation
agency after consultation with NPS Trust and PFs.

Non-Traded Securities:

The securities shall be valued on the basis of scrip level
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prices released by the valuation agency in consultation
with NPS Trust and PFs.

Purchase of new securities:

In case of new security purchased for which price is not
available, such security shall be valued on the basis of
scrip level price (for coupon bearing securities) /
scrip level yield (for discounted securities) at which
the securities are purchased.

2)

Investment in
“Additional Tier 1
(Basel lll Compliant)
Perpetual Bonds” [AT1

Bonds], ABS, MBS

The Investment in AT1 Bonds, ABS and MBS shall be
valued at scrip level prices as above.

All Instruments/

Securities with residual maturity
of up to 30

Days

The securities will be valued by amortization on a
straight-line basis to maturity from last valuation price as
long as it is within the prescribed range, (presently
+0.025%, i.e. + 2.5 basis points) of the reference price
provided by the valuation agency

Mutual Funds

Mutual Fund Units Valued at latest NAV available on
AMFI| website. Presently, previous day's Scheme NAVs
are being considered

Bank Fixed Deposits

To be valued at face value and amortized on a straight-
line basis.

Investment in Units of “Real
Estate Investment

Trusts (REIT)
&lInfrastructure
Investment Trusts

(InvIT)”

The investments in units of REIT/InVIT shall be valued
on the basis of last closing price at the principal stock
exchange (last closing price should not be later than 30

days).

If not traded on principal stock exchange, the closing
price on any other stock exchange where units are
traded will be used.

Alternate Investment

Funds (AIF)

The investments in units of AIF shall be valued on the
basis of last closing price at the principal stock exchange
(last closing price should not be later than 30 days).

If not traded on principal stock exchange, the closing
price on any other stock exchange where units are
traded will be used.

8)

Exchange traded Funds

ETFs are valued at closing price of the day of the
respective stock exchange

IPO Application

IPO application money pending allotment are valued at
cost basis. IPO Post allotment but awaiting listing are
valued at allotment price
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10.

11.

Non-Performing Investments (“Default Securities”)

Investments are classified as non-performing / ‘default” based on Addendum to the Valuation Guidelines for
securities held under NPS issued vide Circular no PFRDA/2019/23/REG-PF/4 dated 21t Nov 2019.
Provision is made for default investments to the extant as per the guidelines prescribed by PFRDA vide its
circular no PFRDA/2019/23/REG-PF/4 dated 215! Nov 2019.

Income Recognition

Interest income on all interest-bearing investment is recognised on daily accrual basis; when investments
are purchased, interest paid for the period from the last interest due date up to the date of purchase is
debited to Interest Recoverable Account and not included in cost of purchase. Similarly, interest received at
the time of sale for the period from the last interest due date up to the date of sale credited to Interest
Recoverable Account and not included in sale value i

Dividend income earned by a scheme is recognised on the date the share is quoted on an ex-dividend basis
Accretion of discount and amortisation of premium relating to debt securities like Zero Coupon Bond and
Money Market Investment are recognised over the holding / maturity period on a straight-line basis.

Profit or loss on sale of debt securities is the difference between the sale consideration net of expenses and
the weighted average amortised cost as on the date of sale.

Profit or loss on sale of equity is the difference between the sale consideration net of expenses and the

" weighted average book cost as on the date of sale.
- Profit or loss on sale of mutual fund units is the difference between the sale consideration net of expenses

and the weighted average book cost as on the date of sale.
Other income of a miscellaneous nature is accounted for as and when realised.

Income Taxes

No provision for income tax has been made since the income of the Schemes is exempt under Section
10(44) of the Income Tax Act, 1961.

Investment management fees

Investment Management Fees are recognised on daily accrual basis on closing Asset under Management
(AUM) in accordance with IMA.

In terms of grant of fresh registration certificate dated December 10, 2021, by the Pension Fund Regulatory
and Development Authority, the Company charges revised Investment Management Fee with effect from
December 11, 2021, as per the following slab structure basis the aggregate Asset Under Management

managed by the Company under all scheme:

Slabs of AUM Maximum Investment Management Fee
Upto 10,000 Cr. 0.09%
10,001 — 50,000 Cr. 0.06%
50,001 — 1,50,000 Cr. 0.05%
Above 1,50,000 Cr. 0.03%

The above rates of investment management fee are exclusive of brokerage, custodian fee and applicable
taxes thereon.

Till 10th Dec 2021, the Company is charging investment management fee of 0.01% per annum (inclusive of
brokerage but excluding custodian charges and applicable taxes), with effect from May 05, 2017, in terms of
the Pension Fund Regulatory and Development Authority’s circular no. PFRDA/6/PFM/9/2 dated July 31,

2014. e
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12.

13.

14.

15.

16.

Trustee fees
The Company charges 0.003% per annum Trustee fees with effect from 13 November 2023., Previously,

the Trustee fees were set at 0.005% per annum. in terms of the National Pension Scheme Trust circular
dated 26 July 2018.

Other Expenses

Custodian Fees and Depository & Settlement charges are charged by Deutsche Bank in accordance with
the terms specified in the IMA. The PFRDA (Preparation of Financial Statements and Auditors Report of.
schemes under National Pension System) PFRDA Pension Fund Regulation 201specify that the custodian
charges should be accrued on a day-to-day basis

Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the Scheme. Net
assets are derived by deducting Gross Liabilities, Investment Management Fees and Custodian Charges
(on the day when the charges are recorded) as per IMA from Gross Assets.

All taxes which are leviable and actually paid are charged to the NAV of the Fund and be borne by the
Subscriber. Any subsequent refund on this account, if any, is added to the scheme/fund as income.

Unit reconciliation

The subscribers’ units as per Investment management system are reconciled with Central Recordkeeping
Agency (CRA) records on daily basis.

Investment reconciliation

The investments held by the company are reconciled with the Custodian records on daily basis.

Page 95 of 171



CHHAJED ¢

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of NPS Trust — Aditya Birla Sun Life Pension Fund
Management Limited. — Scheme E- Tier Il (“the Scheme”), under the National Pension System trust
(NPS Trust) managed by Aditya Birla Sun Life Pension Fund Management Limited. (hereinafter
referred to as “PFM”) which comprises the Balance Sheet as at March 31, 2024, and the Revenue
Account for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by PFRDA (Preparation of Financial
Statements and Audit Reports of Schemes Under National Pension System) Guidelines 2012 and
amendments thereto, in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India;

a. In case of Balance Sheet, of the state of affairs of the Scheme as at March 31, 2024, and
b. In case of Revenue Account, of the surplus of the scheme for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) issued by the Institute of Chartered Accountants of India (ICAl). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Matters
e The transactions initiated by subscribers in the scheme are maintained by Central
Recordkeeping Agency (“CRA”) and have not been subjected to audit by us.

Information Other than the Financial Statements and Auditor’s Report Thereon
The Management of PFM is responsible for the preparation of the other information. The Other

Information comprises the Information included in the Annual Report but does not include the
Fi ia] Statements and our auditors’ report thereon.
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Our opinion on the Financial Statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management of the PFM, In accordance with the pension fund Regulatory and Development
Authority (PFRDA) Guidelines and the Investment Management Agreement (IMA) with the NPS
Trust, is responsible for the preparation of these financial statements that give a true and fair view
of the financial position, financial performance of the Scheme in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent made
applicable by PFRDA to scheme.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Scheme and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Scheme’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Management/ NPS Trust either intends to close
the Scheme, or has no realistic alternative but to do so.

The management is responsible for overseeing the Scheme’s financial reporting process on the
recommendation of NPS Trust.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
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guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Scheme’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,

future events or conditions may cause the Scheme to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged to governance regarding, among other matters, the planned
scope and timing of the audit and significant audit finding, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance regarding with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our Independence, and
where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

As required by PFRDA (Preparation of Financial Statements and Auditors Report of Schemes under
National Pension System) Guidelines 2012, and amendment thereto, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by PFRDA have been kept by the PFM
so far as it appears from our examination of those books.

¢. The Balance Sheet and Revenue Account of the Scheme are in agreement with the books of
account of the Scheme.

d. In our opinion, all transaction expenses in excess of the limits contractually agreed
to/approved by the PFRDA are borne by the PFM and are not charged to the NAV of the

Scheme.

e. In our opinion the Balance Sheet and Revenue Account of the scheme dealt with by this
report comply with the Accounting Standards specified under Section 133 of the companies
Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent made
applicable by PFRDA.

We further certify that;

e Investments have been valued in accordance with the guidelines issued by PFRDA.
e Transaction and claim/fees raised by different entities are in accordance with the prescribed
fee. The CRA Charges have been charged based on communication received from CRA.

For CHHAJED & DOSHI
Chartered Accountants
FRN no. 101794W

—

Nitesh Jain
Partner
Membership No. 136169

Place: Mumbai

Date: 2 A JUN 'ZD’ZQ
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_E_TIER_II
AUDITED BALANCE SHEET AS AT 31st MAR 2024

St Sphiedule 31st Mar 2024 31st Mar 20(71.: e
Liabilities
Unit Capital 2 132,044,296 117,480,392
Reserves and Surplus * 202,162,000 102,014,287
 Current Liabilities and Provisions 4 2,123,874 1,092,596
. Total _w,l'fl 220,587, 575
w&

. I.nvestments 5 330,524,773 215,202,540
Other Current Assets 6 5,805,398 5,384,735
Total 336&306.71 Mé87,275
(a) Net assets as per Balance Sheets 334,206,297 219,494,679
(b)) Number of units outstanding 13,204,431 11,748,040

As per our report of even date
For CHHAJED & DOSHI
Chartered Accountants
Firm Reg. No.101794W

-

For Aditya Birla Sun Life Pepsion Management Limited

\Nez

Vikas Seth Subhash Bhargava Kamgsh o
(Director) (Director]

Nitesh Jain
Partner (CEO)
Membership No.136169

Place : Mumbai

e: 9 4 JUN 2374

For and on behalf od NPS Trust

Smt. Mamta Rohit
[Chief Executive officer} (Addiﬁcna] Charge)
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED
NATIONAL PENSION SYSTEM TRUST

SCHEME_E_TIER_I1

AUDITED REVENUE ACCOUNT FOR THE YEAR ENDED 31st MAR 2024

Particulars

Income
Dividend
Profit on sale/redemption of investments

Unrealised gain on appreciation in investments

Total Income (A)
" Expenses and losses
Unrealised losses in value of investments
Loss on sale/ redemption of investments
Management fees {including GST)
NPS Trust Fees
Custodian fees
Depository and settlement charges
CRA fees
Less: Amount recoverable by sale of units on account of CRA
Other Expenses
Total Expenditure (B)
Surplus/(Deficit) for the year (A-B)

Less: Amount transferred to Unrealised appreciation account

Less; Amount transferred to General Reserve
Amount carried forward to Balance Sheet
As per our repart of even date

For CHHAJED & DOSHI
Chartered Accountants

Nitash Jain
Partner
" Membership No.136169

Place : Mumbai

(In Rs.)
31st Mar 2024 31st Mar 2023

3,559,698 2,584,660
20,139,221 9,056,735
59,905,053 55

83,603,972 11,641
= 3,126,471
1,063,875 3,676,138
291,078 217,230
11,347 10,227
- 415
1,218 1,835
52,418 49,205
(52,418) (49,205)
1,367,519 7,032,316
82,236,453 4,609,134
59,905,053 (3,126,416)
22,331,400 7,735,550

For Aditya Birla Sun Life

e

-‘"/;ms Seth

(CEO)

=9 4 JUN 2044

For and on behalf od NPS T

sh. ¥ Venkata Rao
(Chairman , NPS Board) E’

24 JUN 20 b

MUMBAI

Subhash Bhar]

A\

n Management Limited
[ /"

(Director)

Smt. Mamta Ro\hi+

(Chief Executive officer)
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_E_TIER 1T
SCHEDULES FORMING PART OF THE YEAR ENDED FINANCIAL STATEMENTS AS AT 31st MAR 2024

2 (In Rs)

Schedule 2 - Unit Capital 31st Mar 2024 31st Mar 2023
Outstanding at the beginning of the year 11,74,80,392 10,09,60,077
Add: Units issued during the year 5,78,26,241 6,22,69,136
Less: Units redeemed during the year (4,32,62,337) (4,57,48,821)
Outstanding at the end of the year (%) 13%,296 11,74,80,392
(Face Value of Rs.10/- each unit, fully paid up)

Qutstanding units at the beginning of the year 1,17,48,040 1,00,96,008
Add: Units issued during the year 57,82,624 62,26,914
Less: Units redeemed during the year (43,26,234) (45,74,882)
Quistanding Units at the end of the year 1,32,04,431 1,17,48,040
Schedule 3 - Reserves and Surplus

Reserves and Surplus

Unit Premium Reserve

Opening Balance 4,40,53,475 3,11,08,247
Add: Premium on Units issued 7,11,09,914 5,21,95,839
Less: Premium on Units redeemed (5,31,98,655) (3,92,50,611)
Add: Transfer from General Reserve = =
Closing Balance 6,19,64,734 4,40,53,475
General Reserve

Opening Balance 1,46,08,527 68,72,977
Add: Transfer from Revenue Account 2,23,31,400 77,35,550
Less: Transfer to Unit Premium Reserve B -
Closing Balance 3,69,39,927 1,46,08,527
Unrealised Appreciation Account
Opening Balance 4,33,52,286 4,64,78,701
Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transfer from/ (to) Revenue Account 5,99,05,053 (31,26,416)
Closing Balance 10,32,57,339 4,33,52,285
Total ; ZG,ZIQE_Z,ODU 10,20,14,287
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_E_TIER_II
SCHEDULES FORMING PART OF THE YEAR ENDED FINANCIAL STATEMENTS AS AT 31st MAR 2024

Schedule 4 - Current Liabilities and Provisions 31st Mar 2024 31st Mar 2(?23:1 &
Current Liabilities

Sundry Creditors for expenses 27,359 19,398
kedcmplion Payable 20,94,003 10,71,557
TDS Payable 2,512 1,641
Total 21;23,374 10,92,596
Schedule 5 - Investments

Investments (Long Term and Short Term)

Equity Shares 32,57,94,042 21,24,64,677
Others - Mutual Fund Units 47,30,731 27,37,863
Total 33,05,24,773 21,52‘02,540
Schedule 6 - Other Current Assets

Balances with bank in current account 57,84,473 26,34,454
Contracts for sale of investments - 27,23,144
Dividend Receivable 20,925 27,137
Total 58,05,398 53,8_%_,_7&
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MATIONAL PENSION S5YSTEM TRUST
ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

Bench Mark

SCHEME_E_TIER_II
S. No. Particulars 31st Mar 2024 31st Mar 2023 Remarks/Formula/Method of Cal.
1 |MNAV Per Unit [Rs.}* NAV = {Market value of scheme investments + current assets - current
; liability and provisions, if any} / (no. of scheme units outstanding)
Open 18.6835 18.3656| Closing NAV as on 1st April of the Current F Y
High 25.4953 20.0483| Highest NAV during the F Y
Low 18.6834 16.3345| Lowest NAV during the FY
End 25.3102 18.6835| Closing NAV as on 31st March of the Current FY
2 |Closing Assets Under Management ( Rs. In Lakhs)
End (Rs in lakh) 3,342.06 2,194.95| Closing AUM as on 31st March of the Current F ¥
? AAUM = (Aggregate of the daily AUM in the relevant FY) / { no. of
Aw AAUM) ( Rs in Lakh
BARE (AU <) 2,740.77 2,046.28 |calendar days in the relevant F Y)
3 |Gross income as % of AAUM 30.50% 5.69%| Gross Income = Total Income as per Revenue Account
4 Expense Ratio
a |Total Expense as % of AAUM (Scheme wise) 0.50% 3.44%| Total Expenses = Total Expenses as per Revenue Account
b Management Fee as % of AAUM (Scheme Wise) 0.11% 0.11% IM fees (Including applicable Taxes) as per Revenue Account
5 Net Income as a percentage of AAUM 30.00% 2.25%| Net Income = Surplus / Deficit as per Revenue Account
portfolio Turnover = Total of sale or purchase, whichever is lower, divided
by AAUM.
iotu 7 28.
6 |Portfolioturnguer ratlo 37:30% s0% (Investment in liguid mutual fund is excluded from the turnover as the
same is primarily for liquidity management)
7 |Returns (%)* Compounded Annualised Yield
Last 1 Year 35.47% 1.73%
Bench Mark 38.54% -0.61%
Last 3 Years 17.48% 26.47%
Bench Mark 18.42% 27.66%| CAGR = {(1+ cumulative return}*n) -1
{where n=365/no. of days)
Last 5 Years 15.95% 11.37%
Bench Mark 16.47% 12.02%
Since Launch of the scheme {02.05.2017) 14.41% 11.18%
15.38% 11.86%

* Declared NAV; Returns calculated based on declored NAV
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ADITYA BIRLA SUN LIFE PENSION MANASEMENT UMITED

MAME OF PENSION FUND
SCHEME NAME scheme E Tier I}
MONTH 31-03-2024 Weries
As on 3151 March24. A5 on 31zt March23
Wama of the Instrument Industry Quantity Markat Value Market Value
INECORTOICZS | DALMIA BHARAT LIMITED iities 1500 2513225 - -
INEES0J01026 | 15W INFRASTRUCTURE LIMITED Cargo handling incidental to water transport 7200 17,665,520 = -
INETS8TO1015 | 20MATO Lud Other Informstion sarvice sctivities n.a.c. 12,250 22,.30.725 - -
INETTAD01024 | heahindra & Mahindra financial services itd Other credit granting. 750 765,700 - -
INEDUTYOTO017 | LIFE INSURANCE CORP Ltd. Life insurance 650 15,11.648 S =
INEATBADTDA | CANARA BANKLTD | intermediation of comemarcial Banks, saving banks. postal savings 700 21,49,885 - -
INE1S2R0T0NT | Awenue Pt Lid Retall sale in non-speciaiized stores with food, beverages of tobacco 405 18,32, 868 - -
INE3Z6AC1037 __|Lupin Limited Manufacture of medicinal used in af 2175 35,16,540 - -
INEDZDBE108 __|Rechd Othser credit granting 4,650 20,87.150 - -
INE1S1ADI01S | Tata Communications Limited Other telpeommunications activities 1575 31,668,340 - .
INECOGNI 1046 ASTRAL UMITED af oihar plastics products ne.c. 750 -
INEGZEALI030 __|Bank Of Baroda Msnerary Intermediation of commercial banks, saving banks, posial svings 5,100 -
INE152A01028 Thermay Ltd. Manutactune of central heating bollers and radiators and parts and 540 458540
INE200MDT02Y VARUN INGUSTRIES LIMITED: Manufacture of serated drinks 23758 =
INEB4BEQT018 NHPC LIMITED Electric r genaration 18,000 2,700
TNEJSEALTIA | Aubot india Lid 7 12.13,567
INEZ14TO1018 Larsen & Toubeo Infotech Limited Writing , modifying, testing of uter ram 260 809,141
INEDO3ADTDEE  SIEMENS LIMITED Wanutucture of slectric power distribution transfomers, arc-weldirg 360 18,34,558 25, 10,81,374
INED1EAD1028 Dabur India Umited of hair ¢, shampog, hai dyw atc. 1,350 1,068,253 3050 16,61, 945
INE158A0T026 | HERD MOTOCORP LIMITED scoaters, mapeds ete. and their 3,005 52,18,142 - -
GAIL (MDIA) LIMITED . [Disreibution and sae of gasecus fuets through mains 13,050 2382703 | 13,300 13,58,495 |
HHARAT ELECTRONIES IMITED [Manufacture of radar GPS devicas, search, detection, navig 15870 31,67,808 | 15320 14,94, 466
INEGSEAL1021 | EICHER MOTORS LTD anutacture of motarcyces, scoaters, mapeds etc. and their 365 14,567,045 365 10,76330
INEJGTE01024 | BHARTL AIRTEL LTD Activities ol maintaining and aperating pageirg 8853 1,08,76,786 7,553 56,57,197
INE1SEADT (22 TATA MOTORS LTD | commercial vehicles such &s vans, lomies, he-road 5,095 50.58,318 3,345 1807576
INEQUZACIOIE | RELLARCE INCUSTAIES LIMITED {Manufacture of other petroleum ne.c 8,457 2,51,31,667 8,242 192,12,514
[NESESEDI0N0 _|MARLITI SUZUKE INDEA LTD. Manufacture of passonger cars 472 £9,47 365 477 3955356
KOTAK MAHINDRA BANK UMITED Monetary intermediation of commercial hanks, saving banks. postal savings B4 £0,06.542 2923 50,5518 2 .
INED1BIT 026 BAIAT FINSERY LTD Gther credit granting 1125 18,49.331 1125 1424813 1 |
INECIOADTLGT | HINDUSTAN UNILEVER LIMITED Manufacture of soap all forms 2,579 £8,39,758 1319 59,63,055
INEDZ1AGIORE | ASIAN PAINTS LTD. ire af paints and warnishes, enamels of lacquers 63 19,44,330 | 783 21,62,372
[NETI5G01074 | HDFC LIFE INSUAANCE COMPANY LTD Jute 1545 §,78,520 1145 5,71, 584
INEDTSADIDZZ | WIPRO LTD \Wiriting , modifying, testing of computer prag 150 15,60,325 - -
IMEZ13AD1020__| GILAND MATURAL GAS CORPORATION LTD O shore extraction of crude patroloum 12,600 33,177,430 - -
NE245AD1021 | TATA POWER COMPANY LIMITED Electric power generation by conl based thermal powsr plants 3 365 932,283 2,365 4,45,941
INEB4BAGI020 | TREWT LTD Retall sale of readymade ‘asiary goods, other articles 740 29.21,520 #30 11,41,209
INET21A01013 Other credit granting 1,000 23,590,500 - -
INEDSAADTON0 Wanulactore of medicinl substances used In the marufacture of phasmace: 3,773 £1,14,335 748 36.84,659
INEQBGADIDEY Dr. Reddy's Laborateries Limited Maanufacture of medicinal substances used in the marufacture of phasmaced 537 33,060,782 EL) 1802.873
NEZBOAGIDZ8 | Titan Company Limited Manufacture of jewellery of gold, siver and other preciaus or base metsl 345 £1,13,421 805 20.74,455
POWER GRID CORPORATION OF INDLA LIMITED Transmission of eloctric energ 12,334 3412516 9,181 2072152
[WEG22A01071 | Charat Petrobaum Corporation Limited Production of liguid ang gazecus fusls, illusanating oils, lubricating 615 30,84 BT6 4215 14,51,225
[NE192AD1028 | Tata Consumer Products Limited Pr ing and blending of tea including manufscsure of instant tea 025 44,12.205 1453,143
MANINDRA AND MAHINDRA LTD [Mardacture of tractors used in agriculture and forestry 170 41,69.330 1345 17,17,152 !
Bajaj Finance Limited Other credit granting 126 2,680,052 526 554411
LARSEN AND TOUSRO LIMITED Other civil engineering projects n.e.c. 2,878 1,064,308 3,821 52,659,408
United Breweries Limited Manufacture of boer 50 14,7558 1095 1559773
INETIIEOIDITD NTPC LIMITED Elpctric power ganeratian by coal based thermal power plants. 13,550 45,82 410 15,600 27.31,560
INEOSSA0TO2E | cabLa LIBITED [Manufacture of medicingl substances wsed in the af 1775 26.57.088 1,875 16.83.438
INEBSADD1024 | United Spirits Lirnited f diszillad, patable, alcoholic beverages 645 7,76,961 1,360 10,268,568 |
INE1TERO 034 Hawells India Uirnited, !Manmmreof other elecranic and electric wires and cables 1,000 15,185,000 - -
EGGICO103E | TECH MAHINDRA LIMITED Computer consultancy L1795 7240340 1870 | 20,60,450
EAGIAD DT HCL Techrologies Limited ]wmng . modifying, testing of computer pragram 2,175 3357201 2,545 2761861
WEGEANT012 _ |Indusind Bank Limited 1Muular termedistion of commercia banks, saving banks. postal savings 2,553 064809 1603 | 17,131,924
INEQ0TAQ 1021 INFDSYS LTD EQ Wiriting , modidying, testing of computer program 8312 1,.24,51,792 262 13225673
50 LIFE 1NSURANEE COMPANY UMITED Life insurance 1910 28,65,478 1,690 18,60,859
NESTLE INDIA LTD Marifacture of prepared meals and dishes 1,430 37 49.961 - -
ILEQTIK010TE Sons ALW Precision Forgirgs Limited Manutsciure of beasngs, gea aring and driving elements 2,556 18,04, 408 2406 9,94 881
INE2TICD1023 _ |DUF Lid feal estate activities with gwn or leased arepeny 2,320 20,581,040 4320 | 15,40.944
INE4B4B01023 TVS Metor € ny Lid of motoroycles, seooters. mopeds etc, and their 1,528 X2 ELATT 1,300 14,00.360
Dharti Alrted partly Psio{14:1}) [Actvitios of - d coerating pageing *41 362,43 441 161,715
INE121A01024___ | CHOLAMANDALAM INVESTMENT AND FINANCE COMPANY Cther cradit granting 1796 14.9.954 1571 1157.937
INETITAO022 ABB Indis Limited Manulacture of slectricity gistribution and contrl spparatus 135 B.5B.715 260 874,938
INEQ@0AL IO ICIC] BANE LTD Monetary mbermedsation of cammarcial banks, saving Banks. pastal shvings 20,182 220,64 981 18,957 1,66,30,008
INE4BSA01025 Bharat Forge Limited | Forging, pressing, stamaing and rofi-dorming of metal; powder 545 616632 570 4,339,157
ITCLTD Manufacture of EiElﬂM‘u. cigaretie tabaccn l%ﬂ B5.64,002 21193 B1.27.516
INE253A01022 Colgate Palmolive Jindia] Limitid Manufacture of preparatians for oral or dental e 65 20.73.4748 - -
UitraTech Cement Umited Manulscture of clinkers and cemant 675 8580676 525 ULGIT
INEQEZAD 020 STATE BANK OF INDLA Monetary intarmediation of commercial banks, swving hanks postal sivings 12,468 93.80.300 14,993 8,
INESBTHOT028 TATA CONSULTANCY SERVICES LIMITED |Computer consultancy 2,745 1.06.40,444 2113 7.70,861
INEZ16A01030 | Britarna Industries Limited Marsfscture of blscuits, cakes, pastries, rusks ate. 597 20.32.015 367 15,856,279
WEOB1ADIOZ0 | TATA STEEL LIMITED. ]M:nufxwrenlothﬂ iron and steef casting and products therecf 27,430 42.50,.361 ) 24,580 5,599,560
INE238A01034 | AXIS BANK Mornetary mtgrmediation of commercial banks, sawing hanks_ pastal savings 9395 90.30.444 4,870 76,14,895
INEQISAD 1020 HINDALCE INDUSTRIES LTD. Manufatture of Abuminium fram aluming and by ather methods and praducy 6,400 35,88.600 2B00 11.34,980
HERTTIDNNI0 Bajaj fuate Limited Mantacture of motoreyclas, scooters, mopeds atc. and their 51 466,550 27 1114523
NED40A01034 HOFC BANK LTD Monetary mtermedsation of commercial banks, saving banks. postal sivings 16,558 241,18,118 | 30915 1,75,68,230
INE111A01025 | Cantainer Corporatian of India Limited {Freight rail transport - - 1,680 974,820 =
INECI2A01025  |ACC Limited. | anutscture of clinkers and cemant - - 310 5,16,832
INE7I7FOL0Z0 | hubilant Foodworks Limited. {festzurants witheut bars - - 2035 8.95,604
INE29BAI1020 CUMMING INCIA LIMITED anutacture of engines and turbines, except aircraft, vehicle . - 458 511,541
INEZ0BA0I0IS | ASHOK LEVLAND LTD Manufacture of commercial vohicles such 3 vans, lorries, over the-road - - 7.500 10,496,784
INEDTIAQIO24 | AMBLIA CEMENTS LTD Manifacture of clinkers snd cemant . = 2,960 10,582,028 |
INEGIBADLOZE LPL LIMITED: Manidacture of insecticides, rodenticides, fungicides, herbécides = - 1,450 10,840,553
HOUSING DEVELOPMENT FINANCE CORPORATION itz of specilized institytions granting credit for house purchases . = 2,907 7 29 .
NESTLE INDIALTD. wer. ice-crearn powder and candensed milk exeant - - (7] 16,15.768
[INEZOUMIDI013 | VARLIN ENDUSTRIES UMITED = . 200 12,48,300 |
INDRAPRASTHA GAS - - 70 11,01.759
1CIC] PRUDE NTIAL UFE INSURANCE COMPANY LIMITED Life insurance - = 1,250 44,645
ianufacture of plastic articles for the packing of goods [plastic bags, sacks,cl - = 225 65,548
i 415 OVERNIGHT FUND - DIRECT PLAN- GROWTH OPTION autual Fund F - : 1737,
INFTBUO1FGS | Mirae Asset Ouernight Fund- Direct Plan Srowth Mutual Fund - 47,30,731 : = -
[ Isubiotsia 33.05,24.773 71,82,02,580 |
s par PPROA circular Issued on 12/05/7022 on Risk prafiling of schames managed by Pansion Funds under NS, the changes in risk profiing.
As at 313t March 2023

A @t 31st March 2024

ighs Rk
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NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) - SCHEME E TIER Il

Schedule 1

3igniiicaht accounting policies forming part of the Financial Statements

Background

Aditya Birla Sun Life Pension Management Limited (‘the Company’) has been appointed as a Pension Fund Manager
(‘PFM’) by the Pension Fund Regulatory and Development Authority ("PFRDA") for the management of Pension
Schemes under the National Pension System (‘NPS'). '

Accordingly, the Company has entered into an Investment Management Agreement (IMA?") with NPS Trust. The
Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority") guidelines require each PFM to

manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in accordance with the
laid down guidelines and declare NAV.

Type and Name of the Scheme Investment Criteria & Objective ;
NPS Trust Aditya Birla Sun Life Pension Management This asset class will be invested in large cap growth
Limited - Scheme E Tier || Fund.

Scheme E - Tier Il Companies and build a portfolio
representing a cross section of Companies with sound
fundamentals and growth prospects and Liquid Funds
to the extent of the limit as specified by the Investment
Guidelines. Contributions of Fund by investor for
retirement are non-withdrawable. The investment
objective is to optimize the returns.

Other Intermediaries

As per the architecture, the Central Recordkeeping Agency (CRA) provides consolidated data to PFM for allotment /
redemption of units and Trustee Bank, provides / receives funds on consolidated basis in respect of such allotment /
redemption. CRA is responsible to resolve all queries pertaining to investors. Protean eGov Technologies Ltd, KFIN
Technologies Pvt. Ltd and Computer Age Management Services Limited have set up Central Recordkeeping Agency
(CRA) for the NPS. The fees payable to CRA, in terms of IMA, is charged to the investor by redeeming the equivalent
number of units on receipt of intimation from CRA.

Deutsche Bank is designated as the custodian, who is responsibl
trades w.e.f 15 Apr 2022,

Axis Bank is the designated as the Trustee Bank. The Trustee Bank provides subscription funds on a consolidated
basis for all the schemes managed by PFM and credits the same to a control account maintained by the PFM,
wherefrom the funds are transferred by the PFM to the respective schemes. ;

e for safe custody of securities and settlements of

Basis of preparation of Financial Statements

The Financial Statements of the scheme have been prepared in compliance with PFRDA(Pension Fund) Regulation
2015 and PFRDA ( Preparation of financial statement and Auditors Report of schemes under National Pension
System) Guidelines 2012, Accounting standards specified in Companies ( Accounting Standards) Amendment rules
2016 undersection 133 of the Companies Act 2013 ( the Act) read with Rule 7 of amended companies Accounts
Rules 2014 to the extent made applicable by Authority's guidelines and generally accepted accounting principles. The
scherne maintains books of account on an accrual basis under historical cost convention, as modified for investments

which are marked to market.
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7.
(M)
(ii)

Use of Estimates:

The preparation of Financial Statements requires the Management to make estimates and assumptions considered in
the reported amounts of assets and liabilities as of the date of financial statements and the reported income and
expenses during the reporting period. Management believes that the estimates used in preparation of the financial
statements are prudent and reasonable. Future results could differ from those estimates and are given effect to in the

year in which those are crystallized

Accounting of Unit Capital:

Units are created and redeemed based on the intimation provided by Central Record Keeping Agency (CRA) which is
net of charges as provided in the National Pension System offer document and the Investment Management

Agreement. All the units are recorded a face value.

Unit Premium Reserve:

When units are issued or redeemed the net premium or discount to the face value is transferred to the Unit Premium
Reserve.

Investments

The investments are undertaken as per the guidelines specified in the Investment Management agreement with

respect to the individual schemes.
Purchase and sale of investments are recorded as on the trade date at cost and sale price respectively. As per

Investment Management Agreement, transfer of securities from one scheme to another scheme are carried out at
prevailing market price on spot basis.

(iif) Rights/Bonus entitlements if any are accounted on ex-right/ex-bonus date of the principal stock exchange.
(iv) The holding cost of investments is determined by the weighted average cost method. The cost of investment shall

v)

include only the stamp charges and brokerage along with applicable taxes thereon.
Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance Sheet at the market value as on
Balance Sheet date / date of determination / date of valuation.

The change in unrealised appreciation/depreciation in the value of investments is determined separately for each
assets category at the year-end and is recognised in the Revenue Account. The change in net unrealised
appreciation, if any, is transferred to /from “Unrealised Appreciation Reserve" shown as part of Reserves and

Surplus.

As per the directives issued by the PFRDA the valuation of investments is carried out by the CRISIL Limited as

* centralized valuation provider appointed by NPS Trust.

PERDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec 14 of the PFRDA Act, 2013, read with
Regulation 15 and Regulation 43 of the PFRDA (Pension Fund) Regulations, 2015 issues these guidelines which
shall be called as Valuation Policy guidelines, 2019. These guidelines shall supersede earlier guidelines/instructions
issued in the matter with effect from 1t January 2020 and shall be followed henceforth.

S.No | Equity Instruments/ETFs | Valuation Methodology

1 Equity As per closing price of the Principal Stock Exchange. In case, it
was not traded on principal stock exchange then the closing price
of the secondary stock exchange. NSE is considered as Principal
Stock exchange.

When a security is not traded on any stock exchange on a
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valuation day, the value at which it was traded on the principal
stock exchange or secondary stock exchange, as the case may be,
on the earliest previous day is used provided such date is not more
than 30 days prior to valuation date.

Until the right shares are traded, each right share is valued as ex-
rights price minus right offer price. In case the rights price is higher
than the ex-rights price, then the rights is valued at 'nil'. The above
formula is used till the date of allotment. From the date of allotment,
the security is valued at the exchange closing price.

2 Mutual Funds Mutual Fund Units Valued at latest NAV available on AMFI website.
Presently, previous day's Scheme NAVs are being considered.

3 Exchange traded Funds ETFs are valued at closing price of the day of the respective stock
exchange :

4 IPO Application PO application money pending allotment are valued at cost basis.

IPO Post allotment but awaiting listing are valued at allotment price

8. Non-Performing Investments (“Default Securities”)

Investments are classified as non-performing / ‘default” based on Addendum to the Valuation Guidelines for
securities held under NPS issued vide Circular no PFRDA/2019/23/REG-PF/4 dated 21t Nov 2019.
Provision is made for default investments to the extant as per the guidelines prescribed by PFRDA vide its
circular no PFRDA/2019/23/REG-PF/4 dated 215! Nov 2019.

9. Income Recognition

Profit/ loss on Sale of equity shares / mutual fund units are the difference between
the Sale consideration net of expenses and the weighted average book cost.
Realised gain/ loss on debt securities is the difference between the Sale consideration
net of expenses and the weighted average amortised cost as on the date of Sale.
- Interest income is accounted on accrual basis.
Other income of a miscellaneous nature is accounted for as and when realised.
Dividend income earned by a scheme is recognised on the date the share is quoted on an ex-dividend basis

Income on non-performing assets (NPA) is recognized on receipt basis.

e @ @ @ @ @ o @

Income Taxes

o~
e

No provision for income tax has been made since the income of the Schemes is exempt under Section 10(44) of the-
Income Tax Act, 1961.

11. Investment management fees

Investment Management Fees are recognised on daily accrual basis on closing Asset under Management (AUM) in
accordance with IMA. :
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12.

13.

14.

15.

16.

In terms of grant of fresh registration certificate dated December 10, 2021, by the Pension Fund Regulatory and’
Development Authority, the Company charges revised Investment Management Fee with effect from December 11,
2021, as per the following slab structure basis the aggregate Asset Under Management managed by the Company

under all scheme:

Slabs of AUM Maximum Investment Management Fee
Upto 10,000 Cr. 0.09%
10,001 — 50,000 Cr. 0.06%
{750,001 = 1,50,000 Cr. 0.05%
Above 1,50,000 Cr. 0.03%

The above rates of investment management fee are exclusive of brokerage, custodian fee and applicable taxes
thereon. The brokerage shall be adjusted against scheme NAV, subject to maximum brokerage to be charged to the
scheme @ 0.03% (including applicable taxes on brokerage) on equity transactions only

Till 10t Dec 2021, the Company is charging investment management fee of 0.01% per annum (inclusive of brokerage
but excluding custodian charges and applicable taxes), with effect from May 05, 2017, in terms of the Pension Fund
Regulatery and Development Authority's circular no. PFRDA/G/PEM/9/2 dated July 31, 2014. The Investment
management fee is inclusive of brokerage but excludes custodian charges and applicable taxes, if any.

Trustee fees

The Company charges 0.003% per annum Trustee fees with effect from 13" November 2023., Previously, the
Trustee fees were set at 0.005% per annum. in terms of the National Pension Scheme Trust circular dated 26" July

2019.

Other Expenses

Custodian Fees and Depository & Settlement charges are charged by Deutsche Bank in accordance with the terms
specified in the IMA. The PFRDA (Preparation of Financial Statements and Auditors Report of schemes under
National Pension System) PFRDA Pension Fund Regulation 201specify that the custodian charges should be

accrued on a day-to-day basis

Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the Scheme. Net assets are
derived by deducting Gross Liabilities, Investment Management Fees and Custodian Charges (on the day when the

charges are recorded) as per IMA from Gross Assets.

All taxes which are leviable and actually paid are charged to the NAV of the Fund and be borne by the Subscriber.
Any subsequent refund on this account, if any, is added to the scheme/fund as income.
Unit reconciliation

The subscribers’ units as per Investment management system are reconciled with Central Recordkeeping Agency
(CRA) records on daily basis.

Investment reconciliation
The investments held by the company are reconciled with the Custodian records on daily basis.
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CHHAJED &

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of NPS Trust — Aditya Birla Sun Life Pension Fund
Management Limited. — Scheme C- Tier Il (“the Scheme”), under the National Pension System trust
(NPS Trust) managed by Aditya Birla Sun Life Pension Fund Management Limited. (hereinafter
referred to as “PFM”) which comprises the Balance Sheet as at March 31, 2024, and the Revenue
Account for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by PFRDA (Preparation of Financial
Statements and Audit Reports of Schemes Under National Pension System) Guidelines 2012 and
amendments thereto, in the manner so required and give a true and fair view in conformity with

the accounting principles generally accepted in India;

a. In case of Balance Sheet, of the state of affairs of the Scheme as at March 31, 2024, and
b. In case of Revenue Account, of the surplus of the scheme for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) issued by the Institute of Chartered Accountants of India (ICAI). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Matters
e The transactions initiated by subscribers in the scheme are maintained by Central
Recordkeeping Agency (“CRA”) and have not been subjected to audit by us.

Information Other than the Financial Statements and Auditor’s Report Thereon

Page 1 of 4

HEAD OFFICE ; 181 (ij-iubtown Solaris, Near East West Flyover, N. S. Phadke Marg, Andheri (E), Mumbai 400069
: 022-61037878 o E mail: info@cndindia.com e www.cndindia.com

BRANCHES :e Ahmedabad e Bengaluru

o Delhi e  Dombivli e Marine Lines



The Management of PFM is responsible for the preparation of the other information. The Other
Information comprises the Information included in the Annual Report but does not include the
Financial Statements and our auditors’ report thereon.

Our opinion on the Financial Statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management of the PFM, In accordance with the pension fund Regulatory and Development
Authority (PFRDA) Guidelines and the Investment Management Agreement (IMA) with the NPS
Trust, is responsible for the preparation of these financial statements that give a true and fair view
of the financial position, financial performance of the Scheme in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent made
applicable by PFRDA to scheme.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Scheme and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Scheme’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Management/ NPS Trust either intends to close

the Scheme, or has no realistic alternative but to do so.

The management is responsible for overseeing the Scheme’s financial reporting process on the
recommendation of NPS Trust.

Auditor’s Responsibilities for the Audit of the Financial Statements
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Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Scheme’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Scheme to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged to governance regarding, among other matters, the planned
scope and timing of the audit and significant audit finding, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance rega rding with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
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relationships and other matters that may reasonably be thought to bear on our Independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by PFRDA (Preparation of Financial Statements and Auditors Report of Schemes under
National Pension System) Guidelines 2012, and amendment thereto, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by PFRDA have been kept by the PFM
so far as it appears from our examination of those books.

c. The Balance Sheet and Revenue Account of the Scheme are in agreement with the books of
account of the Scheme.

d. In our opinion, all transaction expenses in excess of the limits contractually agreed
to/approved by the PFRDA are borne by the PFM and are not charged to the NAV of the

Scheme.

e. In our opinion the Balance Sheet and Revenue Account of the scheme dealt with by this
report comply with the Accounting Standards specified under Section 133 of the companies
Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent made
applicable by PFRDA.

We further certify that;

e Investments have been valued in accordance with the guidelines issued by PFRDA.
e Transaction and claim/fees raised by different entities are in accordance with the prescribed
fee. The CRA Charges have been charged based on comm unication received from CRA.

For CHHAJED & DOSHI
Chartered Accountants
FRN no. 101794W

Place: Mumbai

Date: 2 4 JUN 2324

Partner

Membership No. 136169
UDIN: 24136169 BKENW@I2R
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_C_TIER_11
AUDITED BALANCE SHEET AS AT 31st MAR 2024

Feticitess 2R e 31st Mar 2024 31st Mar zc{zl; s

Liabilities

Unit Capital 2 77,698,899 82,450,227

Reserves and Surplus 3 52,669,268 44,949,361

Current Liabilities and Provisions 4 261,863 651,848

Total 130,630,030 128,051,436 _

Assets

Investments 5 126,930,015 124,096,657
" Other Current Assets 6 3,700,015 3,954,779

Total IBOESSDED 128:051‘436

{a) Net assets as per Balance Sheets 130,368,167 127,399,588

7,769,890 8,245,024

(b)) Number of units outstanding

As per our report of even date
For CHHAJED & DOSHI For Aditya Birla Sun Life ion Management Limited
Chartered Accountants
Firm Reg. No.101754W
-t \'567 - 3%, /
\ <

/mﬁs’s’eEh Subhash Bharggva

(CED) (Director)

NItEsh Jain
Partner
Membership No.136169

Place : Mumbal
Date:

ﬂ f
For and on behalf od NPS Tr
Sh. ¥ Venkata Rao . Smt. Mamta Rohit
{Chairman , NPS Bofird \ {Chief Executive officer) (Addiﬁona’ Chafg )
f e

2 4 JUN 24
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED
NATIONAL PENSION SYSTEM TRUST
SCHEME_C_TIER_II
AUDITED REVENUE ACCOUNT FOR THE YEAR ENDED 31st MAR 2024

Particulars (Iny Re)
31st Mar 2024 31st Mar 2023
FY 2023-24({Amt in Rs)

Income

~ Interest 8,470,645 8,027,299
Profit on sale/ redemption of investments 982,948 632,929
Unrealised gain on appreciation in investments 2,378,239 -
Total Income (A) 11,831,833 8,660,228
Expenses and losses
Unrealised losses in value of investments - 3,199,960
Loss on sale/redemption of in t 1,348,129 610,539
Management fees (including GST) 131,705 121,312
INPS Trust Fees 5,241 5712

. Custodian fees - 351
Depository and settlement charges 1,719 1,758
CRA fees 19,261 19,417
Less: Amount recoverable by sale of units on account of CRA {19,261) (19,417}
Other Expenses £ -
Total Expenditure (B} 1,486,795 3,939,632
Surplus/(Deficit) for the year (A-B) 10,345,038 4,720,596
Less: Amount transferred to Unrealised appreciation account 2,378,239 (3,199,960)
Less: Amount transferred to General Reserve 7,966,799 7,920,556
Amount carried forward to Balance Sheet - =
As per our report of even date
For CHHAJED & DOSHI For Aditya Birla Sun Lif on Management Limited
Chartered Accountants = p
Firm Reg. No,101794W

NitesH Jain - Wikas Seth Subhash Bhafgava Karmlgsh Rgo

Partner {CEDQ) [Director) {Direstor
Membership No.136169

Place : Mumbai

=9 4 JUN 2074

For and on behalf od NPS T

Smt. Mamta Rohit
(Chief Executive officer] (Additional Charge)

‘Sh. ¥ Venkata Rao ,
{Chairman , NPS Board) v

2 4 JUN 72024

MUMBAI
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_C_TIER_II
SCHEDULES FORMING PART OF THE YEAR ENDED FINANCIAL STATEMENTS AS AT 31st MAR 2024

(In Rs.)
Schedule 2 - Unit Capital 31st Mar 2024 31st Mar 2023
Outstanding at the beginning of the year 8,24,50,227 6,80,72,013
Add: Units issued during the year 2,95,54,948 4,59,76,948
Less: Units redeemed during the year (3,43,06,276) (3,15,98,734)
Outstanding at the end of the year (3) 7,76,98,899 8,24,50,227
(Face Value of Rs.10/- each unit, fully paid up)
Qutstanding units at the beginning of the year 82,45,024 68,07,202
Add: Units issued during the year 29,55,495 45,97,695
Less: Units redeemed during the year (34,30,628) (31,59,873)
Outstanding Units at the end of the year 77,69,890 82,425,024
Schedule 3 - Reserves and Surplus
Reserves and Surplus
Unit Premium Reserve
Opening Balance 2,52,55,242 1,81,99,484
Add: Premium on Units issued 1,81,28,774 2,25,21,774
* Less: Premium on Units redeemed (2,07,53,904) (1,54,66,016)
Add: Transfer from General Reserve - -
Closing Balance 2,26,30,111 2,52,55,242
Genera.l Reserve
Opening Balance 2,22,31,504 1,43,10,948
Add: Transfer from Revenue Account 79,66,799 79,20,556
Less: Transfer to Unit Premium Reserve - -
Ciosing Balance 3,01,98,302 2,22,31,504
Unrealised Appreciation Account
Opening Balance (25,37,385) 6,62,575
Add: Adjustment for Previous years unrealised appreciation reserve
Add/ (Less): Transfer from/ (to) Revenue Account 23,78,239 (31,99,960)
Closing Balance _L:I._.59,146) (25,37,385)
Total 5&6;69,268 4,49%
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST

SCHEME_C_TIER_II

SCHEDULES FORMING PART OF THE YEAR ENDED FINANCIAL STATEMENTS AS AT 31st MAR 2024

thcdu%.e 4 - Current Liabilities and Provisions
Current Lia.bi.lities

Sundry Creditors for expenses

Redemption Payable

TDS Payable

Total

Schedule 5 - Investments
Investments (Long Term and Short Term)
Debentures and Bonds Listed/ Awaiting Listing
Others - Mutual Fund Units

Tcrta.l

Schedule 6 - Other Current Assets

Balances with bank in current account

Qutstanding and accrued income

Total

(In Rs)
31st Mar 2024 31st Mar 2023

11,596 11,493
249,291 6,39,391
976 964
2,61,863 6,51,848
11,55,15,250 11,44,54,139
1,14,14,765 96,42,518
12,69,30,015 12,40,96,657
8,46,157 6,066,015
28,53,859 32,88,764
37,005015 39,54,779
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NATIONAL PENSION SYSTEM TRUST
ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

SCHEME_C_TIER_II

S. No. Particulars 31st Mar 2024 31st Mar 2023 Remarks/Formula/Method of Cal.
1 |NAV Per Unit {Rs.)* NAV = (Market value of scheme investments + current assets - current
liability and provisions, if any) / (no. of scheme units outstanding)
Open 154546 14.8759| Closing NAV as on 1st April of the Current F Y
High 16.7786 15.4517| Highest NAV during the F ¥
Low 15.4467 14.5040| Lowest NAV during the FY
End 16.7786 15.4517| Closing NAV as on 31st March of the Current F Y
2 |Closing Assets Under Management ( Rs. In Lakhs)
© |End [Rs in lakh) 1,303.68 1,273.99| Closing AUM as on 31st March of the Current EX:
; AAUM = (Aggregate of the daily AUM in the relevant F Y] /( no, of
A e [AAUM) ( Rs in Lak|
EsRge] [Eete ki) 1,239.41 1,142.88 |calendar days in the relevant F ¥) :
3  |Grossincome as % of AAUM 9.55% 7.58%| Gross Income = Total Income as per Revenue Account
4 Expense Ratio
a |Total Expense as % of AAUM [Scheme wise] 1.20% 3.45%| Total Expenses = Total Expenses as per Revenue Account
b |Management Fee as % of AAUM (Scheme Wise) 0.11% 0.11%/ IM fees (Including applicable Taxes) as per Revenue Account
5 Net Income as a percentage of AAUM 8.35% 4.13%| Net Income = Surplus / Deficit as per Revenue Account
Portfolio Turnover = Total of sale or purchase, whichever is lower, divided
¢ A by AAUM. .
[ lio tu ti . .9! 5
Fortielig lmoNeie i $A76% 2330 {Investment in liquid mutual fund is excluded from the turnover as the
same is primarily for liguidity management)}
7 Returns (%)* Compounded Annualised Yield
Last 1 Year 8.59% 3.89%
Bench Mark 8.24% 4,00%
Last 3 Years 6.33% 6.61%
Bench Mark 6.21% 7.61%| CAGR = {[1+ cumulative return)®n) -1
(where n=365/no. of days)
Last 5 Years 7.91% 7.73%
Bench Mark 8.54% 8.37%
Since Launch of the scheme (09.05.2017) 7.79% 7.66%
8.03% 8.00%

Bench Mark

* Declared NAV: Returns colculated based on declared NAV
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ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIBITIDH

MAME OF PENSION FUND
SCHEME NAME: Schame CTIER 1
MonTH 31032924 §
As g0 Tt Marchid Ax on 318t March'd
Wame of the Irstrament. Dastity Mkt Vabse
[EEn% wHPC 11.02.2025 e poawer piants [ ] 20,072 e
.51% HUDCD 28 Nov 2018 (601 Service) 1 10,401,013
A53CIT Back Dafrasrucure 15.06. 1 43,701
3% XM C1-NOV-2029 10,63,308
.00 % NIPC 25 012017 plants 38,225
0% india nfradebt 20133034 20,08 268
{8053 NTPC 5 May 2006 bacad th Bl 3 20.41.526
[7.32% NTPC 17 Jus 2020 plasits 552 83
11% UIC Housing Finance 28-Nov-2031 for houe 55 3511840
8.41% HUDEO GO 15 hiar 2029 (GOI Servicn) e 3 31,44, 573
(2,57 MARNAD 14-MAR-TO34 ther Fewi nme 1 10,85, 550
[7.5a% FC 25 Jul 2034 Gther eredit granting T 5 573
5% RFC 24-Now-2036 Other credit granting - -
5.17% XM 25 Apeil- 2041 [ther s 1 1098158
A7 MABARD GO1 31 Aup 2933 e e.c 2 2100334
B4 WPCL 04113007 o Feguid o, Tabreating 3 20,00,.908
55 WPCIL 1312 7053 Ehectric ruclear power pisats 5 49,50,500 =
373 HUDCD GOI 23 Mar 3039 {601 Servics) | Other credit granting - -
7.59 PFC 17.01. 3028 iuwmnm 3 45,86,15%
.65 PFC 13.01 2037 Ciiber z 18,898,118
0 |7.70 NABRAD 17.00-9008 Other manstary intermediation sericel A.8.2. Bl A 40,02,300 =
760 Baja) Finance 25.08.2027 g - -
WHPC 07.59 20 Feb-2038 Elaciric power iy [T - =
5.30% LT BB DEBT FUND & iy 2024 1 1 10.00.562 3
7.4 A Bark 07.03.2034 | Monetary of T Saving hanks. postal sedngs 100 - -
776 NHAL 10082008 strewss, roacs vahicular ) - -
15 % EXIN 05032028 Oer ¥ i 1 10,11.961
&8 WAL 05,03.2050. ? ey, shrents, s, sEher vehiosar | = =
75 HOFC Bank 13 06,2023 Monetory of commardial 50 = -
70 HOFC Dank 24 112053 Manstary an of [ postal svings Z -
FIRREC 2310 Cthar 30 = =
48 MAPE 14.04 2033 ot liquid i, Iokricating = =
67 1A9C 35313093 Cithar [ = B
3% HEC ustis Petrolaum ration Wdj10 0423081 | Froduction of liquid hubricating 942 560
91% Hajs Finance 24-Dec-2030 Char T8.63,278
[ oiw nia 33092033 Tetanaye, shreate rea, ather wehicsar | # 55,760 |
&5 81 Basell Tier I 11 Aug 2035 Call 11 Aug 2030 Monatay peatal savings i
55 |6.ES% IRFC 20-Oct-2040 Cthar 16864
|7.75% Pawer Finance azion 119un-2630 Caher 0,08,843
T.55% Powees Grid Corporation 11-5ept-2031 riz energy 6,272
I TNHPE 03.03.2629 (! generation ants 1 i 6130
15% huclear Pawer o India Umind 231202078 | Flectsic power goneratian and e bry nuchear power plants 05,330
ETHRFC 19-Nov-2008 Other 152 303
18% Nudear Pawer "o India Lirited 23-180- 2028 _| Electsic prwer generation and i uciear powes plants 61,308
5 NHAI 75,09 2041 [ d | mistorweyi, Tireets, uads, niber ehitular B -
3% POER GRID CORP MD 20.05.027 ' B -
T WHPC 11.5ept-2027 T penoratian by plants - - 30 3125406
5.83% VOEC 2031 0.Jan 2031 | Asthanies of specialized inuitutians puirchases = - 18771
6% Bujal Finance 24 Due-3005 o - - 45859 |
7.37% MFC 15,06 2027 Other i 3 = 1882 170
" [7.65% Nakard 31 Mar.2033 Other monstary nec - - 5.58.728
B.20% IAFC HOMD 03/00/2030 Dther eradit granting = 3 10.68.185 i
0% Hajaj Finance 10-Jan- 030 [ Dther credit grarting - - 16542268
i Hon GOE] 16-buby-2009 Other - - 51,164
[ vt 1 g 2009 I d matorways, sireety, rands, ether venicuiar = - 89212
.08% Chyal smandalam Imwdtment B Fnance oo, Lt 23 11,2023 | Other credit granting - - 16,00.215
A% HOFC Lid 22 Oct 2029 Bctiviies of specialized i for purchanes - - 10,06, 202
5% WOFRC 01.12.2031 1 s ol specialized for pu = - A5 354
| B85 % AXIS BANK 05.13,2024 infras Bordl) | Manetary 4 | hanks, saving banks. pestal savings " = 45,808
i [7.54 D@ 12.01.2026 Dther credit granting : - 5,540
30 DM Develapmen 18 082033 Consiruction and ma d wreets, raads other vebieulas - - - 050,965
27% MakAl 28 Mar 2029, rewts, raads other vebiculsr - - E7,308
| [609% WPCL 26,02 2027 {Hindusta ) i [ ily, hatrcating - - 05,343
[07,10% HOFE LTD 13-Row- 2031 Activities af specialized P “housa purchases . - 50,103
[3.07% Rehance Industries 17 Ocz 207 ther noc - - 86,24,655
0A.00% HOFC LTD 37-July 2002 it tinutions purthases - - 4D.05,004 |
9.30% Fullerton indis Credia 25 Ape 2023 Gtver e granting : - 20,00,658
0, 47% FC 10 May 2031 Iamma rin 2 - 33,8278 |
15 CVEINCGHT FUND DIRECT PLAN- GROWTH DFTION Wutual Fund g - 06,42.518
INFTEGKOTFGE | Wirae Asset Overnight lan Growth Ttutual Fund - 11414765 - -
shtgtal & | 13,69,30,015 1. 557 |
A e Iszused on Penil wes, i
3t 3151 March 2024 As 3t 343t March 3023
= T =0 e[ T | e | e ] e [ T | e | e |
Lol s wha -
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NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) - SCHEME C TIER II
Schedule 1

Significant accounting policies forming part of the Financial Statements

1.

4,

_ considered in the reported amounts of assets and liabili

Background

Aditya Birla Sun Life Pension Management Limited (‘the Company') has been appointed as a Pension Fund
Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority ("PFRDA") for the
management of Pension Schemes under the National Pension System (‘NPS’).

Accordingly, the Company has entered into an Investment Management Agreement (IMA’) with NPS Trust.
The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority") guidelines require each
PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in accordance
with the laid down guidelines and declare NAV.

Type and Name of the Scheme Investment Criteria & Objective

: ; ' This asset class will be invested in top rated long term
{;IPS.T’”St Aditya Birla Sun cli"fe debt securities issued by Bodies Corporate/Public Financial
Si::':}: CMT?gfﬁement Limited - | |nstitutions/PSU Bonds/Infra Bonds/Development Funds and
Liquid Funds to the limit as specified as per the Investment
guidelines. Contributions of Fund by investor for retirement are
non-withdrawable. The investment objective is to optimize the

returns.

Other Intermediaries

As per the architecture, the Central Recordkeeping Agency (CRA) provides consolidated data to PFM for
allotment / redemption of units and Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment / redemption. CRA is responsible to resolve all queries pertaining to investors. Protean
eGov Technologies Ltd, KFIN Technologies Pvt. Ltd and Computer Age Management Services Limited have

‘set up Central Recordkeeping Agency (CRA) for the NPS. The fees payable to CRA, in terms of IMA, is

charged to the investor by redeeming the equivalent number of units on receipt of intimation from CRA.

Deutsche Bank is designated as the custodian, who is responsible for safe custody of securities and
settlements of trades w.e.f 15t Apr 2022.

Axis Bank is the designated as the Trustee Bank. The Trustee Bank provides subscription funds on a
consolidated basis for all the schemes managed by PFM and credits the same to a control account
maintained by the PFM, wherefrom the funds are transferred by the PFM to the respective schemes.

Basis of preparation of Financial Statements

The Financial Statements of the scheme have been prepared in compliance with PFRDA(Pension Fund)
Regulation 2015 and PFRDA ( Preparation of financial statement and Auditors Report of schemes under
National Pension System) Guidelines 2012, Accounting standards specified in Companies ( Accounting
Standards) Amendment rules 2016 undersection 133 of the Companies Act 2013 ( the Act) read with Rule 7
of amended companies Accounts Rules 2014 to the extent made applicable by Authority's guidelines and
generally accepted accounting principles. The scheme maintains books of account on an accrual basis
under historical cost convention, as modified for investments which are marked to market.

Use of Estimates:

The preparation of Financial Statements requires the Management to make estimates and assumptions
ties as of the date of financial statements and the
reported income and expenses during the reporting period. Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. Future results could differ from those

estimates and are given effect to in the year in which those are crystallized
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5. Accounting of Unit Capital:
~ Units are created and redeemed based on the intimation provided by Central Record Keeping Agency
(CRA) which is net of charges as provided in the National Pension System offer document and the
Investment Management Agreement. All the units are recorded a face value.

6. Unit Premium Reserve:

When units are issued or redeemed the net premium or discount to the face value is transferred to the Unit
Premium Reserve. '

7. Investments

(i) The investments are undertaken as per the guidelines specified in the Investment Management agreement
with respect to the individual schemes.

(i) Purchase and sale of investments are recorded as on the trade date at cost and sale price respectively.

(i) Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus date of the principal stock exchange.

(iv) The holding cost of investments is determined by the weighted average cost method and the cost includes
applicable taxes and stamp charges but exclude brokerage and other transactional charges.

(v) Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance Sheet at the market
value as on Balance Sheet date / date of determination / date of valuation.

_ The change in unrealised appreciation/depreciation in the value of investments is determined separately for

each assets category at the year-end and is recognised in the Revenue Account. The change in net
unrealised appreciation, if any, is transferred to /from “Unrealised Appreciation Reserve" shown as part of

Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by CRISIL Limited and
provided to ABSLPML on daily basis. _
PFRDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec 14 of the PFRDA Act,
2013, read with Regulation 15 and Regulation 43 of the PFRDA (Pension Fund) Regulations, 2015 issues

these guidelines which shall be called as Valuation Policy guidelines, 2019. These guidelines shall
supersede earlier guidelines/instructions issued in the matter with effect from 1% January 2020 and shall be

followed henceforth.

S.No | Type of Security/Instrument Valuation methodology
1 Debt Instruments other than Securities with residual maturity of more than 30
Government Securities days

Traded Securities:

The traded price shall be taken subject to the fulfillment
of the conditions practiced/adopted by the valuation
agency after consultation with NPS Trust and PFs.

Non-Traded Securities:

The securities shall be valued on the basis of scrip level
prices released by the valuation agency in consultation
with NPS Trust and PFs.

Purchase of new securities:

In case of new security purchased for which price is not
available, such security shall be valued on the basis of
scrip level price (for coupon bearing securities) / |
scrip level yield (for discounted securities) at which
the securities are purchased.

Investment in "Additional Tier 1 (Basel lll Compliant)
Perpetual Bonds" [ATI Bonds], ABS, MBS
The Investment in ATl Bonds, ABS and MBS is valued at
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5. Accounting of Unit Capital:
Units are created and redeemed based on the intimation provided by Central Record Keeping Agency
(CRA) which is net of charges as provided in the National Pension System offer document and the
Investment Management Agreement. All the units are recorded a face value.

6. Unit Premium Reserve:

When units are issued or redeemed the net premium or discount to the face value is transferred to the Unit
Premium Reserve. i

7. Investments
() The investments are undertaken as per the guidelines specified in the Investment Management agreement
: with respect to the individual schemes.
" (i} Purchase and sale of investments are recorded as on the trade date at cost and sale price respectively.
(iii) Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus date of the principal stock exchange.
(iv) The holding cost of investments is determined by the weighted average cost method and the cost includes
applicable taxes and stamp charges but exclude brokerage and other transactional charges.
(v) Valuation of Investments

' The scheme marks all investments to market and carries investments in the Balance Sheet at the market
value as on Balance Sheet date / date of determination / date of valuation.

. The change in unrealised appreciation/depreciation in the value of investments is determined separately for
each assets category at the year-end and is recognised in the Revenue Account. The change in net
unrealised appreciation, if any, is transferred to /from “Unrealised Appreciation Reserve" shown as part of
Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by CRISIL Limited and
provided to ABSLPML on daily basis.

'PERDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec 14 of the PFRDA Act,
2013, read with Regulation 15 and Regulation 43 of the PFRDA (Pension Fund) Regulations, 2015 issues

these guidelines which shall be called as Valuation Policy guidelines, 2019. These guidelines shall
supersede earlier guidelines/instructions issued in the matter with effect from 1%t January 2020 and shall be

followed henceforth.

S.No | Type of Security/Instrument Valuation methodalogy
d Debt Instruments other than Securities with residual maturity of more than 30
Government Securities days

Traded Securities:

The traded price shall be taken subject to the fulfillment
of the conditions practiced/adopted by the valuation
agency after consultation with NPS Trust and PFs.

Non-Traded Securities:

The securities shall be valued on the basis of scrip level
prices released by the valuation agency in consultation
with NPS Trust and PFs.

Purchase of new securities:

In case of new security purchased for which price is not
available, such security shall be valued on the basis of
scrip level price (for coupon bearing securities) /
scrip level yield (for discounted securities) at which
the securities are purchased.

Investment in "Additional Tier 1 (Basel lll Compliant)
Perpetual Bonds" [ATI Bonds], ABS, MBS
The Investment in ATl Bonds, ABS and MBS is valued a
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scrip level prices as above.
Securities with residual maturity of up to 30 days

The securities will be valued by amortization on a
straight-line basis to maturity from last valuation price as
long as it is within the prescribed range, (presently
+0.025%, i.e. + 2.5 basis points) of the reference price
provided by the valuation agency

b Mutual Funds Mutual Fund Units Valued at latest NAV available on
AMFI website. Presently, previous day’s Scheme NAVs
are being considered

1. Non-Performing Investments (“Default Securities”)

Investments are classified as non-performing / ‘default” based on Addendum to the Valuation Guidelines for
securities held under NPS issued vide Circular no PFRDA/2019/23/REG-PF/4 dated 21% Nov 2019.
Provision is made for default investments to the extant as per the guidelines prescribed by PFRDA vide its
circular no PFRDA/2019/23/REG-PF/4 dated 21% Nov 2019.

2. Income Recognition

e Interest income on all interest-bearing investment is recognised on daily accrual basis; when
investments are purchased, interest paid for the period from the last interest due date up to the date of
purchase is debited to Interest Recoverable Account and not included in cost of purchase. Similarly,
interest received at the time of sale for the period from the last interest due date up to the date of sale
credited to Interest Recoverable Account and not included in sale value.

o Accretion of discount and amortisation of premium relating to debt securities like Zero Coupon Bond
and Money Market Investment are recognised over the holding / maturity period on a straight-line basis.

o  Profit or loss on sale of debt securities is the difference between the sale consideration net of expenses
and the weighted average amortised cost as on the date of sale. ]
Profit or loss on sale of mutual fund units is the difference between the sale consideration net -of
expenses and the weighted average book cost as on the date of sale.

«  Other income of a miscellaneous nature is accounted for as and when realised

e Income on non-performing assets (NPA) is recognized on receipt basis.

3. Income Taxes !
" No provision for income tax has been made since the income of the Schemes is exempt under Section
10(44) of the Income Tax Act, 1961.

4. Investment management fees

Investment Management Fees are recognised on daily accrual basis on closing Asset under Management
(AUM) in accordance with IMA.
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In terms of grant of fresh registration certificate dated December 10, 2021, by the Pension Fund Regulatory

_and Development Authority, the Company charges revised Investment Management Fee with effect from

December 11, 2021, as per the following slab structure basis the aggregate Asset Under Management
managed by the Company under all scheme:

Slabs of AUM Maximum Investment Management Fee
Upto 10,000 Cr. 0.09%
10,001 — 50,000 Cr. 0.06%
50,001 — 1,50,000 Cr. 0.05%
Above 1,50,000 Cr. 0.03%

The above rates of investment management fee are exclusive of brokerage, custodian fee and applicable
taxes thereon.

Till 10th Dec 2021, the Company is charging investment management fee of 0.01% per annum (inclusive of
brokerage but excluding custodian charges and applicable taxes), with effect from May 05, 2017, in terms of
the Pension Fund Regulatory and Development Authority's circular no. PFRDA/6/PFM/9/2 dated July 31,

2014.
Trustee fees

The Company charges 0.003% per annum Trustee fees with effect from 13" November 2023., Previously,
the Trustee fees were set at 0.005% per annum. in terms of the National Pension Scheme Trust circular

dated 26 July 2019.

Other Expenses

Custodian Fees and Depository & Settlement charges are charged by Deutsche Bank in accordance with
the terms specified in the IMA. The PFRDA (Preparation of Financial Statements and Auditors Report of
schemes under National Pension System) PFRDA Pension Fund Regulation 201specify that the custodian

charges should be accrued on a day-to-day basis
Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the Scheme. Net
assets are derived by deducting Gross Liabilities, Investment Management Fees and Custodian Charges
(on the day when the charges are recorded) as per IMA from Gross Assets.

All taxes which are leviable and actually paid are charged to the NAV of the Fund and be borne by the
Subscriber. Any subsequent refund on this account, if any, is added to the scheme/fund as income.
Unit reconciliation

The subscribers’ units as per Investment management system are reconciled with Central Recordkeeping
Agency (CRA) records on daily basis.

Investment reconciliation
The investments held by the company are reconciled with the Custodian records on daily basis.
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CHHAJED &

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of NPS Trust — Aditya Birla Sun Life Pension Fund
Management Limited. — Scheme G- Tier Il (“the Scheme”), under the National Pension System trust
(NPS Trust) managed by Aditya Birla Sun Life Pension Fund Management Limited. (hereinafter
referred to as “PFM”) which comprises the Balance Sheet as at March 31, 2024, and the Revenue
Account for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by PFRDA (Preparation of Financial
Statements and Audit Reports of Schemes Under National Pension System) Guidelines 2012 and
amendments thereto, in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India;

a. In case of Balance Sheet, of the state of affairs of the Scheme as at March 31, 2024, and
b. In case of Revenue Account, of the surplus of the scheme for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) issued by the Institute of Chartered Accountants of India (ICAI). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Matters
e The transactions initiated by subscribers in the scheme are maintained by Central
Recordkeeping Agency (“CRA”) and have not been subjected to audit by us.

Information Other than the Financial Statements and Auditor’s Report Thereon
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The Management of PFM is responsible for the preparation of the other information. The Other
Information comprises the Information included in the Annual Report but does not include the
Financial Statements and our auditors’ report thereon.

Our opinion on the Financial Statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management of the PFM, In accordance with the pension fund Regulatory and Development
Authority (PFRDA) Guidelines and the Investment Management Agreement (IMA) with the NPS
Trust, is responsible for the preparation of these financial statements that give a true and fair view
of the financial position, financial performance of the Scheme in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent made
applicable by PFRDA to scheme.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Scheme and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free

from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Scheme’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Management/ NPS Trust either intends to close

the Scheme, or has no realistic alternative but to do so.

The management is responsible for overseeing the Scheme’s financial reporting process on the
recommendation of NPS Trust. '

Auditor’s Responsibilities for the Audit of the Financial Statements
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Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Scheme’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Scheme to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged to governance regarding, among other matters, the planned
scope and timing of the audit and significant audit finding, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance regarding with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
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relationships and other matters that may reasonably be thought to bear on our Independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by PFRDA (Preparation of Financial Statements and Auditors Report of Schemes under
National Pension System) Guidelines 2012, and amendment thereto, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by PFRDA have been kept by the PFM
so far as it appears from our examination of those books.

c. The Balance Sheet and Revenue Account of the Scheme are in agreement with the books of
account of the Scheme.

d. In our opinion, all transaction expenses in excess of the limits contractually agreed
to/approved by the PFRDA are borne by the PFM and are not charged to the NAV of the
Scheme.

e. In our opinion the Balance Sheet and Revenue Account of the scheme dealt with by this
report comply with the Accounting Standards specified under Section 133 of the companies
Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent made
applicable by PFRDA.

We further certify that;

e Investments have been valued in accordance with the guidelines issued by PFRDA.
e Transaction and claim/fees raised by different entities are in accordance with the prescribed
fee. The CRA Charges have been charged based on communication received from CRA.

For CHHAIJED & DOSHI
Chartered Accountants
FRN no. 101794W

— "

Nitesh Jain

Partner

Membership No. 136169
UDIN: 24136 169 BKE NWREZD

Place: Mumbai
Date: 2.4 JUN 7014
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_G_TIER_II
AUDITED BALANCE SHEET AS AT 31st MAR 2024

: Fasticlare et 315t Mar 2024 31st Mar 20(71.: ad
Liabilities
Unit Capital 2 162,656,580 130,886,728
- Reserves and Surplus 3 102,801,724 63,705,485
Current Liabilities and Provisions 4 30,691,136 1,618,041
Tatal 2965149‘440 196i210‘2.54
Assets
Investments 5 269,988,704 191,140,131
Other Current Assets 6 26,160,737 5,070,123
Total 296,149,440 196,210,254
(a) Net assets as per Balance Sheets 265,458,304 194,592,213
(b) Number of units outstandi 16,265,657 13,088,672

As per our report of even date

For CHHAJED & DOSHI For Aditya Birla Sun Li sion Management Limited
Chartered Accountants
Firm Reg. No.101794W /
=i 2
itesh Jain \/\% Suhhas:—ﬂtf!:
Partner (CEQ) (Director}

Membership No 136169

Place : Mumbal
ate : 5
S JUN 2008
For and on behalf od NPS Trus
sh. ¥ Venkata Reo /\ ot r Smt. Mamta Rohit
(Chairman , NPS Board) J N (et bxecutieofficer)  (Adiditional Charge)
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED
NATIONAL PENSION SYSTEM TRUST
SCHEME_G_TIER_II

AUDITED REVENUE ACCOUNT FOR THE YEAR ENDED 31st MAR 2024

Less: Amount transferred to General Reserve

Amount carried forward to Balance Sheet

As per our report of even date
For CHHAJED & DOSHI

© Chartered Accountants

Firm Reg. No.101734W
P |

Nitesh Jain
Partner

Membership No.136163

Place : Mumbai

=79 4 JUN

Rl 315t Mar 2024 31st Mar i
FY 2023-24(Amt in Rs)

Income

" Interest 13,509,257 11,621,406
Profit on sale/redemption of investments 2,479,407 950,345
Unrealised gain on appreciation in investments 7,263,848 216,380
Total Income (A) w& 15‘?‘82131
Expenses and losses
Unrealised losses in value of investments - 187
Loss on sale/ redemption of investments 2,145,731 2,981,931
Management fees (including GST) 238,807 185,172
NPS Trust Fees 9,422 8,718
Custodian fees - 14
Depository and settlement charges 9,184 5,780
CRA fees 31,557 29,917
Lless: Amount recoverable by sale of units on account of CRA (31,557) (29,917)
Cthcr Expenses - i
Total Expenditure (B) &403,144 3;181.802
Surplusf(Deficit) for the year (A-B) 20,849,368 9,606,329
Less: Amount transferred to Unrealised appreciation account 7,263,848 216,193

13,585,521 9,390,136

nsion Management Limited

o2

Subhash Bhargava
[Director)

For and on behalf od NPS T

Sh. ¥ Venkata Rao
) {Chairman , KPS Board)

2 4 JUN 20

Smt. Mamta Rk
(Chief Executive officer) (Addlﬁ nal Charge)
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_G_TIER_II
SCHEDULES FORMING PART OF THE YEAR ENDED FINANCIAL STATEMENTS AS AT 31st MAR 2024

: (In Rs.)
Schedule 2 - Unit Capital 31st Mar 2024 31st Mar 2023
- Qutstanding at the beginning of the year 13,08,86,728 10,96,84,275
Add: Units issued during the year 7,85,77,851 10,56,97,222
Less: Units redeemned during the year (4,68,07,999) (8,44,94,769)
Outstand.ing at the end of the year (3) 126,56,580 13‘08,865728
(Face Value of Rs.10/- each unit, fully paid up)
Qutstanding units at the beginning of the year 1,30,88,672 1,09,68,427
Add: Units issued during the year 78,57,785 1,05,69,722
Less: Units redeemed during the year (46,80,800) (84,49,477)
Qutstanding Units at the end of the year 1,62,65,657 1,30,88,672
Schedule 3 - Reserves and Surplus '
Rcserves.and Surplus
Unit Premium Reserve
Opening Balance 3,70,07,191 2,80,62,001
~ Add: Premium on Units issued 4,42,78,033 4,38,41,233
Less: Premium on Units redeemed (2,60,31,162) (3,48,96,043)
Adci: Transfer from General Reserve - -
Closing Balance 5,52,54,062 3,70,07,191
General Reserve
Opening Balance 2,9157,252 1,97,67,117
Add: Transfer from Revenue Account 1,35,85,521 93,90,136
Less: Transfer to Unit Premium Reserve i =
Closing Balance 4,2742,773 2,91,57,253
Unrealised Appreciation Account
Opening Balance (24,58,959) (26,75,152)
Add: Adiustment for Previous years unrealised appreciation reserve
Add/ (Less): Transfer from/(to) Revenue Account 72,63,848 2,16,193
 Closing Balance 18,01,889 (24,58,959)
10,28,01,724 6,3735_,_%&5_
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_G_TIER_II
SCHEDULES FORMING PART OF THE YEAR ENDED FINANCIAL STATEMENTS AS AT 31st MAR 2024

Schedule 4 - Current Liabilities and Provisions 31st Mar 2024 31st Mar 2{?2:; -
Current Liabilities

Sundry Creditors for expenses 26,916 19,449
Redemption Payable 5,91,2% 15,97,108
TDS Payable 1,969 1,484
Contract for Purchase of Investments 3,00,70,956 -
Interest received in Advance - -
Total 3,06,91_&‘3;6_ ‘lﬁ&Lﬂ_
Schedule 5 - Investments

Investments (Long Term and Short Term)

Central and State Government Securities (including treasury bills) 25,43,44,286 17,97,88,699
Others - Mutual Fund Units 1,56,44,418 1,13,51,432
Total 26,99,88,704 19,11,40,131
Scﬁedule 6 - Other Current Assets

Balances with bank in current account 16,03,790 14,83,865
Centracts for sale of investinents 2,02,99,160 -
Outstanding and accrued income 38,17,787 28,86,258
Advance & Deposits 4,40,000 7,00,000
Total 2,61,60,737 50,70,123
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NATIONAL PENSION SYSTEM TRUST
ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

SCHEME_G_TIER_Il

Bench Mark

S. No. Particulars 31st Mar 2024 31st Mar 2023 Remarks/Formula/Method of Cal.
1. |NAV Per Unit (Rs.)* NAV = (Market value of scheme investments + current assets - current
liability and provisions, if any) / (no. of scheme units outstanding)
Open '14.8697 14.1193| Closing NAV as on 1st April of the Current F Y
High 16.3202 14.8767| Highest NAV during the FY
Low 14.8672 13.7416| Lowest NAV during the F Y
End 16.3202 14.8672| Closing NAV as on 31st March of the Current FY
2 |Closing Assets Under Management (Rs. In Lakhs)
End (Rs in lakh) 2,654.58 1,945.92| Closing AUM as on 31st March of the Current FY
: i AAUM = (Aggregate of the daily AUM in the relevant F Y) / ( no, of
Average [AAUM) (R khs
B A (R Intaiad 2,249.18 1,744.44 |calendar days in the relevant F Y)
"3 |Grossincome as % of AAUM 10.34% 7.33% | Gross Income = Total Income as per Revenue Account
4 |Expense Ratio
a |Total Expense as % of AAUM (Scheme wise) 1.07% 1.82%| Total Expenses = Total Expenses as per Revenue Account
b |Management Fee as % of AAUM (Scheme Wise) 0.11% 0.11%| IM fees (Including applicable Taxes) as per Revenue Account
5  |NetIncome as a percentage of AAUM 9.27% 5.51%| Net Income = Surplus / Deficit as per Revenue Account
Portfolio Turnover = Total of sale or purchase, whichever is lower, divided
- : by AAUM.
6 Portfol .6 .06%
3 |ojsurp uerratio a28.93% o {Investment in liguid mutual fund is excluded from the turnover as the
same is primarily for liquidity management}
7 |Returns (%)* Compounded Annualised Yield
Last 1 Year 9.77% 5.32%
Bench Mark 9.99% 5.21%
Last 3 Years 6.48% 5.71%
Bench Mark 6.05% 4.77%| CAGR = ({1+ cumulative return}*n) -1
(where n=365/no. of days)
Last 5 Years 8.23% 8.10%
Bench Mark 7.89% 7.53%
Since Launch of the schemne (09.05.2017) 7.36% 6.96%
7.39% 6.95%

* Declared NAV; Returns colculated based on declared NAV
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ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED

MAME OF PENSION FUND
SCHEME NAME Scheme G TIER 1|
MONTH 31-03-2024
As on 3181 March24 As on 315t March23
151N M. Name of the Instrument Industry ‘Market Value Market Valug
6.68% GOI 17-Sept-2031 G5 36,700 35,960,783 36,700 35,30,507
£.64% GO 16-june-2035 253 3,500 337,750 3500 3,30,679
INCU20Z10152 D667 GOl 15 DEC- 2035 CG5 1.60,000 15472048 | 160,000 1,50,88032 |
WODZ0120062 & 30% GOI 31-De¢-2042 }:as 50,000 56,23,650 1,00,000 1
0020210202 £.55% GOI 16-DEC-2061 Icﬁs 56,400 55,19,338 56,400 5315886
. [imoc20210184 5.99% GO 15-DEC-2051 €55 80,000 78,88, 816 BO,000 F603376
INO020220011 7.10 G5 15.04.2029 [ 1.30,000 1.30,24,037 130,000 1,29,18,257
[INDGDGZBCORT |0k Strip GOI 19-09-2020 oGS 13,000 889,812 63,000 39,790,411
INDODIIDCO5S | 0% Sirip GOI 12-03-2030 S 48,000 31,75.915 50,000 30,37,500
[INDOGISC058 | Geec Strip 13-09-2028 = 2,40,000 1,64,89,840 - -
 [INDG20230051 7.30 G5 19.06.2053 5 2,440,000 | 2,45,22,000 - -
INDO20ZI007T 7.1B G5 24.07.2037 c55 70,000 70,563,102 - -
INOT20Z30044 7.35 G5 12.06.2063 cas. 2,585,000 259,09, . -
INDDZ0Z30085 7.18 G5 10.08 2033 [ 3,40,000 3,42,50,326 - -
INDOZ0200245 5.22% G0N 2035 |16-Mar-2035] 53 74,500 £9,78,823 74,600 68,12,263
IND0Z0200153 15.77% GOI 03-Aug-2030 G5 30,000 | 24,05 85 30, 27,54,768
INGDZ0180040 7.69% GOI 17.06.2043 CGS 10,000 10,63,039 10,000 10,32,123
INDOZ0 180024 1.63% G5 2039 [15-09-2039) OGS 10,000 b 10,000 10,18,323
INODZ0150077 7.72% GO 26.10,2055. 13 7,000 751,589 7,000 7,31,047
INGIZ00T0044 G5 26,000 §1.78.802 76,000 50,9301
INQO201 50061 42,400 5167003 35,400 1
INZ20200254 20,000 15,25.262 | 20,000 16,92
14520180204 10,000 11.12.568 10,000 10.77,326
IN1B20230142 7,64 KA SDL 20,12 2039 50,000 51,32,335 - : -
INDO1243P014 Guee Strip 33-12-2043 4,090,000 1.01,12.520 - =
NZ2a0230121 7.47 Mk SDL 13.09.2034 S0L 1,00,000 1,00,68.670 - -
 [izza0250162 7.70 MH SOL 15.11.2034 SOL 1,00,000 1,02,36, 140 -
INDOOIISCOZE Gsec Strig 15-03-2035 0G5 59,500 27.63,507 - -
3320230355 7,48 UF SDL 23.03.2044 5OL 1,00,000 1,01,38,460 - -
INDDZ0230101 7.37.G5 23.10.2008 €65 1,00,000 1,01,21,580 - =
IN1D20 160411 B 35% ANDHREA FRADESH SO 06.02.2031 SOL . - 10,000 10,498,525
IN1920180149 & 19% Karnataka SOL 2019 SDL - - 10,000 10,28, 597
INGO2D1EO1 0D £.57% GOI 2033 MO 05/12/2033) C6% = = 186,000 1,75,55 852
INO0Z00B0045 2.33% G5 7.06.2036 G5 - - 38,000 40,91, 506
INT520130072 5.50% GUIARAT SDL 11-SEP-2023. 5L - - 20,000 20,18,643 |
INZZ20190051 7.24% Maharashira $OL 25-Sept-2029 SOL - - 30,000 29,50,881
INZZ20150196 8.67% Maharashirs SDL 24 Feb 2026 SOL - - 10,000 10,34,748
INDQZOIS0010 | 7.68% G5 15.12.2023 CGE - - 5,000 501,472 |
N20Z0TT014T 15,13 % KLRALA SOL 21.08.2028 JsoL - - 15,000 15.43,953
3120150203 |B.69% Tamil Nadu SOL 24.02.2026 SOL - - 3,500 362,557
TNDOZ0T 10063 4.53% GO1 12.12.2041 £65 - - 10,000 11.38.526
INODI2FCO52 Gsec Strip 15-12-2029 £G5S - . 1,34,000 B2 92,577
INDDZ0 140078 B.17% G5 2044 {01-DEC-2044) =) = = 33.000 4%5,80,493
WOD20Z20108 7816519122036 =5 - - 1,00,000 1,00.32,950
INDDZ0100031 £ 307 G 02.07.2040 G5 - - 41,400 4489,045
INODZ0Z200E0 7.26/G% 22.08.2032 LGS = E 2,00,000 1,99,24 480
INGUZOTT0174 | 7.17% GOI 08-Jan-2028 [ - - 1,00,000 53,89,000
INFEAEROTHGS | Akis OWERNIGHT FUND - DIRECT PLAN: GROWTH OPTION Mutual Fund . - - 1,13,51,432
JNFTRIKOIFGE | Mirae Assat Overnight Fund- Direct Plan Growth |_l|£u_5un| Fund. - 156.44,417 - -
Subtatal A 26.99,50.704 19.11,40,131
A3 per PFROA circutar issued on 12/05/2022 on Risk profiling of schemes managed by Pensian Funds urder NPS, the changss in risk profiling.
s at 315t March 2024 As an 315t March 2023
Tl v o] (= e e] = =]
Hhgn sk

— gk Lo it

[P EY
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NPS TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) - SCHEME G TIER Il

Schedule 1

Significant accounting policies forming part of the Financial Statements

b

Background

- Aditya Birla Sun Life Pension Management Limited (‘the Company') has been appointed as a Pension Fund
. ‘Manager (‘PFM’) by the Pension Fund Regulatory and Development Authority ("PFRDA") for the management

of Pension Schemes under the National Pension System (‘NPS’).

Accordingly, the Company has entered into an Investment Management Agreement (‘IMA’) with NPS Trust.
The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority") guidelines require each
PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in accordance
with the laid down guidelines and declare NAV.

. Type and Name of the Scheme Investment Criteria & Objective

: : y This asset class will be invested in long term Government
NPS Trust Aditya Birla Sun Life | ¢ |qia Bonds/ State Government Bonds and Liquid Funds

Pension Management Limited - | 4 the limit of specified as pe the Investment Guidelines.

Scheme G Tier |l Contributions of Fund by investor for retirement are non-
withdrawable. The investment objective is to optimize the
returns.

Other Intermediaries

As per the architecture, the Central Recordkeeping Agency (CRA) provides consolidated data to PFM for
allotment / redemption of units and Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment / redemption. CRA is responsible to resolve all queries pertaining to investors. Protean eGov
Technologies Ltd, KFIN Technologies Pvt. Ltd and Computer Age Management Services Limited have set up
Central Recordkeeping Agency (CRA) for the NPS. The fees payable to CRA, in terms of IMA, is charged to
the investor by redeeming the equivalent number of units on receipt of intimation from CRA.

Deutsche Bank is designated as the custodian, who is responsible for safe custody of securities and
settlements of trades w.e.f 15t Apr 2022. =

Axis Bank is the designated as the Trustee Bank. The Trustee Bank provides subscription funds on a
consolidated basis for all the schemes managed by PEM and credits the same to a control account maintained
by the PFM, wherefrom the funds are transferred by the PFM to the respective schemes.

Basis of preparation of Financial Statements

The Financial Statements of the scheme have been prepared in compliance with PFRDA(Pension Fund)
Regulation 2015 and PFRDA ( Preparation of financial statement and Auditors Report of schemes under
National Pension System) Guidelines 2012, Accounting standards specified in Companies ( Accounting
Standards) Amendment rules 2016 undersection 133 of the Companies Act 2013 ( the Act) read with Rule 7
of amended companies Accounts Rules 2014 to the extent made applicable by Authority's guidelines and
generally accepted accounting principles. The scheme maintains books of account on an accrual basis under
historical cost convention, as modified for investments which are marked to market.

Use of Estimates:

The preparation of Financial Statements requires the Management to make estimates and assumptions
considered in the reported amounts of assets and liabilities as of the date of financial statements and the
reported income and expenses during the reporting period. Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. Future results could differ from those

estimates and are given effect to in the year in which those are crystallized

Accounting of Unit Capital:
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8.

Units are created and redeemed based on the intimation provided by Central Record Keeping Agency (CRA)
which is net of charges as provided in the National Pension System offer document and the Investment
Management Agreement. All the units are recorded a face value.

Unit Premium Reserve:

When units are issued or redeemed the net premium or discount to the face value is transferred to the Unit
Premium Reserve

Investments

() The investments are undertaken as per the guidelines specified in the Investment Management
agreement with respect to the individual schemes.

(ii) Purchase and sale of investments are recorded as on the trade date at cost and sale price
respectively.

(iii) Rights/Bonus entitlements if any are accounted on ex-right/ex-bonus date of the principal stock
exchange.

(iv) The holding cost of investments is determined by the weighted average cost method and the cost
includes applicable taxes and stamp charges but exclude brokerage and other transactional charges.

(v) Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance Sheet at the market
value as on Balance Sheet date / date of determination / date of valuation.

The change in unrealised appreciation/depreciation in the value of investments is determined separately
for each assets category at the year-end and is recognised in the Revenue Account. The change in net
unrealised appreciation, if any, is transferred to Jfrom “Unrealised Appreciation Reserve" shown as part

of Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out by CRISIL Ltd and
provided to ABSLPML on daily basis.

PERDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec 14 of the PFRDA Act,
2013, read with Regulation 15 and Regulation 43 of the PFRDA (Pension Fund) Regulations, 2015
issues these guidelines which shall be called as Valuation Policy guidelines, 2019. These guidelines
shall supersede earlier guidelines/instructions issued in the matter with effect from 1t January 2020 and

shall be followed henceforth.

Type of Security Valuation Methodology

S.No
1 Government Securities | Securities with residual maturity of more than 30 days

The security will be valued on the basis of scrip level prices
released by the valuation agency on the same basis as debt
securities maturing greater than 30 days.

Securities with residual maturity of upto 30 days

The security will be valued through amortization on the same
basis as debt securities maturing upto 30 days. ;

2 Mutual Fund Mutual Fund Units Valued at latest NAV available on AMFI
website. Presently, previous day's Scheme NAVs are being
considered

Non-Performing Investments (“Default Securities”)
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10.

11

12,

. Investments are classified as non-performing / ‘default” based on Addendum to the Valuation Guidelines for
securities held under NPS issued vide Circular no PFRDA/2019/23/REG-PF/4 dated 215t Nov 2018. Provision
is made for default investments to the extant as per the guidelines prescribed by PFRDA vide its circular no

PFRDA/2019/23/REG-PF/4 dated 21%* Nov 2019.

Income Recognition

Interest income on all interest-bearing investment is recognised on daily accrual basis; when investments are
purchased, interest paid for the period from the last interest due date upto the date of purchase is debited to
Interest Recoverable Account and not included in cost of purchase. Similarly, interest received at the time of
sale for the period from the last interest due date upto the date of sale credited to Interest Recoverable Account

and not included in sale value.

Accretion of discount relating to Treasury bills is recognised over the holding / maturity period on a straight-
line basis. ;

Profit or loss on sale of Government securities is the difference between the sale consideration net of
expenses and the weighted average amortised cost as on the date of sale

Profit or loss on sale of mutual fund units is the difference between the sale consideration net of expenses
and the weighted average book cost.

Investment management fees

Investment Management Fees are recognised on daily accrual basis on closing Asset under Management
(AUM) in accordance with IMA. _
in terms of grant of fresh registration certificate dated December 10, 2021, by the Pension Fund Regulatory

and Development Authority, the Company charges revised Investment Management Fee with effect from
December 11, 2021, as per the following slab structure basis the aggregate Asset Under Management

managed by the Company under all scheme:

Slabs of AUM Maximum Investment Management Fee
Upto 10,000 Cr. 0.09%
10,001 — 50,000 Cr. 0.06%
50,001 - 1,50,000 Cr. 0.05%
Above 1,50,000 Cr. 0.03%

The above rates of investment management fee are exclusive of brokerage, custodian fee and applicable
taxes thereon.

Till 10th Dec 2021, the Company is charging investment management fee of 0.01% per annum (inclusive of
brokerage but excluding custodian charges and applicable taxes), with effect from May 05, 2017, in terms of
the Pension Fund Regulatory and Development Authority’s circular no. PFRDA/6/PFM/9/2 dated July 31,

2014.
Trustee fees

The Company charges 0.003% per annum Trustee fees with effect from 13! November 2023., Previously, the
Trustee fees were set at 0.005% per annum. in terms of the National Pension Scheme Trust circular dated

26t July 2019.

Other Expenses

Custodian Fees and Depository & Settlement charges are charged by Deutsche Bank in accordance with the
terms specified in the IMA. The PFRDA (Preparation of Financial Statements and Auditors Report of schemes
under National Pension System) PFRDA Pension Fund Regulation 201 specify that the custodian charges
should be accrued on a day-to-day basis
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13.

14.

15.

Computation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the Scheme. Netassets
are derived by deducting Gross Liabilities, Investment Management Fees and Custodian Charges (on the day

when the charges are recorded) as per IMA from Gross Assets.
All taxes which are leviable and actually paid are be charged to the NAV of the Fund and be borne by the
Subscriber. Any subsequent refund on this account, if any, is added to the scheme/fund as income.

Unit reconciliation
The subscribers’ units as per Investment management system are reconciled with Central Recordkeeping
Agency (CRA) records on daily basis. '

Investment reconciliation
The investments held by the company are reconciled with the Custodian records on daily basis.
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CHHAJED ¢

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To,
The Trustees,
National Pension System Trust

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of NPS Trust — Aditya Birla Sun Life Pension Fund
Management Limited. — Scheme Tax Saver Tier Il (“the Scheme”), under the National Pension
System trust (NPS Trust) managed by Aditya Birla Sun Life Pension Fund Management Limited.
(hereinafter referred to as “PFM”) which comprises the Balance Sheet as at March 31, 2024, and
the Revenue Account for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by PFRDA (Preparation of Financial
Statements and Audit Reports of Schemes Under National Pension System) Guidelines 2012 and
amendments thereto, in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India;

a. In case of Balance Sheet, of the state of affairs of the Scheme as at March 31, 2024, and
b. In case of Revenue Account, of the surplus of the scheme for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) issued by the Institute of Chartered Accountants of India (ICAl). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the PFM in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

Other Matters
e The transactions initiated by subscribers in the scheme are maintained by Central
Recordkeeping Agency (“CRA”) and have not been subjected to audit by us.

Information Other than the Financial Statements and Auditor’s Report Thereon
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The Management of PFM is responsible for the preparation of the other information. The Other
Information comprises the Information included in the Annual Report but does not include the
Financial Statements and our auditors’ report thereon.

Our opinion on the Financial Statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management of the PFM, In accordance with the pension fund Regulatory and Development
Authority (PFRDA) Guidelines and the Investment Management Agreement (IMA) with the NPS
Trust, is responsible for the preparation of these financial statements that give a true and fair view
of the financial position, financial performance of the Scheme in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent made
applicable by PFRDA to scheme.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Scheme and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the Scheme’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using

the going concern basis of accounting unless the Management/ NPS Trust either intends to close
the Scheme, or has no realistic alternative but to do so.

The management is responsible for overseeing the Scheme’s financial reporting process on the
recommendation of NPS Trust.

Auditor’s Responsibilities for the Audit of the Financial Statements
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Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonabieness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Scheme’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Scheme to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation. .

We communicate with those charged to governance regarding, among other matters, the planned
scope and timing of the audit and significant audit finding, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance regarding with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
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relationships and other matters that may reasonably be thought to bear on our Independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by PFRDA (Preparation of Financial Statements and Auditors Report of Schemes under
National Pension System) Guidelines 2012, and amendment thereto, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by PFRDA have been kept by the PFM
so far as it appears from our examination of those books.

c. The Balance Sheet and Revenue Account of the Scheme are in agreement with the books of
account of the Scheme.

d. In our opinion, all transaction expenses in excess of the limits contractually agreed
to/approved by the PFRDA are borne by the PFM and are not charged to the NAV of the
Scheme.

e. In our opinion the Balance Sheet and Revenue Account of the scheme dealt with by this
report comply with the Accounting Standards specified under Section 133 of the companies
Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent made

applicable by PFRDA.

We further certify that;

e Investments have been valued in accordance with the guidelines issued by PFRDA.
e Transaction and claim/fees raised by different entities are in accordance with the prescribed
fee. The CRA Charges have been charged based on communication received from CRA.

For CHHAJED & DOSHI
Chartered Accountants
FRN no. 101794W

—

Nitesh Jain
Partner
Membership No. 136169

Place: Mumbai

ate: 9 4 JUN 2us
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_TAX_SAVER_TIER_II
AUDITED BALANCE SHEET AS AT 31st MAR 2024

: (In Rs.)
Batpeart Scliedee 31st Mar 2024 31st Mar 2023
Liabilities
 Unit Capital 2 6,464,926 4,711,702
Reserves and Surplus 3 2,164,673 868,414
Current Liabilities and Provisions 4 5,272 1,424
Total 8,634,873 5,581,540
Assets
Investments 5 8,365,770 5,255,681
Other Current Assets 6 269,103 325,859
Total 8,634,873 5,581,540
(a) Net assels as per Balance Sheets 8,629,601 5,580,116
() Number of units ding 646,493 471,170
*_As per our report of even date
For CHHAJED & DOSHI For Aditya Birla Sun Life Pension Management Limited
Chartered Accountants &
Firm Reg. No. . \ Qp P &
% V Vikrsseth Subhash Bhargiva Kamle
Partner (CEO) (Director) (
Membership No.136165 "
Place : Mumbai Fp——
w9 & JUR Ui
For and on behalf od NPS Trust
Sh. ¥ Venkata Smt. Mamta Rohit
{Chairman , NP5 (Chief Executive officer) (A
dditio
i}
al Charge)

9 4, JUN 202
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED
NATIONAL PENSION SYSTEM TRUST

Less: Amount transferred to General Reserve
" Amount carried forward to Balance Sheet
As per our report of even date

For CHHAJED & DOSHI
Chartered Accountants

SCHEME_TAX_SAVER_TIER_II
AUDITED REVENUE ACCOUNT FOR THE YEAR ENDED 31st MAR 2024
it 31st Mar 2024 315t Mar oz -
: FY 2023-24(Amt in Rs)

Income
Dividend 11,711 6,134
Interest 246,647 174,764
Profit on sale/redemption of investments 224,237 48,773
Unrealised gain on appreciation in investments 325,051 90,927
Other Income e =

_ Total Income (A) 807,646 320,598
Expenses and losses
Unrealised losses in value of investments - -
Loss on sale/ redemption of investments 9,091 59,834
Management fees (including GST) 6,965 3,946
NPS Trust Fees 271 186
Custodian fees - 260
Depository and settlement charges 462 583
CRA fees = -

- Less: Amount recoverable by sale of units on account of CRA - 5
Total Expenditure (B) __ 16,789 64,809
Surplus/(Deficit) for the year (A-B) 790,857 255,789
Less: Amount transferred to Unrealised appreciation account 325,051 90,927

465,806 164,862

For Adi irla Sun Life Pension Management Limited

)

Firm Reg. No. o ety
e Vi bt
‘_/,,/urk;e:n

CA Nitesh Jain

Partner (CEQ}
Membership No.136169
Place : Mumbai o
e 7 4 JUN 2U/4
For and on behalf od NPS Trust Smt_ Ma
: ' mia Rohit

sh. ¥ Venkata Rao
(Chairman , NPS Board)

2 4 JUN 2024

E Rwh |
New Delhi
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_TAX_SAVER_TIER_II
SCHEDULES FORMING PART OF THE YEAR ENDED FINANCIAL STATEMENTS AS AT 31st MAR 2024

(In Rs.)
Schedule 2 - Unit Capital 31st Mar 2024 31st Mar 2023
Qutstanding at the beginning of the year 47,11,702 24,70,958
Add: Units issued during the year 19,80,958 22,40,744
Less: Unis redeemed during the year (2,27,734) -
Outstam..'.ing at the end of the year (3) 64,64,926 47,11,702
(Face Value of Rs.10/- each unit, fully paid up)
Qutstanding units at the beginning of the year 4,71,170 2,47,09
:Add: Units issued during the year 1,98,096 2,24,074
Less: Units redeemed during the year (22,773) -
Qutstanding Units at the end of the year 6,46,493 _«E.?Ll'?ﬂ
Schedule 3 - Reserves and Surplus
Reserves and Surplus
Unit Premium Reserve
Opening Balance 5,19,089 1,78,145
Add: Premium on Units issued 5,74,378 3,40,944
Less: Premium on Units redeemed (68,976) -
Add: Transfer from General Reserve - -
Closing Balance 10&9‘1 5,19,089
General Reserve
Opening Balance 2,36,300 71,438
Add: Transfer from Revenue Account 4,65,806 1,64,862
Less: Transfer to Unit Premium Reserve - =
Closing Balance 7,02,106 2,36,300
Unrealised Appreciation Account
Opening Balance 1,13,025 22,098
Add: Adjustment for Previous years unrealised appreciation reserve
‘Add/ (Less): Transfer from/ (to) Revenue Account 3,25,051 90,927
Closing Balance 1,38,076 1,13,025
Total 2=1_,64_,5'?3 Sélﬁg_
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ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

NATIONAL PENSION SYSTEM TRUST
SCHEME_TAX_SAVER_TIER_II
SCHEDULES FORMING PART OF THE YEAR ENDED FINANCIAL STATEMENTS AS AT 31st MAR 2024

Schedul;z 4 - Current Liabilities and Provisions 31st Mar 2024 31st Mar 2;;; e
Current Liabilities
Sundry Creditors for expenses 1,585 1,385
Redemption Payable 3,626 -
TDS Payable 62 39
Total 5,272 1,424
Schedule 5 - Investments
: Inv.eism.lents (Long Term and Short Term)
Equity Shares 13,11,494 6,55,820
Central and State Government Securities (including treasury bills) 57,73,078 41,77.882
Others - Mutual Fund Units 12,81,198 4,21,979
Total 83,65,770 52,55,681
Schedule 6 - Other Current Assets
Balances with bank in current account 1,52,500 2,45,609
Contracts for sale of investments - 11,953
Outstanding and accrued income 1,06,522 68,227
Dividend Receivable 81 70
Advance & Deposits 10,000 -
Total 2,69,103 3,25,859
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NATIONAL PENSION SYSTEM TRUST
ADITYA BIRLA SUNLIFE PENSION MANAGEMENT LIMTED

SCHEME_TAX_SAVER_TIER_II

S. No. Particulars 31st Mar 2024 31st Mar 2023 Remarks/Formula/Method of Cal.
1 |NAV Per Unit [Rs.}* NAV = (Market value of scheme investments + current assets - current
liability and provisions, if any) / (no. of scheme units outstanding)
Open 11.8441 11,1003 Closing NAV as on 1st April of the Current FY
High 13.3483 11.8431| Highest NAV during the F Y
Low 11.8431 10.9076| Lowest NAV during the F Y
End 13.3483 11.8431| Closing NAV as on 31st March of the Current FY
2 |Closing Assets Under Management ( Rs. In Lakhs)
End (Rs in lakh) 86.30 55.80| Closing AUM as on 31st March of the Current FY
; AAUM = (Aggregate of the daily AUM in the relevant FY) / { no. of
Average (AAUM) ( R: Lakh
verage el s) 65.62 37.23 |calendar days in the relevant F Y)
3 |Grossincome as % of AAUM 12.31% 8.61%| Gross Income = Total Income as per Revenue Account
"4 |Expense Ratio
a  |Total Expense as % of AAUM {Scheme wise) 0.26% 1.74%| Total Expenses = Total Expenses as per Revenue Account
b |Management Fee as % of AAUM (Scheme Wise) 0.11% 0.11%| IM fees (Including applicable Taxes) as per Revenue Account
5 |MNetIncome as a percentage of AAUM 12.05% 6.879%| Net Income = Surplus / Deficit 2s per Revenue Account
Portfolio Turnover = Total of sale or purchase, whichever is lower, divided
& |Portfolio turnover ratio 100.61% 166.83% Dy AAUM,
> ’ (investment in liquid mutual fund is excluded from the turnover as the
same is primarily for liquidity management)
7 |Returns (%)* Compounded Annualised Yield
Last 1 Year 12.71% 6.70%
Bench Mark NA NA
Last 3 Years 9.17% | NA
Bench Mark NA NA CAGR = ([1+ curnulative return)®n) -1
(where n=365/no. of days)
Last 5 Years NA NA
Bench Mark NA NA
since Launch of the scheme (10.10.2020) 8.61% 7.01%

¥ Declared NAV: Returns calculated based on declared NAV
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MAME OF PENSION FUND ADITYA BIALA SUN LIFE PENSION MANAGEMENT LIMITED

SCHEME NAME Scheme Tax Saves Ter Il
MONTH 31-08-2024
s on Hst March'2d A on 3t March23
EEIN Pio. Mame of the Instrument |industry uantsty nearket Value Cuantity Market Value
INEOI0ADT02T HINDUSTAN UNILEVER LIMITED Manufacture of soap al forms 10 22,644 8 20,483
INE2ITAD 28 KOTAK MAHINDRA BANK LIMITED Manetary intermediation of commereial banks, siving banks. a1 19,641 3 155596
1 __ |ASIAN PAINTS LTD. Manufacture of paints snd vamishes, enamels or lacquers 2 5,694 2 5523
| BHARTI ARTELATD [Activities of maintaining and operating pageing 34 41,772 24 17476
EICHER MOTORS LTD Manufacture of matorcycles, scooters, mopeds etc, &nd their 2 8,039 1 2949
| MARUTI SUTLKT INDIA LTD. Manufacture of pastenger ears 2 25,201 2 16,584
16 [RELIANGE INDUSTRIES UMITED Manufacture of sthar petraleurh n.e.c. 33 98,066 5 58,276
INEZ63A01 [ BHARAT ELECTRONICS LIMITED of ratar equpment, GFS devices, search, detecti 5 11284 a4 4292
INEDTEAT1020 _ [Dabur india Limited | af hair oll, shampga, hair dye etc. 1616 1 5,594
| Tata Consumer Products Limited Processing and blending of tea inchuding manufacture af instay 1 17539 . 2,560
| GAIL (INDUA) LINGTED . Gisrtibution and sale of gaseous fuels th maing 5. 5415 a1 4311
MERD MO TOCCHP LIMITED af secaters, mapeds #tc. and thesr B39 . -
CICI BANK LTD son of jal banks, saving banks. il 86,371 56 40,126
Jectznec 1 41,403 11 2
[ MAHINDRA AND MAHINDRA LTD 21335 7 4,111
SUN PHARMACEUTICALS INDUSTAIES LTD i 1 12,688 T 31
mELTD 76 32,555 2] 24544
Manetary intermediation af commerncal banks, 48 36,113 CE] 21,511
M. of ather iran and stee! casting and products ther ai 15,117 &5 753
Forging. pressing, stamping and roll-farming of metal; powder 2,259 4 281
of bistuits, cakes, pastries, rusks ete. 14,734 2 Gbd
—_|Life insurance 12,002 5 506
i naanut of distilled, potable, altoholic beverages 3,408 4 025 |
Harvells India Limited. anufactuse of other electranic and electric wirns and cables 4 5,060 .
Gyec Siri 12-09-2029 0G5 10,000 5.85.410 - -
[Cotgate Palmalive [India] Limited af for aral or dental hyglene 131 - =
|Bharat Patraleum Carparation Limited Production of liguid and gaseous fuels, imating oils, lubric) 2z 16.265 i 2,410
United Breweries Limited f beer 208 4273
s Finance Limited Qther credit gra 736 11,234
|Titan Camparry Limited BAunufacture af jmwellery of gald, siver and other precols ar 811 7,545
O, Resdety's Laboratories Liméted Manufacture of madicingl gubstances used in tha manufactun 316 4,523 |
7.2 G 12.06,2063 G5 15,000 15,21, 545 - -
_|UltraTach Cement Limited Manufacture of clinkers and cement 3 4,287 i 15.244
TATA CONSULTANCY SERVICES LIMITED I(amallrmwlmw 11 635 7 224141
A5 BANK |Manetary intermediation of commercial banis, saving, banks. 37 28,746 7 23,180
Monetary Intermediation of Commercial Bariks, Saning Banks. 10 324 - -
[ Monetary af | banks, saving banks. [} 3977 3 5340 |
of medicnal used in the 3
Guec Sirip 17-13-2084 £563 7,500
HINDALCD INDUSTRIES LTD. Meanufacture of Aluminium from shuming snd by other mathad 26
OIL AND HATURAL GAS CORPORATION LTD. On shore eatraction of erude prtroleum 56
7.10 G5 18.04.2029 CGS 20,000
Fietail saln of readymade garments, hasiery goods, other articl 3
Ocher credit granting [
Manutacture of commencial vehicles such as vans, lomes, 1%
coal based thermal power plants;
of
AR India Limited pOaratus

t
DO1014_ [Bharti AirtelpartyPaigaat) |

2

[Sana BUW Predsion Fargings Limited

REQTIKD1018
_|Larsen & Toubro Infutech Uimited

Marufacture af
WAarud scture of central heating boilers and radiators and parts
Monetary Intermediation of commarcial banks, saving banks.
amstacture of other plastics products ne.c.

[VARLIN INDUSTRIES LIMITED
Thermax Ltd.
gank Of Baroda
~ [ASTRAL LIMTED

bl = A P - 1 - O = T 1P O P O O S L

Tats Communscatians Lmited
iec Itd 8,118 - -
| Lupin Limited Wanilacture of medieinal substances used in the manufacturd 22,635 - -
| Aveniee i 4 oF 1o 2 9,051 - =
_|canana sankuo banks. 17 0,578 - -
17 |LIFE INSURANCE CORP Ltd. Life insurance 6 5,437 - -
|naahindra & Mahindra financial services It Othver credit granting. 10 2,788 - &
2OMATO Ltd Other Infarmation serviee activities n.e.c 48 8741 =
15W INFRASTRUCTURE LIMITED Cargo handling nchientsl to water transpert 7] €870 - -
| DALMIA BHARAT UMITED Management corsultancy sctiities [ 11,653 - =
6.76 GS 22.02.2061 CGS 12,700 12.07,345 - .
Elactric power ration by coal based thermal 53 17,797 55 9,531
I puter consu El 737 6511
AL HEL Technologies Limited \Wiriting . madifying, testing of <o L] 12,348 6512
INEDISALIDZ1 _ |INFOSYSLTD E Writing , modifying, testing of computer program 31 47,938 26 37127
INEC4DADIOS  [MOEC BANKLTD Monetary intermedistion of commercial banks, saving banks. % 55,561 Y 54,725
[NE797F01020  |ubilant Foodworks Limited I without bars . = 2,201 |
AMBULA CEMENTS LTD. | Manudscture of clinkers and cement - - 13 4,752
7.26 G5 22.08.2032 =S = - 5,000 498,132
Eafa] Auto Limited IMuuhﬂurnimetu_vEr! scogters, mopeds gt and their - - 1 3,885
GO|_19-09-2029 £S5 - = 1500 94,534
% Strip GOI 12-03-2030 loss - . 10,000 607,500
- - 16,000 590,158
INDRAFRASTHA GAS - - T 3001
SUPREME INDUSTRIES - - 1 2514
[ICICI PRUDENTIAL LIFE ENSURANCE COMPANY - - 5 2179
WARLIN INDUSTHIES LIMITED anufacture of serated drinks = . 4 sﬁ‘
ASHOK LEYLAKD LTD Manulacture of commaecial vehicles such as vars, larrles, ove - = 20 2,784
CUBAMENS INDIA LEMITED IManufacture of engines and turbines, except aircraft, vehicle = . 3 4,889
HOLSING DEVELOPMENT FINANCE CORPORATION | Activities of specialized institutions granting credit for house g - = 3 23,630
[ A5 OVERNIGHT FUND - DIRECT PLAN- GROWTH DPF|Mutisal Fund = . 5 421878
Mirae Asset Overnight Fund- Direct Plan Growth Mutual Fund . 1281198
Subtatal A #3.65.770
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NI;%TRUST ADITYA BIRLA SUN LIFE PENSION MANAGEMENT LIMITED (ABSLPML) - SCHEME TAX SAVER
TIER

Schedule 1

" Significant accounting policies forming part of the Financial Statements

1. Background

Aditya Birla Sun Life Pension Management Limited (‘the Company') has been appointed as a Pension Fund
Manager (PFM’) by the Pension Fund Regulatory and Development Authority ("PFRDA") for the
management of Pension Schemes under the National Pension System (‘NPS’).

Accordingly, the Company has entered into an Investment Management Agreement (‘IMA’) with NPS Trust.
The Pension Fund Regulatory and Development Authority ("PFRDA" / "Authority") guidelines require each

PFM to manage subscribers’ funds.

As per unbundled architecture of the NPS, the main responsibility of PFM is to manage funds in accordance
with the laid down guidelines and declare NAV.

Type and Name of the Scheme Investment Criteria & Objective

NPS Trust Aditya Birla Sun Life | This scheme class will be same as that of Central Fund Scheme
Pension Management Limited - | Tax Saver Government Scheme. This scheme class will be
Scheme Tax Saver Tier |l invested in G Sec, Debt Securities issued by bodies

Corporate/Public Financial/institutions/PSU
Bonds/Infra/Bonds/Developments funds, short term money
market instruments, equities, and Liguid Funds to the limit as
specified as per the Investment Guidelines. Contributions of Fund
by investor for retirement are non-withdrawable. The investment
objective is to optimize the returns.

2. Other Intermediaries

e As per the architecture, the Central Recordkeeping Agency (CRA) provides consolidated data to PFM for
allotment / redemption of units and Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment / redemption. CRA is responsible to resolve all queries pertaining to investors. .Protean
eGov Technologies Ltd, KFIN Technologies Pvt. Ltd and Computer Age Management Services Limited have
set up Central Recordkeeping Agency (CRA) for the NPS. The fees payable to CRA, in terms of IMA, is
charged to the investor by redeeming the equivalent number of units on receipt of intimation from CRA.

« Deutsche Bank is designated as the custodian, who is responsible for safe custody of securities and
settlements of trades w.e.f 15! Apr 2022.

o Axis Bank is the designated as the Trustee Bank. The Trustee Bank provides subscription funds on a
consolidated basis for all the schemes managed by PFM and credits the same to a control account
maintained by the PFM, wherefrom the funds are transferred by the PFM to the respective schemes.

3. Basis of preparation of Financial Statements

The Financial Statements of the scheme have been prepared in compliance with PFRDA(Pension Fund)
Regulation 2015 and PFRDA ( Preparation of financial statement and Auditors Report of schemes under
National Pension System) Guidelines 2012, Accounting standards specified in Companies ( Accounting
Standards) Amendment rules 2016 undersection 133 of the Companies Act 2013 ( the Act) read with Rule 7
of amended companies Accounts Rules 2014 to the extent made applicable by Authority’s guidelines and
generally accepted accounting principles. The scheme maintains books of account on an accrual_basis
under historical cost convention, as modified for investments which are marked to market. ZIEun
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Use of Estimates:

The preparation of Financial Statements requires the Management to make estimates and assumptions
considered in the reported amounts of assets and liabilities as of the date of financial statements and the
reported income and expenses during the reporting period. Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. Future results could differ from those
estimates and are given effect to in the year in which those are crystallized

Accounting of Unit Capital:

Units are created and redeemed based on the intimation provided by Central Record Keeping Agency
(CRA) which is net of charges as provided in the National Pension System offer document and the
Investment Management Agreement. All the units are recorded a face value. r

Unit Premium Reserve:

When units are issued or redeemed the net premium or discount to the face value is transferred to the Unit
Premium Reserve '

Investments

(i) The investments are undertaken as per the guidelines specified in the Investment Management

agreement with respect to the individual schemes.

(i) Purchase and sale of investments are recorded as on the trade date at cost and sale price respectively.

(iii) ‘Rights/Bonus entitements, if any are accounted on ex-right/ex-bonus date of the principal stock
exchange.

(iv) The holding cost of investments is determined by the weighted average cost method. The weighted
average cost method includes brokerage on Equity Investment and Stamp duty as applicable on all
investments

(v) Valuation of Investments

The scheme marks all investments to market and carries investments in the Balance Sheet at the market
value as on Balance Sheet date / date of determination / date of valuation.

The change in unrealised appreciation/depreciation in the value of investments is determined separately for
each assets category at the year-end and is recognised in the Revenue Account. The change in net

- unrealised appreciation, if any, is transferred to /from “Unrealised Appreciation Reserve" shown as part of

Reserves and Surplus.

As per directive received from NPS Trust, the valuation of investments is carried out CRISIL Limited and
provided to ABSLPML on daily basis.

PERDA in exercise of its powers under sub-clause (b) of sub-section (2) of Sec 14 of the PFRDA Act, 2013,
read with Regulation 15 and Regulation 43 of the PFRDA (Pension Fund) Regulations, 2015 issues these
guidelines which shall be called as Valuation Policy guidelines, 2019. These guidelines shall supersede
earlier guidelines/instructions issued in the matter with effect from 15t January 2020 and shall be followed

henceforth.

S.No | Equity Instruments/ETFs Valuation Methodology

As per closing price of the Principal Stock Exchange. In case,

1 Equity
it was not traded on principal stock exchange then the closing

price of the secondary stock exchange. NSE is considered as
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Principal Stock exchange.

When a security is not traded on any stock exchange on a
valuation day, the value at which it was traded on the principal
stock exchange or secondary stock exchange, as the case
may be, on the earliest previous day is used provided such
date is not more than 30 days prior to valuation date.

Until the right shares are traded, each right share is valued as
ex-rights price minus right offer price. In case the rights price is
higher than the ex-rights price, then the rights is valued at "nil'.
The above formula is used till the date of allotment. From the
date of allotment, the security is valued at the exchange

closing price.

2 Mutual Funds Mutual Fund Units Valued at latest NAV available on AMFI
website. Presently, previous day's Scheme NAVs are being
considered.

3 Exchange traded Funds ETFEs are valued at closing price of the day of the respective
stock exchange

4 IPO Application IPO application money pending allotment are valued at cost

basis. IPO Post allotment but awaiting listing are valued at

allotment price
5 Debt Securities other than Securities with residual maturity of more than 30 days
Govt Securities

Traded Securities:

The traded price shall be taken subject to the fulfillment of the
conditions practiced/adopted by the valuation agency after
consultation with NPS Trust and PFs.

Non-Traded Securities:

The securities shall be valued on the basis of scrip level prices
released by the valuation agency in consultation with NPS

Trust and PFs.
Purchase of new securities:

In case of new security purchased for which price is not
available, such security shall be valued on the basis of scrip
level price (for coupon bearing securities) / scrip level
yield (for discounted securities) at which the securities are

purchased.

Investment in "Additional Tier 1 (Basel lll Compliant)
Perpetual Bonds" [ATI Bonds], ABS, MBS |

The Investment in ATl Bonds, ABS and MBS is valued at scrip

level prices as above.
Securities with residual maturity of up to 30 days

The securities will be valued by amortization on a straight-line
basis to maturity from last valuation price as long as it is within
the prescribed range, (presently +0.025%, i.e. + 2.5 basis
points) of the reference price provided by the valuation agency

e
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6 Government Securities Securities with residual maturity of more than 30 days

The security will be valued on the basis of scrip level prices

released by the valuation agency on the same basis as debt
securities maturing greater than 30 days. -

Securities with residual maturity of upto 30 days

The security will be valued through amortization on the same
basis as debt securities maturing upto 30 days.

7 Bank Fixed Deposits To be valued at face value and amortized on a straight-line
basis.

8 Investment in Units of “Real The investments in units of REIT/INVIT shall be valued on the
Estate Investment Trusts basis of last closing price at the principal stock exchange (last
(REIT) closing price should not be later than 30 days).
&lnfrastructure Investment If not traded on principal stock exchange, the closing price on

. Trusts (InvIT)” any other stock exchange where units are traded will be used.

9 Alternate Investment The investments in units of AIF shall be valued on the basis of

last closing price at the principal stock exchange (last closing

Funds (AIF) price should not be later than 30 days).

If not traded on principal stock exchange, the closing price on
any other stock exchange where units are traded will be used.

Non-Performing Investments (“Default Securities”)

Investments are classified as non-performing / ‘default” based on Addendum to the Valuation Guidelines for
securities held under NPS issued vide Circular no PFRDA/2019/23/REG-PF/4 dated 21%° Nov. 2019.
Provision is made for default investments to the extant as per the guidelines prescribed by PFRDA vide its
circular no PERDA/2019/23/REG-PF/4 dated 21 Nov 2019.

Income Recognition

Dividend income earned by a scheme is recognised on the date the share is quoted on an ex-dividend basis
Bonus entitled shares is recognised only when the original shares on which the bonus entitiement accrues
are traded on the stock exchange on an ex-bonus basis.

Rights entitlements are recognized only when the original shares on which the right entittement accrues are
traded on the stock exchange on an ex-rights basis.

Profit or loss on sale of equity is the difference between the sale consideration net of expenses and the
weighted average book cost as on the date of sale.

Profit or loss on sale of mutual fund units is the difference between the sale consideration net of expenses
and the weighted average book cost on the date of sale.

Interest income on all interest-bearing investment is recognised on daily accrual basis; when investments
are purchased, interest paid for the period from the last interest due date upto the date of purchase is
debited to Interest Recoverable Account and not included in cost of purchase. Similarly, interest received at
the time of sale for the period from the last interest due date upto the date of sale credited to Interest
Recoverable Account and not included in sale value.

Other income of a miscellaneous nature is accounted for as and when realised
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10. Income Taxes

11.

12

13.

14.

No provision for income tax has been made since the income of the Schemes is exempt under Section
10(44) of the Income Tax Act, 1961.

Investment management fees

Investment Management Fees are recognised on daily accrual basis on closing Asset under Management
(AUM) in accordance with IMA.

In terms of grant of fresh registration certificate dated December 10, 2021, by the Pension Fund Regulatory
and Development Authority, the Company charges revised Investment Management Fee with effect from
December 11, 2021, as per the following slab structure basis the aggregate Asset Under Management
managed by the Company under all scheme:

Slabs of AUM Maximum Investment Management Fee
Upto 10,000 Cr. 0.09%
10,001 — 50,000 Cr. 0.06%
50,001 —1,50,000 Cr. 0.05%
Above 1,50,000 Cr. 0.03%

The above rates of investment management fee are exclusive of brokerage, custodian fee and applicable
taxes thereon.

Till 10th Dec 2021, the Company is charging investment management fee of 0.01% per annum (inclusive of -
brokerage but excluding custodian charges and applicable taxes), with effect from May 05, 2017, in terms of
the Pension Fund Regulatory and Development Authority's circular no. PERDA/6/PFM/9/2 dated July 31,

2014,

Trustee fees

The Company charges 0.003% per annum Trustee fees with effect from 13" November 2023., Previously,
the Trustee fees were set at 0.005% per annum. in terms of the National Pension Scheme Trust circular

dated 26" July 2019.

Other Expenses

Custodian Fees and Depository & Settlement charges are charged by Deutsche Bank in accordance with
the terms specified in the IMA. The PFRDA (Preparation of Financial Statements and Auditors Report of
schemes under National Pension System) PFRDA Pension Fund Regulation 201specify that the custodian

charges should be accrued on a day-to-day basis

Com putation of Net Asset Value

The NAV of the Scheme is computed by dividing Net Assets by number of units under the Scheme. Net
assets are derived by deducting Gross Liabilities, Investment Management Fees and Custodian Charges
(on the day when the charges are recorded) as per IMA from Gross Assets.

All taxes which are leviable and actually paid are charged to the NAV of the Fund and be borme by the
Subscriber. Any subsequent refund on this account, if any, is added to the schemel/fund as income.
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15. .Unit reconciliation

The subscribers’ units as per Investment management system are reconciled with Central Recordkeeping
Agency (CRA) records on daily basis. '

16. Investment reconciliation

The investments held by the company are reconciled with the Custedian records on daily basis.
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